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New Capital Enterprise 
Aided by Tax Credit 
HE one ray of hope which Hon. 
Charles Dunning gave to tax- | 
purdened industry in Canada this 
am was the income tax credit. 
This allowance is available to any 
firm which, after May 1, begins: 


“the construction, installation, 
betterment, replacement or ex- 
tension of plant machinery or 
fixed equipment.” 

The “credit” is to be 10% of the 
costs incurred in any such capital 
project P prior to April 30, 1940. It is 
to be spread over the next three 
years in which the firm has taxable 


income. 

HIS tax credit is an important, 
Tout tructive gesture toward en- 
couragement of new capital enter- 
prise in Cane ada. It is a frank, prac- 
tical recognition of the onerous and 
increasing tax burdens which are 
discouraging renewed enterprise in 
this country. It is recognition also 
of the vital importance of encour- 
aging and developing private in- 
yestment rather than attempting to 
boost national income by costly 
pump priming schemes such as 
have dominated New Deal policies 
in the United States 

Public spending, as ; Mr. Dunning 
so wisely remarked, is not a substi- 
tute for private enterprise. The 
vitally important thing is to ex- 
pedite in every possible way the 
profitable investment of private 
capital. This is the soundest way of 
expanding production, employment 
and incomes, in short, of creating 
jobs for the jobless. 

Through housing legislation, sales 
tax exemptions to the construction 
industry, tax exemptions to new 
mining enterprise, and now through 
its tax credit to industrial building 
and modernization the Government 
is giving practical encouragement 
to this point of view. 
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Ominous Fiscal Facts 
In Federal Statement 

UT Finance Minister Dunning’s 

10% tax credit to new enterprise, 
welcome as it is, is a minor remedy 
for the ominous national ills re- 
vealed in the country’s financial 
statement. 

Some of these ills may be sum- 
marized briefly. 

For the ninth successive year, 
the Government reports inability 
to balance its books. An even 


greater deficit is anticipated for 


next year. 

Dominion Government expendi- 
ture rose between $25 millions and 
$60 millions compared with last 
year. It reached a new post-war | 
peak of $557 millions. 

The estimated deficit of $55.6 


lions as loss on Government 
wheat subsidy. Hon. James 
Gardiner recently estimated the 
cost to the Government on this 
account at $48 millions. Later esti- 
mates have placed this near the 
$60 millions mark. 

Ordinary expenditures of Gov- 
ernment are at the highest point 
in national history. At $416.4 mil- 
lions they are 47% greater than 
during the boom year 1929. 


Two Points 

Of Criticism 

RANTED Finance Minister 

Dunning faced a difficult year 

(in common with other business- 
men and those carrying financial 
responsibilities). 

Granted extraordinary measures 
to alleviate need and distress were 
warranted. 

There remain two points for 
grave criticism regarding the an- 
nual report of the most important, 
far-reaching business enterprise in 
Canada. 

1, The failure of the Govern- 

‘ ment to make any progress in re- 
ducing the “ordinary” costs of 
administration. 

2. Failure to take effective steps 
to curb the intolerable deficits on 
account of the national railway 
system. 


URING 1938-39 the Government 
was favored with a rising tide 
cf public opinion in favor of eco- 
nomical public administration. Yet 
in the 59 channels through which 
“ordinary” expenditures of govern- 
ment are made, the public accounts 
recorded increases in all but 19. 
Despite lip-service to economy, 
the cost of running the ordinary 
machinery of government (apart 
from special depression expenses 
and C, N. R. deficits) has been ris- 
ing steadily to a new high mark in| 
Canadian fiscal history. 


* * 


At $416 millions—the figure Mr. | 
Dunning reported for 1938-39—the | 


Cost of running this ordinary gov- 
emmmental machinery is nearly 50% 
éreater than in the boom year 1929. 
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Budget Serenades Capital 
But Plans Bigger Deficit |~ 


Gross Deficit in 1939-40 
May Run to 
$100 Millions 


Fiscal results of the Dominion 
Government in the year ended 
March 31 were not as good as fore- 
cast in the budget a year ago, but 
were better than recent estimates. 

Deficit for the year, before mak- 
ing any provision for loss on wheat 
operations, was $30.5 millions, com- 
pared with the budget estimate of 
$23 millions. In 1937-38 the deficit 
was $17.7 millions. 

As forecast, the Government did 
not make provision in its 1938-39 
accounts for the full cost of its 
wheat marketing programme. How- 
ever, $25 millions is being set up in 
its books as a loss reserve. Includ- 
ing this provision the deficit for 
1938-39, as estimated by Finance 
Minister, Hon. C. A. Dunning, is 
$55.6 millions. 

In this connection, Mr. Dunning 
stated “it is impossible to forecast 
at the present time what will be the 
ultimate financial result of this 
wheat marketing programme in 
view of the incalculable factors de- 
termining the world supply of, de- 
mand for and price of wheat; and it 
would be unwise to disclose to the 
wheat markets of the world the pres- 
ent position of the Canadian Wheat 
Board.” 


Higher Deficit This Year 


The deficit in 1939-40 will be still 
higher. On the basis of revenue and 
expenditure estimates the finance 
minister forecast a deficit in the 
current year of $60 millions. This 
estimate does not take into account 
any additional loss which may occur 
from marketing of the 1938 wheat 
crop, nor possible losses on the 1939 
crop. 

Neither does it take into account 
$29.4 millions of defense expendi- 
tures which are to be capitalized 
under a special sinking fund plan. 
If these items are taken into account 
it is safe to forecast a deficit in the 
current year of well over $100 mil- 
lions. 

The Dominion Government's ob- 
jective of a balanced budget has been 
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DE. S: Output 


Dominion Foundries Run- 
ning at Capacity — See 
Advantages in Budget 


Most sections of the plant of 
Dominion Foundries & Steel, Ham- 
ilton, are working at capacity The 
Financial Post learns. 

The company makes certain spe- 
cialty castings for railway cars and 
is now working on the recently 
placed orders for rail equipment. 
The parts supplied by Dominion 
Foundries include such items as side 
frame castings, car wheels and 
others. This section of the plant is 
now at capacity and will be for 
about the next two months until the 
current orders are cleared up. Pros- 
pects for additional orders are less 
promising. 

Lighter Products Important 

Growing importance is attached 
by the company to its newly devel- 
oped line of blue steel plate. This 
product finds its most important use 
in stove pipes and was formerly im- 
ported entirely. Now Dominion 
Foundries has built up an excellent 
business. It numbers among its cus- 
tomers the largest users of blue plate 


Tax Cut Gives 
Business Fillip 


_ Removal of the special excise 
tax of 3% from all imports into 
Canada, under any tariff more 
favorable than the general tariff, 
will likely stimulate business. 


Textile, small wares and other 
industries have felt a noticeable 
slackening of advance buying in 
anticipation of the removal of this 
charge. There has been a consid- 
erable hand-to-mouth buying by 
distributors over the past month, 
Now that the uncertainty has been 
removed, it is expected longer 
term purchases will pick up. 

Continued application of the 
tax to general tariff imports is 
unexpected, but will bolster gov- 
ernment finances by retaining an 
estimated annual revenue of $12 
millions. 


Tariff Changes 


Not Extensive 


i 
i 
| 


At High Level 


millions includes only $25 mil- 


Continuance of Status Quo 
Advised in Board 
Reports 


From Our Own Correspondent 


OTTAWA.—Net effect of the nine 
tariff board reports tabled with the 
budget in the House of Commons, is 
to maintain the status quo in tariff 
levels rather than to recommend 
major changes. 

Where changes are proposed they 
are mostly outside the actual tariff 
schedules. 

Most notable exception is in the 
radio industry. As the result of hear- 
ings extending over two sessions it 
is proposed to provide free entry for 
certain parts and materials used in 
receiving set manufacture, and not 
made in Canada, This proposal, how- 
ever, is as much a threat to the in- 
dustry as a promise. 


Must Benefit Public 


In the case of tube manufacturers, 
where these concessions make a dif- 
ference of two to three cents in cost 
per tube, the board states expressly 
that the advantages must be passed 
on immediately to the consumer. The 
United States price is to be adopted 
as a yardstick and importation costs 
only may be added. 

. In other words, it is suggested that 
the industry be given every oppor- 
tunity to correct the disparity be- 
tween American and Canadian 
prices before the Government takes 
further action. If it is not done, there 
is the definite suggestion that the 
tariff changes will be rescinded. 
Then the Government would be 
asked to take further action with re- 
gard to the patent pooling system. 


Retain Coke Duty 

The board finds that the $1 per 
ton duty on coke under intermedi- 
ate and general tariffs, should be 
retained in spite of applications from 
Ontario for its removal. The tariff 
was imposed at the request of west- 
ern Canadian producers as a pro- 
tection against U. S. competition 
with Alberta coke and coal. 

Seventeen of Canada’s 30 coke 
plants are operating in Ontario and 
use American coal. Others either 
use Canadian coal exclusively or 
employ the 35% Canadian content 
necessary to obtain the 99% draw- 


in Canada, including General Steel | back. 


Wares. The tin plate division is ob- 
taining orders at as good a volume 
as can be handled conveniently. 


Plans for the additions to the plant. | 


mentioned some time ago when the 
company obtained authority to issue 
stock purchase rights, have not been 
completed. They were held up when 
the markets became disorganized as 
a result of the European crisis and 
there appeared a chance that busi- 
ness would be adversely affected. 

The provision in the Dominion 
budget for a 10% concession to be 
applied against income taxes for 
new capital expenditures is regarded 
as a favorable item by Dominion 
Foundries. On an expenditure of 
the size planned, important savings 
should be realized. It is quite pos- 
sible that plans will be speeded up 
as a result. 


It is almost double the figures of | 


20 years back. 


Surely in a year when the na- 


tional income declined by 9%, some 
at tempt should have been made to 
hold back this steadily rising tide 
of public administration costs? 

- 


Mr, Dunning 


Talks Leadership 

FovaLty inexcusable is the fail- 
ure of political leadership to 

seek and find some effective solu- 

tion for tailway deficits. 


In his budget speech Mr. Dun- 


fing 
ure of cc. leadership in Can- 
sda to meet its responsibilities. To 
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* highly critical of the fail- 


Steel Co. of Canada may lose the 
maximum benefit from the income 
'tax credit on new industrial con- 
struction, if Ottawa holds to its 
present requirement that such con- 
struction be “incurred and paid for” 
by April 1, 1940. The Financial Post 
understands, however, that extension 
of this date is highly probable. 
| The projected $10 millions strip 
mill of Steel Co. is one of the big- 
gest industrial extensions under con- 
sideration in Canada. Yet it is 
doubtful if more than a portion of 
the building and machinery could 
lactually be erected, installed and 
paid for by April next year. 


Another Difficulty 
just what the 


Another co in estimating | he said, were hampering new enter- 
Canada. 


Ruling Asked 

Method of valuing automobiles 
for duty purposes has been. referred 
to the Tariff Board by an order-in- 
council passed this week. This Gov- 
ernment action is the result of 
lengthy negotiations between the 
manufacturers and Ottawa based on 
the industry’s claim that United 
States manufacturers are selling 
cars to distributors at prices below 
that which local dealers pay. This 
lower price is the valuation accept- 
ed by the Customs Department. 

The result, it is claimed, is to off- 
set a good part of the 17%% protec- 
tion retained by the industry now 
that the 3% special excise has been 
removed. The order-in-council cites 
concrete examples and asks for a 
ruling. 


New Income Tax Credit 
Benefits Steel Co. Proj 


amendment would mean to Steel Co.., 
is the possibility that income tax 
payable in the next three years 
would be insufficient to permit full 
benefit from the credit that might 
be allowed. The tax credit is de- 
ductible from the amount of tax 
actually payable to the Government. 
If Steel Co. were unable to report 
any profits in any of the next three 
years then there would be no reduc- 
tion, until taxable profits were being 
earned again. 

Curiously enough, Ross H. Mc- 
Master, president of Steel Co. came 
out strongly last week at the com- 
pany’s annual meeting to urge re- 
moval by the Government of some 
of the tax and tariff burdens that, 


Proposed new tax! prise in 


ect 


Encouragement Given to 
Big Industrial 
Building 


In his budget this year Hon. C. A. 
Dunning, Minister of Finance, made 
a plea for Canadian industry to take 
aggressive steps to promote new pro- 
jects and adapt new ideas. He went 
further and gave concrete measure 
of encouragement to new capital 
expenditures. 

Any firm which builds a new 
plant within the next year, makes 
additions or buys new machinery or 
equipment is to get income tax ex- 
emption equal to 10% of the costs 
incurred. This tax credit is to be 
spread equally over the next three 
years in which the company has a 
taxable income. 

Push Factory Building 

The object is to extend to all in- 
dustry the privilege already granted 
to metal mines which have the bene- 
fit of a three-year exemption from 
income tax. 

Steel Co. of Canada stands to 
benefit from the change. Its plans 
for the erection of a new continuous 
strip mill in Hamilton may be speed- 
ed up in view of the new ruling. 

Dominion Steel & Coal Co. will 
also benefit under this ruling. It has 
plans under way to spend $1.5 mil- 
lion for two new open hearth fur- 
naces at Sydney. This work is 


Steel will probably go ahead with 
expansion plans. 

Practically all the Canadian utility 
companies benefit.: Ordinarily they 
have a fairly heavy capital pro- 
gramme each year in order to take 
care of the new expansion of their 
facilities in order to meet growing 
demands for service. 

Under this proposal, a_ project 
costing $1 million would qualify for 
an income tax concession of $100, 
000. This would be applied at the 
rate of $33,333 each year for the next 
three years in which such tax was 


payable. 
Vinegar Tax 

A move to encourage the use of 
low grade : pples in making the cider 
for further manufacture into vine- 
gar is seen in the Tacrease in the rate 
of tax on spirits used in 
making from 27. a gallon to 60 
cents a gal “Ap 3 this will 
largely affect Canada Vinegars, 
largest unit in the industry in this 
country. 

The higher tax applies on all do- 
mestic alcohol used in making vine- 
gars. It will apparently mean sub- 
stantially higher costs for all spirit 
vinegars. The effect will be felt by 
all users, including canners, makers 
of salad dressings of various kinds 

(Continued on page 2, col, 6) 
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For’ Averting 


Sask. Default 


Ottawa Refuses to Assist} Symington Committee 


in Providing Necessary 
Funds 


FEAR PRECEDENT 


Hopes are still held that default 
by the Province of Saskatehewan on 
a $3 millions maturity on May 1 may 


~| be averted. 


Recession in Dominion Government revenues during the fiscal year 
dust closed is depicted in relation to past years, in the above charting of 
come during the past 30 years. Reduced revenue in the 1938-39 year con- 
tributed to the $55 millions deficit reported by Finance Minister Dunning 


in his budget speech this week 


Dosco Steel Operations 
Put on Full-time Basis 


Sydney Mill Is Running at 
Full Capacity —, Coal 
Demand Higher 


PROFIT OUTLOOK 


Frem Our Own Correspondent 

MONTREAL.—Operations at the 
Sydney steel plant of’ Dominion 
Steel and Coal Corp. were stepped 
up to full capacity this week. It is 
expected that this rate of operations 
will be maintained until at least the 
end of June. 

The demand for coal, too, has 
shown a sharp upswing and this 
division of Dosco will have practic- 
ally all the business it can handle 
for 1939. Indications are that unless 
there is a wholly unexpected set- 
back in the last half of the year, 
earnings on the company’s B stock 
in 1939 will be ahead of those for 
1938 when $1.19 a share was reported. 

British Shipments 

Demand for iron and steel has 
shown a steady increase. Shipments 
continue to be made in increasing 
seen to England under the term 

of the long-term agreement entered 
into by the with the British 
inmpttare bs two years ago. ~ 

The domestic outlook is more en- 

and the prospects, at least 
for the first half of the year, are 
that production will be well ahead 
of the same six months a year ago. 
Along these lines the iron ore ship- 
ments are increasing and deliveries 
scheduled for 1939 will be above 
average for the past few years. 

Last year was not a particularly 
profitable one for the coal mining 


Highlights 


Wonder company is the term ap- 
plied to Aluminium Ltd. in a com- 
prehensive survey showing annual 
net revenue has multiplied 10 
times in the past seven years. 
Canada’s Wonder Company—>p. 11. 

me » * 


For the investor concerned more 
with hope of capital appreciation 
than with income, staff analysis 
discloses 15 representative Cana- 
dian stocks, selling below $10 a 
share, that are deemed 

Of Speculative Interest—p. 13. 

* * * 


Modernization and mining go hand 
in hand. Newer and gheaper ways 
of doing things help mining to in- 
crease ore reserves, profits, and 
employment. 

Mine Modernization Section 
—p. 14-17. 


division, due in part to the large 
carryover at St. Lawrence and On- 
tario ports from the winter before. 
This year the “banks” are very low, 
owing to the long winter, and orders 
on the’ books call for a os ips! 
increase in shipments. 

Expansion in iron and steel opera- 
tions links up with the recent an- 
nouncement that Dosco would spend 
nearly $1.5 million this year on the 
construction of two new open hearth 
furnaces at Sydney. These units 
are expected to reduce costs and will 
eventually eliminate several small 
furnaces that have been in use for 
inany years. The new furnaces are 
scheduled to come into operation at 
the beginning of 1940. 


Mass Enthusiasm Matches 
Speed of German Machine 


By “ARGUS” 

VIENNA—I stood outside the 
Grand Hotel in Vienna where a 
year before, almost to a day, I had 
watched the invasion of Austria. It 
was a beautiful spring morning. 
Hitler had just completed his grab 
of the remains of already dissected 
Czecho-Slovakia, and was reported 
at Brunn, in Bohemia. 

There was a small crowd on the 
sidewalk in front of the Imperial 
Hotel, which is almost opposite the 
Grand. Having in mind the mo- 
mentous events happening at this 
time, I wandered over to see what 

| attracted their attention. 

1 enquired why they were there 
and learned Herr Hitler was to pay 
an unexpected visit to Vienna. The 
time of his arrival was unknown. 
This was at 2.30 pm. I stayed on 
expecting him to arrive any minute, 
It was not until 5.30 that Hitler 
arrived. 


Swift Transformation 


But in less time than I waited, 
police in hundreds appeared as from 
nowhere. A complete loud speaker 
system was installed in the trees of 
the Kartnerstrasse. Brightly col- 
ored sentry boxes were put up in 
the front of the Imperial Hotel; sen- 
tries posted. 

A detachment of tanks appeared, 
a section of anti-tank guns, field 
guns and other mechanized units. 
A full company of infantry com- 
manded by mounted officer 

| formed a guard-of-honor. 

The Imperial Hotel second floor 
| balcony was draped with a huge 
flag. Over half a million people 
gathered and stayed hours after the 
dictator had arrived and spoken to 
them. Their cheers could be heard 
even when told to go home because 
“the Fuehrer had work to do.” In- 
cessant cheering rang out for the 
man who had taken them captive 
just one year ago. 

Three hours after his arrival the 
order was given to clear the streets 
and at 830 the crowd was slowly 
driven back at least three blocks in 
each direction away from the hotel 
where the Fuehrer was working. 

Speed of Machine 

I tell this story to illustrate the | 
lightning-like speed with the 
German machine works, and ‘the 

i 
a 


be, - as 
Pile BS SS ee 


“Argus” is the pen name of a 
keen, informed Canadian observer 
who each year spends several 
weeks in Germany. He has had ua 
front row seat at many a Nazi 
drama, Last year he saw Hitler 
enter Austria, This year he wit- 
nessed the swallowing up of 
Czecho-Slovakia. 

In the first of several articles 
written exclusively for The Finan- 
cial Post he reveals the organiza- 
tion back of these lightning moves; 
compares German preparedness 
with Britain’s apparent apathy. 

Other articles by “Argus” will 
appear in subsequent issues. 


amazing leyalty of the masses to- 
ward despotic rulers. 

Let me review Germany's swift 
conquests of the land which Mas- 
aryk and the Czech Legion freed 
from German-Austrian rule. 

On the afternoon of March 14, 100 
German tanks arrived in Koblowo. 
Other motorized troops poured in. 
Altogether, 14 German divisions 
were moving toward the Czech and 
Slovakian frontiers. 

The Moravian towns, important 
centres of the Czech iron and steel 
and coal industries, were at once 
occupied. 

Curfews were imposed, all arms, 
including explosive materials, had 
to be handed over to the German 
authorities. Infringements carried 


heavy punishments. 
Occupation Announced 


At 5 am., March 15, the people | 


were told that the occupation of the 
Republic by the German troops was 
to commence “in one hour’s time.” 

From all directions came troops. 
Instantly the frontiers were sealed. 
Nothing crossed in or out except 
the well-oiled, efficiently run Ger- 
man army. 

Within.an hour and a half motor- 
cycle riders—the modern equivalent 
of the cavalry screen—appeared in 
Prague. Soon the country was com- 


pletely and thoroughly in the hands | 


cupy the Sudeten expected to come | 


in fighting, and naturally had made 


arrangements accordingly. When it 
was found that it wouldn't have to 


fight, in two hours it was able to 
4 


change the line of march from 
cross-country to an advance along 
the roads. 

After the more recent Czech grab, 
no one was allowed to leave the 
country—not even foreigners car- 
rying passports from democratic 
countries. The time when a British 
or American passport was some- 
thing not to be ignored and its pos- 
sessor a privileged ‘individual had 
gone. e mighty German machine 
was in full control and nobody 
could come or go. 

There is no doubt that German 
loyalty to Hitler is genuine. It is 
not, as some people hopefully wish, 
a carefully planned piece of window 
trimming. Tha‘ would not account 
for the huge crowd in front of the 
Imperial Hotel that early spring 
afternoon. 

Loyalty Superficial? 

Of course, this loyalty may be 
superficial and probably can only 
be sustained by the “fervor of sac- 
rifice” and the continued success of 
German aims. 

Some time ago, for example, there 
was a slight cooling. Doubt began 
to creep into German minds—doubt 
if their leaders were sacrificing as 
much as they were. When Admiral 
Horthy, Regent of Hungary, was 
being’ entertained in Berlin, the 

(Continued on page 2, col. 1) 


INCOME 


Up to press time, no grrangement 
had been made so that May 1 may 
see a second Canadian province in 
default on its bonds. Alberta de- 
faulted on a principal payment. due 
April 1, 1936, and arbitrarily reduced 
bond interest in June of that year. 

The province has a sinking fund of 
$12.5 millions but it consists largely 
of Saskatchewan bonds which could 
only be liquidated at a substantial 
discount. The sinking fund holds 
only a few thousand dollars of the 
maturing debentures, but did have 
$240,000 in cash at April 30, 1938. 

For several weeks, large institu- 


tional investors have been trying to} ooo. 


work out an arrangement which 
would enable the province to meet 
the pending maturity. Efforts to get 
Ottawa give some support have been 
unavailing. 
No Bank of Canada Aid 

One proposal made to the Gov- 
ernment was for the Bank of Can- 
ada to take up $1.5 million of a 
refunding issue and the institutions 
the remainder. This also was re- 
jected. The Government felt this 
would mean demands from other 
provinces for assistance by the Bank 
of Canada. However, on the strength 
of its request for a loan council, the 
province obtained a loan from the 
Bank of Canada in 1936 to enable 
it to meet a $2 millions maturity. 

In financial circles there is some 
difference of opinion as to whether 
the province should be permitted to 
default. One section thinks the 
province should be carried along 
pending some permanent adjustment 
arising out of the report of the Royal 
Commission on Dominion-Provincial 
Relations, 


To Compensate 
Rail Lay-offs 


Generous ~ Payments to 
Employees Losing Jobs 
Through Economies 


From Our Own Correspondent 

OTTAWA.—Government legisla- 
tion to provide compensation to any 
railway employee laid off as the re- 
sult of co-operative economies has 
been introduced in the Senate by 
Hon. Raoul Dandurand. In the case 
of C.P.R. or C.N.R. employees with 
15 years service or more it would 
mean monthly payments for a period 
of five years. 

Every employee of over one year 
standing, deprived of employment 
would get monthly payments equal 
to 60% of the average salary or wage 
paid to him during the year preced- 
ing the lay-off. 

Employees receiving this adjust- 
ment allowance are available for 
call at any time if another job is 
opened and forfeit the allowance if 
they fail to turn up without just 
cause, 

The ex-employee also has the 
option of dropping railroading alto- 
gether and receiving a separation al- 
lowance of three months pay for 
every year in the service up to three 
years with a maximum of 12 months 
pay for those with over 5-years serv- 
ice. 

Other provisions in the bill are for 
compensation to an employee for 
financial loss occasioned by the re- 
moval, closing or abandonment of 
any station or divisional point. 


Bill Too Generous? 


It was originally intended that the 
bill should be introduced in the 
House of Commons where it would 
probably have received support of 
both Liberals and Conservatives 
since both parties are making their 
usual bid for the railway vote. In the 
Senate it may run up against 
tion from those who consider its 
terms too generous and too indis- 
criminate. 

While it is recognized that some 
compensation should be paid to men 
laid off as the result of railway 
economies it is pointed out that the 
scheme contemplated goes beyond 
any similar plan initiated by private 
business. 


—_—_—— —<« 


GROUPS 
TOTAL TAX PAID 


$1,152,471 


Hope. Persists [Abitibi Plans 


Sull Drawing 
Critics’ Fire 


Support Estimated at 
$20 Millions 


EARNINGS GROW 


Public moves and bids for 
continue on the part of the 
groups in the Abitibi Power & Paper 
battle. 

From Washington comes word that 
the bondholders’ commit- 
tee, headed by H. J. Symington, K.C., 
has amended its original application 
for registration, giving further infor- 
mation requested. 

At the time of the original S.E.C. 
procedure, interests supporting the 
application for a sale of the Abitibi 
assets, with the amount of bonds held 
by each, were: 

Canada Life Assurance Co., $300,000. 

Life ,000. 


gual Life Insurance Co. of ees 
gsnunse American Life Assurance Co., 
— Life Assurance Co. of Canada, 


Securities Cape "$1;355,000 
Total, $8.1 millions, 


Letters of Adherence 


An amendment to the registration 
filed by the bondholders committee 
shows that the committee had -$13,- 
350,000 bonds on deposit as of a 
8, 1939. It also discloses that. only the 
Sun Life and the Confederation Life 
had actually deposited their bonds 
among those signifying their support 
of the judicial sale plan. Royal 
Securities had indicated their: pur- 
pose to deposit shortly, 

The others had given the commit- 
tee letters of adherence which obli- 
gated them to deposit their bonds 
upon expiration of the 30-day period 
for withdrawals, unless the letters of 
adherence were cancelled prior to 
that time. 

The individual members of the 
bondholders committee were shown 


W. A. Arbuckle obdovaaas 
Hon. Arthur Meighen -....+. 
Edward zx Reid seeeeeeeeroreoae 
Ww. H Somerville Peters e eserves 


actually deposited with the commit- 
tee or promised by letter of adher- 
$f woukd ot-ginen ean Saveotes 
it w not p opere 
ation unless at sore aeons of the $48 
millions of outstanding .bonds 

deposited and it is understood that 

(Continued on page 2, col. 7) 


Senate Opposition Fore- 
shadows ‘Revision of 
Arms Bill 


From Our Own Correspondent 

OTTAWA.—Modification of the 
5% profit limit on defense contracts 
in the Defense Board 
bill is now seen possible. Obvious 
Senate opposition has developed to 
the 5% restriction. 

The bill is now before the banking 
and commerce committee of the 


izations, that a limit 
santland, tant 6 Ramen Save 


firms 

accept contracts. 

It was also objected that compu- 
tation of “average 
would be complex and in some 
cases impossible. 

A good deal of interest has been 
shown in the bill recently passed in 
the United States, which 


centage of the capital used. 


Change Expected 

There is little doubt that the com- 
mittee will recommend some amend- 
ment to clause 7 of the Defense Pur- 
chasing Board, which des for 
this 5% limit on the of capital. 
It is believed that the turnover prin- 
ciple may be accepted. 

Whatever amendment is decidea 





LIFE BELTS 


@ During a recent ocean voyage we discussed with a 


sailor the effica 


of life-preserver jackets. The sailor, 


who had put these things to practical use on more 
than one occasion, said, ‘They're fine—if you know, 


how to put them on". That is not unlike “Cellophane 
i ging medium “Cellophane 


we thought. As a packa 


cellulose film buoys up sales, but the efficacy of this 


of how to use its valuable and unusual 


sparkling, transparent wrapper lies in a thorough 
Eoowtalee 


qualities. 


Packaging is one of the most important factors 
in modern merchandising; representatives of the 


“Cellophane’’ Sales 


Organization are experi 
merchandising and eacknging methods. We use the 


term “‘experienced”’ advisedly; when our men make a 
suggestion, you may be sure it is based on practical 


knowledge. 


BC . : 
Let us discuss your packaging with you; perhaps 
we may be able to give you some constructive sug- 


gestions, if 


of your ucts. 


ible, to improve the sales effectiveness 


Write to’'Cellophane’’ Division, Canadian 
Industries Limited, Box 10, Montreal, Que. 
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9| cause “its proprietors—the Govern- | 


THE FINANCIAL POST. 
~The Nation’s Business — 


(Continued from page 1) 


those demanding political “leader- 
ship,” he said; 

“It is in the field of private in- 
vestment that leadership and 
courage are most needed in Can- 
ada today. ... the magnitude of 
governmental expenditures in 
democratic countries is likely to 
be a rough measure of the failure 
of private enterprise to do its full 
duty.” . 

Has Mr. Dunning any reasonable 
right to criticize private enterprise 
for not doing its full duty, when the 
largest single item in his own book 
of accounts is a $54 millions rail- 
way deficit, which his Government 
ignores and makes no effort to re- 
duce? 

The Government railway is one 
of the largest business enterprises 
in Canada. It is in a wretched and 
insolvent condition, primarily be- 


ment of Canada—lack the courage 


18 | to tackle it and provide leadership 
: toward its solution. 
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Savannah. ,.. 18 | 
Shaw Pete... . 18 
Sunbeam Kirk. . 17 
Towagamac... 14 
Tionaga 15 
Upper Seine . . 17 
Upper Canada . 17 
Uchi Gold... . 14] 
Union Min... . 9 | 
Valley Drill. . 18 
Yama Gold... 18 


Jerome ..++->s 
Kenricia .... 1 
Lebel Oro. . 15, 
Lake Geneva. . 
Lake Dufault.. 
Lake Shore... 
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Mass Enthusiesm Matches German Machine's Speed 


(Continued from page 1) 
food for the state banquet came 
from the nearby Adlon Hotel. When 
the waiters came through the 
crowds, who always gather on these 
occasions, they saw rare wines, and 
foods which are out of their reach. 
Grumblings and mutterings forced 
the police to clear the streets, 


Communists Converted 


On the other hand, when Sude- 
tenland became part of the Reich, 
in some of the factories there were 
a number of Communists. It was 
thought desirable to sell the Ger- 
man Reich to the workers, so hun- 
dreds of Sudetens were sent into 
Germany. They were taken in buses 
and given two weeks’ conducted 
tours to see for themselves what 
was really going on. 

They saw factories and the great 
new roads, workmen’s dwellings, 
ships, the army, new airports—all 
at the expense of the Government. 
From one district which I know, 
800 were sent. A manufacturer told 
me they picked out four of his men 
who had the most Communistic 
leanings, but on returning they 
were enthusiastic .Nazis, 

There is no doubt of their feelings 
for their absorption into the great 
Reich. This new district is over- 
whelmingly behind Hitler. 

Preparedness for War 

There seems to ve a tremendous 
difference in the general attitude of 
the public in the democratic coun- 
tries and those in the Reich. It ig a 
little difficult to believe that the 
gap in preparedness is lessening. 
Everywhere in the Reich one sees 
well-equipped, well-trained troops 
and evidences of long-prepared de- 
fensive precautions against air 
raiders, In England gnd France one 
sees no soldiers but plenty of air- 
raid shelters: and shallow trenches. 


In England, life goes on as before. 
They are spending $210 millions on 
air-raid precautions this year. The 
whole country is going into bur- 
rows, Yet in the book of “National 
Service,” of which over 20 million 
copies were printed and distributed, 
it is curious to see that only in the 
last few pages are opportunities for 
serving in the navy, army and air 
force enumerated, 


British Optimism 


In England the peopre are opti- 
mistic and seem still to cherish the 
idea that they can muddle through. 

The danger has not been brought 
into their minds. The gas masks 
which were distributed haphazardly 
last September are still around and 
some people don’t seem to show 
much interest in even knowing 
where they are. A man was sum- 
moned for destroying his and it 
was found that he could not be 
prosecuted under the present laws. 

The charge that the democratic 
people are not as physically fit as 
the Germans is by no means far- 
fetched. In addition to the fetish of 
fitness in the Reich, there is the 
gradual discouragement of the use 
of alcohol and tobacco. There is 
continual out-of-door activity, 
whether wanted or not. All this 
tends toward a better physical race. 

Living conditions in Germany 
are ‘healthy. I do not know of ahy- 
thing so awfully depressing as the 
slums of the-democratic countries. 
Such do not exist in Germany. 

We are told that Germans are 
undernourished.’ We are told that 
they are suffering from the eating 
of synthetic foods, that they can’t 
rely on their machinery, that their 
cars break down; that they are 
using substitutes which will break 
down in war. 

There is certainly no indication 


Men, Machines, Money 
—the modern triumvirate of industry. 
Eliminate one, and production stops. — 


Money for the legitimate needs of indus- 
. try is available through The Royal Bank. 
Cash to purchase raw materials, to meet 
pay rolls and to finance marketing costs, 
etc., has been mobilized by your bank from 
the modest savings of thousands of men 
and women. We invite the inquiries of 
industry for financial accommodation. 


~The Royal Bank 


of Canada 


that these predictions are more than 
the wishful thinking of a people less 
well prepared. 

Highway Construction 

Another marked contrast is in 
respect of highway development. In 
England the 120% increase in pri- 
vate cars in 10 years has not been 
met with a corresponding increase 
in road construction. There was a 
gain of nearly 160,000 cars between 
1937 and 1938 alone and no more | 
roads. 

Berlin is speeding up its road 
traffic and rebuilding. London is 
still arguing about the money re- 
quired to carry out the Bressey cir- | 
cular road around London. 

The German motorist can drive 
five miles through Berlin in 7% 
minutes, while a five-mile drive 
through London takes 28% minutes. 

Risk of Disaster 

In the event of war, the appalling 
Aisaster to the civilian population of 
an unplanned city such as London 
is terrible to contemplate. The larg- 
est volume of traffic passes Hyde 
Park corner. In 1937 over 80,000 
vehicles passed between 8 a.m. and 
8 p.m. every day. Two or three 
large bombs might mean a hold-up 
for weeks. 

In the Spanish War, machine gun- 

ning of civilians proved as destruc- 
tive both of life and morale as the 
high-explosive bomb. : 
' The increase of mechanically pro- 
pelled vehicles and no extension of 
roads mean that the exits are re- 
duced, and slowly London and 
other large English cities are being 
strangled. 

Imagine what will happen when 
those winding, if picturesque, roads 
are ever needed for the evacuation 
of civilians and the passage in the 
other direction of troops, munitions 
and food. 


' Opportunities Lost 

Great opportunities have been 
lost by allowing what is known as 
ribbon development along the new 
outlet roads, which have become 
choked with continuous rows of 
houses, built close up, to the high- 
ways. 

This isn't allowed in Germany. 
Wide double-track .speedways can 
evacuate populatiot. and move war 
materials north, south, east or west. 
Damage. by bombing of: roadways 
can be. quickly repaired. 

It would seem that a tremendous 
A.R.P. advantage would be to get 
the people out of cities and not rely 
so ‘much on the corrugated steel 
splinter-proof shelters, Incidentally 
this may tend to destroy the slums 
which, in spite of the four million 
houses which have been built in 
England since the Great War, are 
still far too plentiful. 

German Regulation 
In the German Reich factories are 


not allowed to be built without a | Relief 


thought as to where the population 
attracted will live. 

Plants must be built with a view 
to usefulness and defense and must. 
not clutter up big passes. Many are 
even being built partly under- | 
ground. It is considered that by 
1950 Berlin will be down to a mil- 
lion population, the remainder liv- 
ing in the suburbs outside. 


| Grand tote’ revenue .. 
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Mr: Dunning and the Govern- 

Mr. Dunning, and the Govern- 
ment for which he speaks shouid 
first apply the leadership and cour- 
age they think are needful in busi- 
ness to the solution of their own 
transportation enterprise. 

o a * 


Removing Tariff 


and Tax Anomalies 

‘N MAKING its business-building 

gesture of an income tax credit 
on new industrial enterprise, Ot- 
tawa gave a quick if not a complete 
answer to the complaint raised last 
week at Hamilton by Ross H. Mc- 
Master, president, Steel Company of 
Canada. 

Speaking at the annual meeting, 
Mr. McMaster discussed at some 


|length anomalous tax and tariff 
policies which he Believed were re- 


tarding new enterprise in this coun- 


o| try. He referred especially to his 


company’s contemplated programme 
for erection of a modern strip sheet 
mill estimated to cost $10 millions. 

Mr. McMaster quoted some strik- 
ing figures to show the compara- 
tively slow growth of the steel in- 
dustry in Canada, He showed that 
our production of steel ingots and 
castings had risen but 10% in 25 
years. In the same period world 
output rose 40%. Per capita output 
in Canada is but a third of the U. S.; 
one half that of Great Britain. 

This retarded growth he attribut- 
ed to two things; first, the substan- 
tial volume of imports allowed into 
Canada free, or at a low rate of 
duty; second, to the heavy imposts 
placed upon new enterprise seeking 
to add to the productive powers of 
the country. 

7 * ~ 
R. McMASTER estimated that 
in constructing a new strip 
sheet mill such as the company had 
in mind, a sum of $1.5 million 
would have to be paid because of 
the “burden of plant cost higher 
than in other countries due to the 
payment of a substantial amount in 


Gross Deficit 
$100 Millions 


(Continued from page 1) 


jettisoned for the present at least. 
The 1939 budget indicates the Gov- 
ernment intends to resort to a meas- 
ure of pump priming and to wait for 
an increase in the national income 
to balance. 

Revenues Near Estimate 

Total revenues of $501.7 millions 
were only $300,000 below estimate 
but were $15 millions lower than 
the record revenue received in 1937- 
38. 

Tax revenue amounted to $435.7 
millions; a decline of $12.9 millions. 
All main sources of taxation, with 
the exception of income tax, re- 
corded decreases. 

Expenses Rise 

Ordinary expenditures increased 
$1.4 million to $416.3 millions. The 
majority of departments recorded 
some increase in expenditures. The 
largest increase was $3.3 millions in 
the Public Works department. De- 
fense expenditures increased $2.4 
millions. 

Relief expenditures were $20 mil- 
lions lower amounting to $48.5 mil- 
lions. Western drought area relief 
dropped from $24.5 millions to $9.2 
millions. 

Revenue and Expenditure 
Years Ended + 


Receipts: 

Tax Revenue: 
Customs duties .... 
Excise duti 


ooo 


ced 


tions can 
"He ction ouclt chi: 2a thé 10% 


duty of machinery not made in Can- 
ada; the even” rate of ma 
on parts of such machinery; the 
sales tax of 8% on a large share of 
expenditure, All these costs are in 
addition to the “higher cost gener- 
ally of the equipment procurable 
in Canada compared with similar 
installation in the United States.” 

The projectec saving which will 
accrue to the Steel Co. by the new 
intome tax credit considerably off- 
sets handicaps which Mr. McMaster 
discussed. But apart from foregoing 
income tax revenue as an aid -to 
new enterprise, the Government 
should expedite the smoothing out 
of basic tax and tariff anomalies 
such as Mr. McMaster brought to 
light. 


government taxes, 


Mr. Dunning 

and National Solvency 
HERE are many Canadians who 
will not agree with the remark 

made by Mr. Dunning that “there 

is as yet no reason whatsoever for 

any fear as to our national sol- 

vency.” 

No one doubts Canada’s ability to 
carry its present burden of debt 
in conditions of unbroken prosper- 
ity. Yet there is real fear as to the 
future of public finance in Canada. 
Furthermore, it is justified. 

Revenues of the Dominion and 
most of the provinces in recent 
years have been at peak levels. Yet 
budgets for the most part are un- 
balanced. On every hand debts are 
increasing. The end is ‘not in sight. 
The Dominions and all of the prov- 
inces are increasing their expendi- 
tures, 

Mr. Dunning himself states: 


“No nation can go on indefi- 
nitely with a budget heavily un- 
balanced without sooner or later 
providing a real, not an imagined, 
basis for fear as to the soundness 
of the country’s financial posi- 
tion.” 

. oe 
R. DUNNING attempted to shift 
the responsibility for a reduc- 
tion in debt and lower taxes to pri- 
vate business. He said: 


“When private investment ex- 
pands, not only will we find our 
need for governmental expendi- 
ture less, but also our revenue 
receipts will be so much increased 
that debts can be reduced and 
taxes lowered.” 


But Mr, Dunning to the contrary, 
the heavy burden of debt and high 
taxation is a real deterrent to busi- 
ness in this country. If govern- 
mental budgets were balanced and 
debts reduced, business confidence 
would be given an enormous im- 
petus and the way would be opened 
for a revival of private investment. 
It. is strictly up to the Government’ 
to put its finances on a sound basis. 
Sound Government financial posi- 
tion is a prime essential to economic 
progress. 


purchased an additional $140,000 of 
the capital stock of the Canadian 
Farm Loan Board and an additional 
$2.7 millions of its 342% bonds. Total 
investment of the Government in 
the Canadian Farm Loan Board 
stands at $34.4 millions. 

The average rate of interest on 
the Dominion’s direct funded debt 
is now 3.52%. 

Refunding of $769 millions of 
Dominion obligations since October, 
1935, has resulted in an annual inter- 


est saving of $9.3 millions. 
Debt Position 
(As at March 31) 
(In Millions of Dollars) 
1939 


Funded debt 


Gross debt . 
Less: Sinking fund ... 
Active assets 


Net debt 
Revenue Forecast 
Year Ended March 31, 1940 
Tax revenue: 
Customs duties 


Sales tax 
Mfg. stamp and special taxes. . 
Banks & insurance companies 


Total tax revenue 425,300,000 
Non-tax. revenue ........ sees» 62,700,000 


Total revenue ........+. céeere 490,000,000 


Watt Elected President 
Of Montreal Tramways 


R. N. Watt, hitherto vice-president 
and managing director of Montreal 
Tramways, has been elected presi- 
dent to succeed Julian C. Smith. Mr. 
Smith, who declined reappointment 
because of pressure of other affairs, 


867 | -emains on the board. C. E. Gravel 


510,298 
3,010 
3,385 


516,693 
Expendi.ure 
Ordinary 


Govt. enterprises 
tal Sees . 


.Grand total expenses.. 


Over-all deficit 
Loans to the four western prov- 
inces at March 31, 1939, totalled 
$143.2 millions. During 1938-39 loans 
were confined to two provinces, 
Manitoba and Saskatchewan. 
During the year the Government 


535 | fToronto .., 4% 


has been added to the board of di- 
rectors. ‘ 


Municipal Bonds 


Apr. 25, 1939 
fHalifax ... 5 
Hamilton... 5 
Montreal .. &/ 
wa ... 4% 
fQuebec ... 5 
ohn 5 


Ne 


Lede 
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tVancouver . 5 
Winni «oS 944 99.00 
?tPayable Can. and N.Y. 


Bond Tenders 


May 4, Dunnville, Ont.—3$35,000, 34% 
1-15. installment high school debentures. 

4 p.m., May 10, Salaberry de Valiey- 
field, P.Q.—$30,000, 342 or 45 dated May 1, 
1939, redeemable serially 1940 to 1969. 
C. Codebecgq, clerk. 

12 neon, Apr. 28, Canada Treasury Bills— 
see 008,008, dated May 1, 1939, due Aug. 1, 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Issued 
Wb dbbssaassesénu Apr. .... 


Municipal— 
Buckingham, P 
Brantford, On 
Cobourg, On 
Vancouver istrict Joint 

Sewerage & D 
Parry Soun Apr. .... 


ABP, 00s 
ooeses eoocccese APE. oss 


Sold to 
Banque Can. gy 


weanage Board .. Apr. ..., Lauder, Mercer & Co. nad Sypticate tenes 4% 


Harris, MacKeen, Goss & 
L. G. Beaubien & Co. and Syndicate ...... 


St. Jerome P.Q. ...ccccccccceces Apr. .... Banq 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Date Issued 


Gatineau Power Co. ........... ARE. cris 
Les Ursulines des A 
Dr. wee 


Trois Rivieres 
Syndics St. Valerien de 


PQ. vvrantrrcerenss Apr. ween Desjardines, Couture, Inc. oneeeresevosene 4% 


Gatineau Power Co. eovccceccees ADT. sees 


Offered by 
Dom. Securities Corp. and Syndicate 


Credit Anglo-Francaié ......... de veseseee 


Dom. Securities Corp, and Syndicate ..... 


Rate Due Amount 
3h&4% 20-ser. $40,000 
3i*e 10-15-20 ins. 29,167 
31% $20-ins. 50,000 


25-ser. 375,000 
4% 1939-58 50,575 
(3% 1940-42 508,900 

3h% — 1943-46 550,800 
les 1947-51 2,237,700 

A% 10.15, 20-ins, 71,766 
31% 3840-60 41,000 


Rate Due Amount 
33% 1969 $10,000,000 


{sire 1940-48 125,000 
4%; 175,000 
57,000 


5i% Pref. _ 3,500,000 


PAM iti etal ced Rent 
RS 585 as iy aR aR 


|Encouragement 


‘ 
Siesta tis sone, east Chr 


ea ee ee 


= 


To Big Building 
(Continued from page 1) 
as well as household users of vine- 


gars. 

Radio Tubes 

Reference is made, in the budget, 
to reports of the tariff board re- 
cently tabled in Ottawa. The board 
suggests that radio tube manufac- 
turers have taken full advantage of 
the protection given them by the 
Patent Act. Radio tubes, it is stated, 
should not sell in Canada at prices 
in qxcess of recognized list prices 
in the United States, plus all charges 
of importation, Tube manufacturers 
will have duty-free entry on parts 
imported but unless*this reduction is 
reflected in lower selling prices, it 
will be rescinded. The former duty 
ranged from 10% to 25%. 

Canadian Marconi Co. Rogers- 
Majestic Corp. and Northern Electric 
Co. are vitally concerned with the 
tariff changes affecting the manu- 
facture of radio tubes and parts for 
the manufacture of receiving sets. 

Parts Duties Cut 

In his budget, the Finance Minis- eae | 
ter provided for no change in the ° 
a ot duty on complete parts of Drawing Criticism | 
radio apparatus, but the duty on ie 
parts going into the manufacture of | (Continued from page 1) 
radios and tubes is drastically re-| cybstantially larger amounts are| 
duced, | desired. 

Manufacturers of radio tubes and| Common Shareholders Respond 
sets feel that the concessions will be} The committee acting for common 
advantageous. They are the result} shareholders reports receipt of a 
of many conferences between the| Jarge number of replies from com- | 
tariff board and manufacturers and| mon shareholders. A few letters have | 
actually embody the agreement! been received from British share-| 
reached in negotiations. | holders but no expression of opin- | 

Vegetable oil ion or attitude from the large com- | 

The tariff board has also com-|™0n holders in England, such as the 


‘ic | Rothermere interests. 
eee cet eeee cea This committee has arranged for a 


changes in classifications of animal | meeting with a a — 
fats, oils and greases and duty — Word i pa fe is cived | 
changes and an excise tax of three — tap tie gate a © S Mk Phe a 
cents a pound upon the vegetable deo oh . ee tes » - eESO | 
oil content of vegetable shortenings | that he is ready to co-operate in any 
and lard compounds and of two 


move to protect equity holders. | 
cents per pound on the yegetable A New Proposal 
content of all soaps. Mr. Dunning 
stated that because of existing Em- 
pire Agreements the United King- 
dom authorities were being consul- 
ted in this matter. If there were no 
objections from that quarter the 
necessary legislation to carry out the 
Tariff Board recommendations, he 
said, would be introduced promptly. 
Chief companies interested in this 
matter are packers like Canada 
Packers, Swifts and Burns & Co., 
and also soap manufacturer and 
baking companies. Most of these are 
substantial users of vegetable oil, 
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ing Abitibi has been advanced by 
A. L. Sanderson, Buffalo, vice-chair- 
man of the general creditors’ com-| 
mittee. He suggests payment to) 
bondholders of a reduced rate of 
interest, either fixed or income basis. 
Preferred stock for unpaid interest 
and a conversion feature in the bonds 
are suggested. 
Mr. Sanderson criticizes the pro- | 
posals of the Symington committee | 
on the grounds that: (1) Bondhold- | 
ers will have no assurance of regu- | 
lar income; (2) bondholders accept- | 
> . | ing the Symington plan will become | 
some of them import and refine it.| object to a considerable amount of 
Indirectly interested are small pack- | new bonds as a prior lien 
ing companies and dairy firms like/ Bondholders are urged not to be 
Silverwoods, Eastern Dairies and) in any hurry to deposit their bonds 
Dairy Corp. These sell competitive | with ‘the Symington committee by 
products like butter and lard. Sir Henry Drayton, chairman of the | 
Rubber and Tin rival bondholders’ defensive com-| 
While crude rubber and tin from 
Empire sources still remain on the 
free list, that from any other country | have already deposited. Bonds can 
will now pay a duty of 5% ad val-| be withdrawn until April 27 without 
orem. Mr. Dunning stated that this | cost but after that date they are con- 
step was taken to encourage Empire | sidered to have accepted the judicial 
trade and that practically all the| sale plan and become liable for ex- 
present supply already comes from/| penses of the committee. 
British sources. Importers of crude In the meantime, the company con- 
rubber are Goodyear, Dunlop, Good-| tinues to show monthly earnings 
rich, Dominion and others, while| well above those of the correspond- 
Dominion Foundries and Algoma} ing months of last year. Judging 
Steel are chief Canadian users of| from indicated shipments of news- 
raw tin. : print and bleached sulphite pulp for 
The 5% duty looks like a move to} April, this month should also show 
assure that Canadian ports are used | a continuation of the favorable trend 
for this commodity. The same ap-| of earnings. 
plies for imports of crude rubber. Earnings Gain ‘- | 
Income Tax Change 








| Monthly figures as prepared by | 
A change in the income war tax| the receiver and manager, G. T.) 
act provides that salaries, bonuses, | Clarkson, follow: 
directors’ fees or any other remun- | Monthly Earnings 
eration paid by Canadian companies | 1600 7 
to a non-resident in excess of $14,000 January ° 162,297 
shall not be allowed as an expense of | ee . omnes 
the company. These payments — ses Pi wen ser 


} 
Incr. 
% 
42.09 
62.07 
7.23 


32.03 


77,469 
140,258 


thus become eligible for income tax. 438,253 331,946 


Mining companies and branches of 
American firms will be chiefly af- 
fected. 

Personal corporations also receive 
a concession in the income war tax 
act changes. Dividends paid by such 
companies out of capital gains 


* Before depreciation of $148.750 and 
bond interest, including interest on over- 
due and unpaid interest, of $271,502. ‘ 
Newsprint Shipments 

(Short Tons) 
1938 
18,058 | 
16,004 | 
18,239 | 


64, 52,301 
Note:—Present indications are that ship- | 
ments of newsprint in April, 1939, will be 
about 24,000 tons as compared with 22,001 | 
tons in April, 1938. | 
Bleached Sulphite Shipments 
(Short Tons) 
1939 
3,422 
2.846 ; 
3,461 2,183 


- 9,279 6,270 
Note:—Present indications are that ship- 
ments of bleached sulphite in April, 1939, 
will be about 3,000 tons as compared with | 
2,841 tons in April, 1938. 


January 
February 


all taxable income has been taxed 
are exempt from taxation. 
Wire Tariff Reduced 

Niagara Wire Weaving and Capi- 
tal Wire Cloth, both manufacturers 
of Fourdrinier wires for the pulp and 
paper industry, are interested in the 
change in the tariff which reduces 
the duty on brass wire. The British 
preferential tariff is reduced from 
10% to nil; the intermediate tariff 
from 30% to 15%, while the general 
tariff remains unchanged at 35%. 


a 


January 
February 


Abitibi Plans Still) 


| U. 


Ls ip bontiena soit, te nll 
Montreal will publish 


during the 


» 


will be mailed free to all who requirg 
them. 

Application to be put on the mailing 
list may be made ia person or is 
writing at any branch of the Bank, 


The Bank also publishes throughour 
the year « monthly letter on busi. 


We 


Commodities 


While commodity prices were 
again irregular, advances were sy, 
ficiently numerous to cause slight 
increases in five of the six weekly 
indices. Wheat and sugar were fra¢, 
tionally higher under buying from 
Europe, attributed to war fears. This 
factor did not appear to have much 
effect as regards other items, how. 
ever. Strength in silk appeared to 
be due to speculative buying, com. 
bined with the strong supply situs. 
tion. Copper eased slightly unde 
liberal supplies. 

Pre- 
vious 
week 
$7.75 

9.35 

10", 

0869 

1575 

0292 
2.45'2 

60", 

O5'5 

09', 


Same 

Week 

last yr, 
*” 


Latest 
week 
Cattle 
Hogs ... 
Copper, Ib. ....... 
Catton, 1B. wecoces 
Rubber, Ib. ....... 
Sugar. raw, lb. ... 
DE TM ncert ences 
bbe man Man. ‘bu.) 


110 


Weekly Indices 
Canada (D.B.S.) :.. 73.3 
Do., Wood, Gundy 52.1 
Labo 75.8 


73.2 
51.6 
 * r 73.9 
Dow Jones (future) 47.22 46.9! 
Crumps (Brit.) . 70.4 
Fishers’ 80.3 79.8 

Monthly Indices 

Canada (D.B.S.): 

Retail (Mar.) .... 82.9 
W'sale (Mar.) ... 73.2 

S. (Feb.) 76.9 76.9 
Gt. Brit. ‘Jan.) .... 97.2 983 102.7 

Note: The base of indices is that 192 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base ot price quotations is as follows: 
Cattle — Steers, good, over 1,050 lb., top 
price, Toronto. Copper - electrolytic, New 
York. Silk — Crack db., 13-15 New York. 
Sugar — 96 degrees centrifugal c/f New 
York. Wheat — No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides — No. 1 packer light. 


82.9 
73.2 


Investment Trusts 
as 


Can. Amer. Trust : 
3.95 


Can. Inv. Fund 


should withdraw their bonds if they | Trans-Canada ........+++0++ 
Grouped Income 


SHIPMAN BOXBOARDS 


‘me aeas) 


Hamilton, Ontario 


ORRUGATER 


SHIPPING ~ 


TEIOpE 


for every 
purpose 


TORONTO - BRANTFORD 
BRANCHES FROM COAST 10 COAS' 


CITY OF QUEBEC 


Non-Callable. bonds 
dated May 1, 1939 


3% due May 1, 1940 to 1942 
3%2% due May 1, 1943 to 1946 
4% due May 1, 1947 to 1951 


Denominations: $100, $500 and $1,000 


Purpose of issue, particulars of the debt and other financial statistics: are set out 
in the prospectus, copies of which are available upon request. 


Yield 
3.00% 
3.26% 
3.35% 
3.50% 
3.61% 
3.68% 


Maturity 
1946 
1947 
1948 
1949 
1950 
195] 


Price 
100.00 
99.50 
99.00 
100.00 
99.50 
99.00 


Maturity 
1940 
194] 
1942 
1943 
1944 
1945 


Price 
98.50 
101.00 
101.00 
100.50 
100.50 
100.00 


Yield 
3.75% 
3.85% 
3.87% 
3.A% 
3.5% 
4.00% 


Accrued interest to be added to above-mentioned prices. 


We expect interim certificates to be ready on or about May 1. 


Subscriptions may be telephoned or telegraphed at 


-1L, G, BEAUBIEN & CO., 


34 Adeleide Street West 


TORONTO 
Quebec 


Ble Baste es 


our expense. 


LIMIT 


April-29, 1999 
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London Calling — » Atias 


See Tragic Misunderstanding in British-German 


Relations — Inscrutable Russian Ambassador 


pens, . 
w alignment with Polan 
soul an imposing debate in 

House on foreign affairs. I can- 
be recollect any recent occasion 

so many famous figures fol- 
each other in unbroken 
nce. There was no. attempt on 
waNspeaker's part to dilute the 
s. For three hours the heavy 
an » yolleyed and thunderec 
a single introduction oi 
guns of lighter calibre. \ 
d these war-like — 
‘s change over to cricket. 
og ae the House of Commons 
patted: 

Mr. Greenwood 

Mr. Chamberlain 

Sir archibald Sinclair 

Mr. Churchill 

Mr. Lloyd George 

Mr. Eden 
Mr. Maxton 
I felt a new pride in the famous 
ace. Quite rightly Parliament is 
as under criticism. The least 
experienced reporter in Fleet Street 
knows that we are a commonplace 
lot and that there is “an air of un- 
' about our debates, but on 
this occasion I must confess that I 
felt that we were not without great 
names and great personalities. 

In addition, the House was at its 
best. Instead of the bickerings and 
recriminations of normal party wer- 
fare Parliament had become a coun- 
cil of state. There was a deep 
sense of responsibility in all 
speeches. and even Mr. Lloyd 
George, looking amazingly fit and 
vigorous, did comparatively little 
damage. It is true that his picture 
of the military difficulties involved 
in the Polish Pact must have cooled 
the ardor of any small European 
state thinking of joining up with 
us but in the end he declared his 
old time faith in the invincibility of 
Britain-and we forgot the rest. 

Sir Archibald Sinclair has made 
strides in this Parliament. He is a 
good tactician. Although pledging 
his support to the Government, he 
insisted on pointing out the evils 
that had befallen the world because 
the Chamberlain policy had been 
accepted instead of hisown. I rather 
liked the sotto voce comment of my 
nearest neighbor who is some- 
thing important in the City: “He's 
trying to get credit for going a bear 
on Europe.” Sinclair is popular in 
the House. He is human, “debonair 
and courteous. And while he is 
sometimes given to oratory he is| 
getting that under control. 

* & e 


Inscrutable Russia 


proug 


reality” 


M. Maisky arrived early and | 


stayed late. Ensconcing himself in 
the gallery behind the clock where 
the Duke of Windsor used to sit 
when Prince of Wales the Soviet 
Ambassador stared at us for hours 
onend. Whenever Russia was men- 
tioned ~ which was frequently — 
many eyes would search his face 
for a clue to § BE: 
his thoughts. 

The effort 

Was - wasted. 

No poker 

player was & 

ever more in- 

s crutable 

than the little 


to be resting 
upon the top 
of the clock. 
He dined at 
the House 
and I had a 
few words 
with him 
which were 
as enlightening as his facial ex- | 
pression in the gallery. 


Friendly Mr. Kennedy 


Earlier in the week I had a short, | 
friendly talk with Mr. Kennedy, who 
recently returned from Rome. It is |} 
interesting to see the change in him | 
engendered by practical experience. 
When I had the pleasure of meeting 
the new Ambassador from America 
a few days after he had taken up 
his appointment in this country he 
was absolutely determined on _ his 
course. “I am not a trained diplo- 
mat and I don’t intend to become 
one,” he said. “I am a businessman 
and will always remain one. The 
only thing that interests me is 
trade and I am here to try and help 
trade between Britain and Amer- 
ta." The smile on his face did not 


M. MAISKY 


4 Socialist. 


lessen the determined nature of his 
words. , 

Today Mr. Joseph 

go not only an 

able diplomat 

but absolute- 

a ly gripped by 

moves 

and counter- 

moves in the 

grim chess 

game of 

world events. 

He still feels 

strongly and 

refuses to 

hide his feel- 

ings. He is 

still forth- 


technique of 
: M i nscrutability 
MR. KENNEDY so Salva ae 
the old diplomatic school. Yet he 
is measuring up as one of the great 
American Ambassadors to the 
Court of St. James. Incidentally, 
he and Lord Halifax are excellent 
friends and admirers of each other. 
“That man has a glorious sense of 
humour,” Mr. Kennedy confided to 
me. This is so important that I feel 
no hesitation in revealing it to the 
outer world. As long as the Foreign 
Secretary can still find some humor 
in things there is hope for the 
world. 
- = © 


German Diplomat 


On Wednesday I lunched with a 
diplomat who does not see much 
humor in things just now. Dr. 
FitzRandolph has been at the 
German Embassy in London since 
the coming of Herr Hitler to power. 
He has seen the whole game played 
from the beginning and no one can 
doubt the sincerity of his regret 
that his labors for Anglo-German 
understanding have seemingly come 
to nothing. Dr. FitzRandolph is 
tall, young and good looking. He 
has risen from the post of Attaché 
to a position of wide influence in 
London. As his name would indi- 
cate, he comes from a family which 
originally had branches both in 
Germany and in England. It was 
in fact 400 years ago that a section 
of the FitzRandolphs settled in 
what is now the Reich. 

This young German diplomat is 
singularly well equipped to take a 
broad view of affairs. His mother 
is American and is in fact living 
now in the U.S.A. He himself was 
born in America but left there at 
the age of five and went to Paris, 
where he stayed until he was 13. 
Then he moved to Berlin and pur- 
sued his education until he was 20. 
Whereupon he returned to America 
and attended college there. Thus 
he has ‘the blessing of languages 
and the ripeness of wide experience. 
Unlike certain German diplomats 
who are unable to understand any 
mentality but their ,own, Dr. Fitz- 
Randolph is a world citizen. That 
does not make him less a Nazi- 
Hitler has no stouter 
champion than this good-looking 
man about town. 

- o cm 


Anglo-British Relations 


We started to lunch at 1.30 and it 
was not until 4 o’clock that we said 
good-by. With absolute candor 
we discussed every aspect of the 
tragic collapse in Anglo-German 
relations. He did not try to hide 
his feeling of discouragement or the 
acuteness of his disappointment. 

“The thing is,” he said, “that there 
is a psychological no-man’s land 
between the German race and the 
British. We go so’ far in under- 
standing each other — but only so 
far. Then we come to no-man’s 
land which neither side can cross. 
You have had individual freedom 
for hundreds of years and value it 
above everything. We have not had 
it. We think of making our place 
in the world by strength and sacri- 
fice. You say: ‘Let’s talk about it. 
Let’s talk about everything. There 
is nothing so serious that it cannot 
be talked about.’ We say there is 
nothing so small that it cannot be 
settled by action. You despise uni- 
forms, we take pride in them. To 
you a uniform is an indication of 
your right as a citizen, to us it is a 
boast of our citizenship. 

“All the trouble between us is 
psychological. You cannot under- 
stand us and we cannot understand 
you. ‘It is tragic, deplorable.” 

I suggested that one could have 
friendship without complete under- 


standing and that in Britain there 


Kennedy is/ for 


dolph smiled. 

“Yes,” he said. “I believe you like 
us in some ways. But I think you 
like us better when we are weak 
than when we are strong.” 

He was very pleased with the 
point. In fact he repeated it to 
make sure it had registered. Sud- 
denly he astonished me with the 
statement that our propaganda was 
magnificent. “As pro dists,” he 
said, “you have no equal. You knit 
your country together like that!” I 
assured him since the recent crisis 
there had not been a single confer- 
ence between the Government and 
the press and that it was purely 
spontaneous. 

“That is just it,” said FitzRan- 
dolph ruefully. “You don’t need 
guidance. You are just born propa- 
gandists.” 

I wonder if there is not some way 
to cross the psychological no-man’s 
land so that Britain and Germany 
can talk as nation to nation just as 
FitzRandolph and I talked as man 
to man. Or must it be once more 
the language of the guns? 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. 


Quebec Seeks 


New Revenue 


City Plans Special Tax on 
Power and Telephone 
Utilities 
From Our Own Correspondent 

MONTREAL.—Quebec Power Co. 
and Bell Telephone Co. of Canada 
will contribute $40,000 and $15,000, 
respectively, as a special tax to the 
treasury of Quebec City. 

A number of other taxation plans 
sought by the city authorities were 
killed by the Private Bills Commit- 
tee. One was for an impost of one 
half of one per cent on bank deposits 
and .another for a two cent tax on 
gasoline sales in the city. 

The committee approved an in- 
come tax of 20% of the sum collected 
by the Federal Government and an 
amusement tax of 10% of the amuse- 
ment cost. It was also agreed to 
allow the city to impose a 2% tax 
on liquor sales in the city. 

Approval of the new forms of 
taxes has been given only by the 
Private Bills Committee and must 
be approved by the Legislature be- 
fore the changes can be put into 
effect. 


Canadian Building 
Shows Recession 


Permits Issued in First 
Quarter Decrease 
by 12% 

Urban construction activity in 
Canada during the first quarter of 
1939 fell off by 12% in comparison 
with the parallel period of last 
year, it is shown by reports to 
Dominion Bureau of Statistics by 
58 key cities. Value of permits is- 
sued in these centres during the first 
three months of the year was $6,951,- 
985, compared with $7,885,100 in 
1938 and $10,527,992 in 1937. 

As in all the years since 1931, the 
first quarter figure is markedly 
below the January-March average 
($17.6 millions) for all the years 
1920-38. The 12% decline in permits 
during the first three months of this 
year is in contrast with the increase 
of nearly 6% shown by total of con- 
tracts awarded throughout Canada. 

March Totals 

Returns for March alone showed 
a drop of 6% in permit values in 
comparison with March, 1938, 
though the March, 1939, figure re- 
flected a seasonal expansion of 77% 
over February this year. The March 
total was $3,351,194, compared with 
$1,894,161 in February and the 
March, 1938, amount of $3,561,517. 

In the comparison with March last 
year there were increases shown in 
March 1939 totals in Ontario, and 
the three prairie provinces, the On- 
tario figure going up 8%. Of the 
decreases in the other provinces, 
largest was one of 16% in Quebec. 
Among the four largest cities, To- 
ronto and Winnipeg reported in- 
creases, while Vancouver and Mont- 
real experienced declines. 


New Building 


Glenview Terrace has awarded contract 
for $500,000 apartment house project in 
Toronto, on north Yonge Street at Glen- 
view Avenue. 

Aluminum Co. of Canada has obtained 
tenders for construction of proposed $1 
million sheet and extrusion mill. Site will 
be either near Cobourg, Ont., or close to 
Kingston. 

R. C. Parish of Notre Dame des Neiges 
has awarded contract for erection of new 
church structure, gross expenditure being 
estimated at $160,000. 

Phillips Electrical Works Ltd., Brock- 
ville, is receiving tenders for construction 
of addition to its Montreal plant. 

Dominion Dept. of Public Werks, in col- 
laboration with officials of the State of 
Maine, is studying proposal for construc- 
tion of $200,000 international bridge be- 
tween St. Stephen, N.B., and Calais, Maine; 
Department is also drafting plans for 
$400,000 federal building at Edmonton. 

National Research Council is drafting 
plans for $1.5 million laboratory building 
in Ottawa. 

rae reports by Engineering & Contract 


cord: 
City of Vancouver is considering project 


Raed 


ELECTED DIRECTOR 


De Gaspe Beaubien, Montreal, who 
has been elected a director of Regent 
Knitting Mills Ltd. Mr. Beaubien is 
president of David & Frere Ltd. and 
a director of Beaubien Ltd. 


Canadian Plants 
Make Royal Cars 


Craftsmen Labor on Spe- 
cially Designed Autos 
For Tour 


Selected craftsmen in Canadian 
automobile factories are completing 
specially built royal automobiles for 
use of the King and Queen and their 
immediate entourage during their 
tour of Canada. 

With particularly luxurious fit- 
tings, design of the four cars is 
adapted to the unusual requirements 
of their exalted occupants-to-be and 
the purposes for which the autos 
will be used during their progress 
through the Dominion. All are large 
convertible sedans with fabric tops 
which may be lowered during pro- 
cessions through Canadian cities on 
the royal itinerary. Specially large 
rear windows will permit Their 
Majesties to be clearly seen in case 
weather prevents lowering of the 
top. 

From Three Factories 


The cars are being completed in 
the Oshawa plant of General Motors 
of Canada and the Windsor factories 
of Ford Motor Co. of Canada and 
Chrysler Corp. of Canada. The spe- 
cial bodies and fittings are being 
built up on chassis and motors 
ordinarily used in production of 
McLaughlin-Buick, Lincoln and 
Chrysler Royal autos. 


Features of the autos include ton- 
neau folding seats facing the rear, 
as etiquette forbids turning one’s 
back to Their Majesties. Hand- 
painted royal crests adorn the rear 
doors, and illuminated royal insignia 
surmount the centre posts of the 
windshields. Rear compartments 
will be thickly carpeted and will be 
fitted with lap robes and hassocks. 

In regard to all four cars, the 
Canadian content of labor and mate- 
rials will be exceptionally high. 


British Pessimism Abates — 


By B. G. NEWTON 
Manager, Technical and Auto 

eations, MacLean Pebiubiag Co 
Mr, Newton was sent to repre- 
sent The MacLean Publishing Co, 
at the Leipzig trade fair and later 
embarked on an extended trip 
through Europe. 


LONDON. — (By cable) — This 
week sees less pessimism in England 
and Europe than I have previously 
encountered 
in travelling 
around the 
crisis - weary 
industrial 
capitals of 
Europe. 

Yet while 
pessimism is 
passing it can- 
not be added 
that its place 
is being taken 
by any posi- 
tive optimism. 

Among 
British busi- 
nessmen the 
feeling grows 
that war will 
be avoided, B. G. NEWTON 
but avoided at a colossal cost for 
“preparedness” in every country. 

The British spirit is as one would 
have expected to find it. There is 
grim determination to fight the bat- 
tle to the finish. The battle now is 
one for peace but, if that battle fails 
and war comes, it will not be a de- 
spondent, defeated nation that will 
take to arms, Rather the battle of 
war will be fought with high 
courage and unflagging purpose. 

Critics of Chamberlain 

In Germany there can be no pub- 
lic criticism of Hitler and his inner 
group of Nazi dictators. But Britain 
is yet a free country where people 
speak their criticisms as freely as 
they shout their praise. And so 
criticism of Mr. Chamberlain for his 
“failure” to strengthen his cabinet 
continues to be heard in business 
circles, 

The Prime Minister holds a high 
place in the affections of the people 
But it is the British habit to criticize 
even those whom they respect and 
follow. So while their admiration for 
Mr. Chamberlain is no whit abated, 
they urge that he put more of Eng- 
land’s strong men in the Govern- 
ment, and that with their aid and 
guidance he adopt a more virile 
policy toward the aggressor nations, 

Clamor for Churchill 

The appointment of Rt. Hon. 
Leslie Burgin as Minister of Supply 
hardly met the demands of the 
people, They wanted Rt. Hon. Wins- 
ton Churchill for the job. Winston, 
they point out, has been right in 
each and every one of his predic- 
tions as to the course of events in 
Europe. The clamor to draft 
Churchill for the Cabinet is gaining 
force. If the appointment is not made 
soon it is difficult to see how a Cab- 
inet crisis of major proportions can 
be avoided. , 

In this country rearmament 
has been speeded up to a faster 
pace than has previously been 
attained. There is cause for satisfac- 


McLoughlin-Buich Special Series Sedan. 


McLAUGHLIN-BUICK 


~ But Optimism Still Absent 


tion in the present rate of output of 
airplanes and other war equipment, 
yet the country thinks more could 
be done. 

This week's address of Herr Hitler 


ding 

for an address in which he can ex- 
press his “injured innocence” and his 
resentment that anyone, whether 
President Roosevelt or private citi- 
zens, should suspect him capable of 
any action that would make fearful 
the people of any small nation. 

I had a chat this week with Doug- 


marched in, reflecting Nazi dislike 
of the now famous foreign corres- 
pondent. 

Britain Vulnerable 

Reed has never had any illusions 
as to the significance of Hitlerism. 
He is still unconverted and still holds 
the views expressed in “Disgrace 
Abounding.” He thinks that Britain’s 
position is one of greater vulner- 
ability than it was in September last. 

He does not regard the achieve- 
ments of six months additional re- 
armament effort as sufficient to 
compensate, in a military and stra- 
tegic sense, for’ the loss of Czecho- 
Slovakia and its efficient army; for 
the Franco victory in Spain and for 
what he regards as a decline in Brit- 
ish prestige on the continent. 

On the other hand, in high circles 
the opinion: is expressed that the 
relative strength of the democracies 
(compared with the strength of the 
“axis” powers) has gained since Sep- 
tember. A lightning stroke by Hitler 
then might have been fatal to France 
and Britain. Today it could not be 
so. 


Winnipeg to Get 
Budget Relief 


Diversion of Sinking Fund 
to Ease Pressure 


From Oar Own Correspondent 

WINNIPEG.—Substantial budget 
relief is in sight for the city after 
the provincial legislature approves 
for one year the Goldenberg Com- 
mission’s recommendation for the 
divérsion of sinking fund install- 
ments for current expenses. 

The scheme before the city is that 
a debt equalization fund may be set 
up, to receive the 1939 sinking fund 
installment of $1.3 million, where it 
will be released for ordinary budget 
if an actuarial valuation of the sink- 
ing fund shows it is not needed for 
debt retirement. 

Compromise arrangement of Hon. 


been direct raid on the sinking fund | 
by city council, This was decided 
after council became tangled in dis- 
pute and after the sinking fund 
trustees had offered to loan the city 
$750,000 to cover 1939 relief costs. 


W. J. Major killed what would have | [&/ 


there have been 
changes 


— in your family 
— in your plans 
— in your financial situation 


— in the health or availability of 
your executor and trustee 


then you should review your will and 
see if it shouldn’t be changed too, 


BUT before you go to your lawyer to have 
your will revised, why not drop in and let us 
explain our advantages as your executor and 
trustee ? Simply by naming us in your will, you 
can secure the benefits of our specialized train- 
ing and experience in estate settlement and 
management for your family. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


BARCLAYS BANK 
(CANADA) is a unit of one 
of the largest banking organi- 
zations in the world. A com- 
plete banking service is 
offered to firms and indi- 
viduals having domestic bank- 
ing requirements and to 
those interested in Empire 
trade and development. 


It's the Beaut 
It's the Buy 


when you see how rough roads are made un- 
believably smooth by Buick’s Knee-Action 
front wheels and “full-float” Rear-Coil 
Springing. 

A beauty of a buy! McLaughlin-Buick is 
rich in reliable, time-tested quality — yet 
moderately priced. And the price tag in- 
cludes such important little things as new 
Flash-Way Direction Signal—and Handi- 
shift Transmission, out of knee-way — and 
wider-vision windows. Buick is easy to buy 
on the General Motors Instalment Plan, so 
see your dealer today. un 


IT’S “love at first sight” when your eyes 
take in the glorious beauty of this new 
McLaughlin-Buick. Dressed up in the sea- 
son’s smartest style, it sparkles like a bit of 
tomorrow. Makes your dreams of loveliness 
come true. 

A beauty in action, too! For under the 
hood of this brilliant Buick is a mighty Dyna- 
flash Straight-Eight engine—with a cyclone 
of power in each cylinder., Eager to speed 
you on your happy way. 


A weauy for comfort! You'll realize that 
fact, when you ride in McLaughlin-Buick— 


STABILITY COUNTS—BUY FROM YOUR McLAUGHLIN-BUICK DEALER 


for construction of bridge across False 
Creek at Granville St., at estimated cost 
of $4 millions. 

Insurance Exchange Bullding, on St. 
James St., Montreal, is to be renovated at 
estimated cost of $175,000 by George A 
Fuller Co. of Canada. 

Canadian Industries Ltd. is contemplat- 
ing reconstruction of its paint plant on 
St. Patrick St., Montreal, at cost of $300,000. 

Mall Hotel Ce., Winnipeg, has awarded 
contract to Carter-Halls-Aldinger Co. for 
erection of five-story hotel and store 


soak aaa will help building at Colony and Portage Avenues. 
condition your game no | Fanaa 
end!” Dack’s" Moccasin” GolfShoes are | C, J. Hodgson and Co. 


: . of 
bullte win-topatyoussahteatopotvest | "Issues Stock Pamphlet 
you settle down in a comfortable firm stance From Our Own Correspondent 
to send the ball zooming away—straight for MONTREAL. — C. J. Hodgson & 
the pin. Their comfort you foot- | Co., members of the Montreal Stock 
fresh after hours of for years | Exchange, has published an amend- 
of wear. Hand-sewn front seams give : “er =e eee on eae 
snenda “ support . | dian dividend stoc or - 
_ end crongth. ed on the Montreal Stock Exchange 
and Montreal Curb Market. Copies 
of this pamphlet are distributed free 
on request, 


NO OTHER CAR IN THE WORLD 
HAS ALL THESE FEATURES 


%& DYNAFLASH VALVE-IN-HEAD STRAIGHT-S 
ENGINE % TORQUE-FREE REAR-COIL SPRINGING 
& GREATER VISIBILITY % HANDISHIFT TRANS. 
MISSION *& ROOMIER UNISTEEL BODY BY 
PISHER & TORQUE-TUBE DRIVE & TIPTOE 
HYDRAULIC BRAKES & CROWN SPRING 
CLUTCH *%& “CATWALK-COOLING” % SELF. 
BANKING KNEE-ACTION FRONT SPRINGING 
*% FLASH-WAY DIRECTION SIGNAL 


EEP foot-fresh’’— 
’ say leading golfers 
—‘anything you tan do to keep them in 
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Dunning Says War Fear 


No Reason For Hoarding |x. risa 


Calls on Ind to Take 
oping New Ideas I 


ive Action in Devel- 
WwW or Others 


— Markets Wait on Hitler 


Hon. C, A. Dunning, in his 


Canadian investors and industry. 


address, gave a challenge to 
e said there was no need for 


investments to go inte hiding in this country because of fear of 


European wars. He added: 


“War might upset our eommerce for a time but the world will still 
need to eat and will still demand, perhaps in larger amounts, our 
paper, our metals, and ovr other products. War would mean higher 
taxes, higher prices, but none of these dangers will be avoided by 
hoarding rather than investing capital.” 

He pointed out that foreign investors had demonstrated their faith 


in the profitableness of investment 


in Canadian enterprises, Canadian 


investors, he feels, should show at least as much feith, 
Even more pointed wes his call for capital to come out of hiding 


and develop or adopt new ideas “without waiting for branch plants a 


or refugees with eapital to bring 
them to us,” 
. a e 

Hitler Speaks 

Pending study of Hitler’s speech 
to the Reichstag on April 28, stock 
markets have been marking time. A 
more definite hint as to future 
course of prices will be possible 
after the German Chancellor's in- 
tentions are understood. But there 
is also more than @ possibility that 
little will be accomplished to rer 
move the restraint of uncertainty 
that has been held over markets for 
practically all of this year to date. 

Assuming that no definite assur- 
ance either for peace or war comes 
from the aweited pronouncement, | 
there is still the likelihood that we 
will once more aceustom ourselves 
to eurrent eonditions and look 
around for clues in domestic busi- 
ness for our attitude toward the 
stock market. While it is true that 
business confidence has received a 
shock from which recovery may be 
slow, the outlook for profits is, after 
all, the best standard from which to 
judge probable stock market action. 

- ” - 


Business Holds Better 

In many respects conditions now 
are like those prevailing in June of 
last year. In that month business 
in the United States began to show 
signs of recovery from the short- 
lived depression of the previous 
year. The result was a short, but 
sharp, rise in steck markets — the 
type of movement that seems to be 
getting more and more common— 
in which Canadian markets partici- 
pated although proof of business 
improvement in this country was 
slower in arriving. 

Although stocks are now back at 
close to the levels of last June, 
business has held up in better style. 
The comparison is illustrated by the 
following figures: 


Bus. Standard F.P. 
D.B& 


Week Btat Bus. .B&, 
Index Indust. Index Indust. 
Latest, 1939° 93.2 104.9 #1121 156. 
Oct., 1938 .. 98.9 
June, 1938 .. 78.4 
April, 1938 .. 78.3 ; 
*Week ended April 15. 
The obvious,inference from this 
is that either the stock markets are 
overestimating the clouds in the 
business horizon — ignoring for the 
moment the threat of war - or 
business is in for a decline. Without 
seeming too dogmatic, the sugges 
tion seems pertinent that stocks 
would soon reflect business through 
higher prices, if Herr Hitler would 


give them a chance. 


Market Opinion 


In a period of uncertainty where 
the most important market influ- 
ence comes from international poli- 
tics, forecasting is more than usually 
difficult. Market commentators are 
not much inelined to advise pur- 
chases at the moment, preferring to 
await clarification of the outlook. 

+ a 


Brookmire Counselor, New York— 
“Gradually but unmistakably the 
European tension is 1] 
though the attitude to be taken by 
Hitler in his speech to the Reichstag 
is tensely awaited .. . Considering 
the war scares, unfavorable weather 
affecting several lines, and the coal 
tie-up, business is giving a good ac- 
count of itself, Barring a new turn 
for the worst abroad, the balance of 
probabilities is in favor of a sizeable 
further rally eventuating.” 


Financial World, New York-— 
“Events have recently been moving 
slowly in a direction which suggests 
that hostilities will be further 
poned for considerable time, if not 


Investment Notes 


this company’s common stock total- 
led 131 res the end of March, 
as compared with 127,051 at the end 
of Dec,, 1938. Among foreign hold- 
ers of this stock, ians were 
outranked only by England with 
367,153 shares and Holland with 327,- 
200 shares at the end of March. At 
March 3] somes price, Canadians 
had @ stake of t $7 millions in 
U. S. Steel, 
. 


against the company has been drop- 
ped. The refund is for an overpay- 
ment which resulted when the with- 
holding tax of 10% on dividends paid 
by U. &. companies to non-resident 
shareholders was reduced to 5% by 
reciprocal agreement between Can- 
ada and the United §tates. The 
larger portion of Moore Corp. in- 
come comes from dividends paid by 
its U. &, subsidiaries, 


de Havilland of 
Work on the order received from the 
parent company in England for 200 
Tiger-Moth planes should be com- 
pleted in the near future. As no 
new orders have yet been received 
from either the British or Canadian 


1 | Governments, operations at the plant 


have been curtailed in an effort to 


5 | spread out work until new orders’ 


can be obtained. 
* + o 
Montreal Power - Appears to be 
some liquidation in the stock. Vol- 
ume of trading of late ig above aver- 
age. Nothing definite to go on, but 
the fact stands out that there is 
more “Power” going through than 
any other utility stock. 


Abitibi—Some day the story will 
come out as to the identity of the 
optimistic investors who bought so 
heavily into the preferred and com- 


avoided entirely. Under these cir-| ho 
securities should 


cumstances, good 
be retained.” 
. . . 

Magazine of Wall Street, New 
York—"We do not counsel sale of 
stocks prudent need for 
liquidity, but until there is some 
clearing of the foreign skies caution 
necegsitates an ‘on the fence’ atti- 
tude in new market commitments,” 


The Annalist, New York (E. W. 
Axe)—‘“From our review of the 
chief factors of the situation, we con- 
clude that the longer-term outlook 

common stocks is 


for American 
promising, although one or more ad- 
ditional n crises are certain 


to develop before the close of the 
year. 


} 


* . . 

Dominien Textile—There has been 
no particular change for the better 
in the company’s operations. Plant 
operationg are still on a part-time 
basis, The financial report for the 
year ended March 3] last will make 


INVESTMENT 
SECURITIES 


NESBITT, THOMSON 
& COMPANY, LIMITED 


355 St. James Street West, Montreal 
Branches in the principal cities of Canada 
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Wood, Gundy & Company 
Toronte Limited Winnipeg 
Montreal Ottawa Vancouver 
London, Eng. Hamilton London, Opt, 
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to consider proposals for re: 
the existing preference shares, 
To Redeem Prior Preference 
At the April 28 meeting the pro- 
posals to be placed before sharehald: 
ers will be: 


pros — >) a ry oo i 6% | 6) To pedoom the existing preg. | eee 
preference shares at $110 a share changes, capitalization ef the com. 
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Significant Investors’ Index Numbers 
nie Bever- Bidg. ene. ane Total 


mentioned by Mr, 

l] as a factor fending te 
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Experienced sal 
Insurance to take charge 


provide funds te redeem the exist: see 
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by “3 me ing shares. 
$4.9 416 05.3| ‘The present shares are callable on be ble 
Wate an eek figures | any dividend date on 60 days’ notice a jhe commen while any “Sapela divis 
at 130, Notice ft recenetion thua | Non-voting unless eight quarterly divi- 
Montres! ik e Averages mus mailed by May 1 if the|dends are in arsears or except in matters 
i j adh ve are to be redeem ed on July 1. atfecting the prelerred A status on the stock; 
0. 4 3 € company would be reducing | en entitled to one vate per share. producer, 
pis laps 36 1c. J HS) HEM! ity preferred dividend requirements | «iithft"Sle, "hn ‘oo UNG wach 474% Slane Guperience. references 
ty, 688 OBE GT. : #9 | trom $23,443 for the currently out- the company. Jn Ww di ‘ oO” required, writing 

tree + ara pra ines | Standing 3,349 shares of 7% prior | Pert. oF by purchase in the open market we 
or ° preference to $18,000, allowing for| price. prmdinaieenas A, E, Nicholl, P.O, Box 
tributed as dividends has increased, 2.54 | annual dividends of $1 a share on the| Cenvertible into common on the basis af 529, Hamilton Bermuda 
In the past 10 years dividends i9h.4g | 18,000 shares of new stock to be sold. | {er P"inares in units of “Ave shares of . 
amounted to 91% of total earnings. is Giving effect to the proposed | preferred. : 


Gatineau Power Company 


(Incorporated under the laws of the Province of Quebec) 


This advertisement is not, and under no circumstances is to be construed a3, an offering 
of any of Series B Bonds for sele in the United States of America or the territories or 
the possessions thereof or an offering to any resident af the United States or @ solicie 
tation therein of an offer to buy any of Series B Bonds, such offering and solicitation 

' being confined to the Prospectus ip tha form filed with the Securities and Exchange 
Commission, Washingion, D.C. 


The $5,000 Preferred Shaves af the 844%, Sovies referred bo below ave being offered in 
Canada, but not in the United States of America. This advertisement is net, and under 
no circumstances is to be consirued gs, an offering of any of such Preferred Shares for 
sale in the United States of America or the territories or the possessions thereof on an 
offering to any resident of the United States or a solicitation therein of an offer 0 buy 
any of this issue. + 

/ 


$10,000,000 


First Mortgage Bonds 33, % Series B 


due 1969 
To be dated April 1, 1939 - To be due April 1, 1969 


Descriptive circular will be furnished upon request 


$3,500,000 


(Par Value) 


5% % Cumulative Preferred Shares 


(par value $100 per share) 
Descriptive circular will be furnished upon request. 


; , PRICE: 98, and accrued interest, yielding over 3.85% 
PRICE: $97 per Share 


Cumulative dividends accrue from April |, 1939 Bonds of this issue ere offered if, as and when issued by Gatineau Power 


Company and accepled by us subject to the approval of all legal matters 
on behalf of the Company by Messrs, Monteeeny, Mc ‘chest, Common 
& Howard, Montreal, and Messrs, Ropes, Gray, a & Perkins, 
Bosion, end on behalf of the Underwriters by Messrs, Meredith, Holden, 
Heward & Holden, Montreal, and Messrs, Milbank, Tweed & Hope, 
New York, except that all matters of Canadian law will be passed upon by 
one or more of the above named Canadian counsel and except that all legal 
matlers pertaining to franchises, titles, conformity to local laws and the 
security created by the indenture eanareng ie Bonds offered hereby will be 
passed upon by Messrs. Montgomery, McMichael, Common & Howard 
who will rely upon opinions of local counsel for the Company with 
respect lo mailers paricining te the law of the Province of New Brunswick 
and the Slate of Maine. — 


Subscriptions will be received subject to rejection or allotment in whole 


or in part, and the right ts reserved to close subscription books at any time 
without notice. 
Itis expected that Bonds of Series B in temporary form, exchangeable for 
definitive bonds when available, will be meaee or delivery in Mecivea! a 
Toronto on or about April 87, 1989. 


These 85,000 Preferred Shares of the 644% Series ave offered if, a3 and 
when issued by Gatineau Power Company, subject to the approval of 
all legal matiers on behalf of the Company by. Messrs. Monigomery, 
McMichael, Common & Howard, Montreal, and on behalf of the Under- 
writers by Messrs, Meredith, Holden, Howard & Holden, Monireal. 


, 


[SEE 


Jt is expected that Definitive Share Certificates will be ready for delivery 
on or about April 27, 1989, in Monireal and Toronto, Subscriptions 
will be received subject to rejection or allotment in whole or in part, and 
the right is reserved to close subseriplion books al any ime without notice. 


The Dominion Securities Corporation, Limited 
- Wood, Gundy & Company Limited Nesbitt, Thomson & Co. Limited 
Bell, Gouinlock & Co,, Ltd. McTaggart, Hannaford, Birks & Gordon Ltd. 
L. G. Beaubien & Co., Ltd. Cochran, Murray & Co., Ltd. 
Midland Securities Corporation Limited Mead & Co. Ltd. 
Greenshields & Co Inc, Burns Bros. & Denton Limited 


Aldred & Co., Limited Brawley, Cathers & Co. 


The First British American Corporation Ltd. 
(Lenden, Eng.) 


x 


MeLeod, Young, Weir & Co. Ltd. 
Collier, Norris & Henderson Ltd, 
Hanson Bros. Inc. 

Kerrigan, MacTier & Co. Ltd. 

W. C. Pitfield & Co. Ltd. 


Savard, Hodgson & Co, Inc, 
Canadian Alliance Corporation Ltd. 


April 25, 1939, 
The siatemanis contained herein are based upen taformation which we believe to be reliable, bu! are in wp event 10 be construed as represeniations by an 
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Classifie 
Advertisements 


Ciguified ads, cost 4c, per word 
and figure for each insertion, 
Minimum ad.,$1.75. Three inser- 
tiens fer the price of twe. Add 
five words when bex number its 
required. Classified ads. payable 
in advance. 


Position Wanted 


. ACCOUNTANT DESIRES 


change of position. Young, single Uni- 
to go anywhere 


versity graduate willi 
0, 125, The Finan- 


the world. Apply Box 
cis! Post, Toronto, Ont. 


Wanted 
NE DICTATING AND TRANSCRIBING 
machine with shaver either Edison or 
Dictaphone, in good operating condition. 
Apply Box 17, Chandler, Que. 


Business Opportunities 


Tyme JOBBING BUSINESS. 
Staple Line. Long Established in West. 
Turnover 000. annually. Price 
945,000.00 cash. Splendid opportunity. 
Four Provinces Investment Co., 233 Somer- 
get Bldg., Winnipeg, 24004. 


\ OVING PICTURE THEATRE. OP- 
PORTUNITY for someone with $1,200 
to step into a i 

big future. ‘o 

Somerset Bldg., Winnipeg, 24004, 


ROFESSIONAL SUPPLY BUSINESS 
covering Western Canada with exclu- 
sive lines. High class; well established; 
rofitable. Turnover $25,000.00. 
ee with travellers. . 
cash, Four Provinces Investment Co., 233 
Somerset Bidg., Winnipeg. 


NVESTOR SEEKS PROFITABLE 
wholesale or Retail Business; Jobbing 
Line preferred. Have available $25,000 up 
to $100,000 cash to invest. 
careful investigation. Prefer in West. 
Answers kept confidential. Box 27, The 
Financial Post, Toronto. 


h Finest plant of its kind, In continyous 
operation 000.00. Requite 
cash. FOUR PROVINCES CO., 233 Somer- 
set Bldg., Winnipeg. 


ROSPECTOR WITH YEARS OF EX- 
PERIENCE has unusual information 
ining to interesting mining territory. 
s recently discovered two gold mines. 
Seeks financing. Sound preposition. 
on, aries communicate with 322 
y Avenue, Westmount, Quebec, n- 
ada, Telephone Wilbank i598 = 
detinibandectadeciainmesieeeosene 


New Issue 


Gatineau Power 
Preferred 
5//2% Cumulative Pre- 


ferred Shares 
(Par Value $100 per share) 


Cumulative dividends accrue 
from April Ist, 1939 


Price: $97. per share. 
[to yield 5.68%) 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. West 
MONTREAL 
Ottawa Toronto 


42% 


ANUFACTURING business in West. 
$15,000.00 | w. C. Tu 
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Dominion Will Avoid |"tr’. 
Pump Priming Policy|y,. 


Finance Minister Declares in Budget Address That 


Public pending No Su 


For 


rivate Enterprise 


el 


A clear-cut enunciation of Government 
public spending and pump-priming activities is given by Hon. Charles 
reaching significance 


A. in his 


budget address. Jt has a far- 


in its relation to future markets for Government borrowing. 


“We are, of course, well aware of 
in times of depression,” Mr. Dunning 
increase Governmen 


argument for pump priming 
eclares, “and we have had to 


t expenditures substantially partial offset 
to the gap in private investment. But we have panes believed the | @ 
public spending could be a substitute for private enterprise, We have 
realized that public spending could only be a relief and not a cure, 


unless one is prepared to take the 
whole of business into government 


. e ” 

No Prosperity Spending 
A government cannot spend itself 

into prosperity, Mr. Dunning rea- 
sons. “Under our present system ex- 
penditures are likely to leave the 
situation no better and perhaps 
worse, when they are withdrawn. If 
they are carried too far they are 
likely to undermine the confidence 
in the country’s financial position 
and thereby to retard employment 
in private industry to an extent 
much greater than the new employ- 
ment which they create.” 

= 7 = 


Easy Money 

Evidences of the Government's 
easy money policy have been visible 
for some time in low interest bear- 
ing Dominion obligations. The Can- 
adian market has followed more 
closely the rising price trend in New 
York, rather than the declining 
trend in London. Under Mr. Dun- 
ning’s regime, the interest yield on 
Dominion long-term bonds has heen 
the lowest in history. 

Mr. Dunning sees in this policy a 
stimulation to private enterprise, as 
well as reducing the burden on gov- 
ernments., A reduction on mortgage 
interest is pointed to by the finance 
minister, He ascribes a rise in resi- 
dential construction to this cause. 
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Bond Sales: 


Cobourg, Ont, 

Cobourg, Ont., has awarded $50,- 
120 of 34% 20-installment bonds to 
J. L. Graham & Co. at $102.74, on an 
approximate cost basis to the town 
of 3.20%. 

The bonds are dated May 1, 1939, 
and mature May 1, 1940, to 1959, Pro- 
ceeds of the issue will be used for 
collegiate institute purposes. 


Following is the list of bids sub-| char 


Mills, Spence && Co. ....seeeeeees> 
© Doy & Co, ..cessereeeees 1 


Port Elgin, Ont. 

Sale of $45,000 of 34%% 20-year 
installment debentures of Port Elgin, 
Ont., has been made to Wood, Gundy 
& Co. Price on the debentures was 
102.29, on an approximate cost basis 
to the town of 3.20%. 

A list of bids follows: 


Wood, Gundy & Co, ...--ssreeeee 
. L. Graham oe. eeeeeee erence 


Dyment, Anderson & Co. «sere. 
Dominion Securities Corp. ...+.- 
Mills, Spence & Co. 

R. A. Daly de CO. on ccececcevccene 


Brantford, Ont. 

Pezzack, Pepall, Hara & Co. has 
purchased $29,167 of 3%% install- 
ment bonds of Brantford, Ont., at 
$101.117. Bonds mature in 10, 15 and 


years, ; 
Following is list of bids qubenitted: 


Pezzack, Pepal!l, Hara 


Midland Securities Corp. 
t, Ande & 


seeeceece 100.11 
CO. woseeee 100. 


Parry Sound, Ont. 

Harris, McKeen, Goss & Co. is 
offering $50,576 4% bonds of the 
town of Parry Sound, Ont. The 
bonds mature Dec. 16, 1939-58. 


St. Jerome, Que. 

Banque Canadienne Nationale has 
purchased $41,000 of 3%% serial 
bonds of St. Jerome, Que. at 97.02. 
The bonds mature 1940-60. Bid of A. 
E. Ames & Co. was 96.42. 


Forest Hill, Ont, 
Village of Forest Hill Ont. has sold 
$71,767 of 3%% 10, 15 and 20-year 
installment bonds to Wood, Gundy 
& Co. at 101.05, on an approximate 
cost basis to the village of 3.36%. 
Of the total bonds, $16,727 mature 
1-10 years; $42,519, 1-15 years, and 
$12,521 in 1-20 years. Proceeds of the 
|issue are for local improvements. 
| Following are bids submitted: . 


| Wood, Gundy & Co. .......++. -oooe 101.85 
Cocehran, aabvey & Co. 101.025 


t, Antersn & Co. } 
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City Beatty Bros. Gatineau 


Bonds 


Taxes Expected to 
ron 


policy against unrestrained | peau) 


account direct relief and miscel- 
laneous expenses. 

New taxes which the city has been 
authorized to levy are to 
pave the way toward budgetary 
equilibrium. C. R. Fontaine, city 
treasurer, estimates the new taxes 


will yield $280,000 annually. 


Expectations are the city will re- 
place direct relief in the near future 
with relief works. 


et, eee | eee 


Sales Lower 


But I 


reported at Aug. 31, 1938, the end of 
the company’s year. 


From this information it is appar- 
ent that Beatty Bros. will need some 
improvement in sales volume in the 
last half of the year te attain the 
net profit figures of last year w 
there was a balance equivalent 
57 cents a share on the combined 
and B common stocks, It 
be possible, however, for 
pany to maintain ea 
levels of 1935 and 1936 
40 cents a share wag earned on 
combined stocks. 
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Company Reports 


International Bronze 
Earnings of International Bronze 
Powders in 1938 were equivalent to 
$1.29 a share on the common stock, 
compared with $2.79 a share in 1937. 
Working capital shows an increase 
of $843,000. During the year cash 
c 


increased from $229,206 to $610,344. 
This is partly due to liquidation of |on 


certain investments, 


taxes, rose by 3.4%. The increase in 


adjustments and higher fuel costs 
incidental to the generation of 19% 
more power at the main station, 
Income and Surplus Account 
Years Dec. 31 


David A. Buckley, chairman, re- | Te 


ports sales in the first quarter of 
1939 were substantially higher than 
in the same period a year ago. 
Income and Surplus Account 
En Dec. 31 


Operati rofit 
Add: Hie ener. profit 


Net profit 

Less dividends: 
Minority interest .. 
Preferred 


Sucpine for year 

Add: Previous surplus 
Mise, additions .... 

oo int. adjust. ... 


es: Reserve 
Min, int. adjustment 


Net oper. revenue ,.. 
Qther incom 


Less: Adjustments ... 
Surplus forward 
Wor 
s 
511,013 
048 


Current assets 
Curren 158, 


t liabilities .,.. 
Working capital 


West Kootenay Power 
West Kootenay Power & Light Co., 


7,605 | subsidiary of Consolidated Smelters, 


reports an output in 1938 of 1,215 


> “~~ 7; | million kw.h., ag against 1,062 mil- 


Balance forward 

*Deficit. 
Nete:—Included in above statement are 

gea for: - 

57,763 

144,435 
11,074 
12,150 
1937 


$ 
1,432,086 
374,812 


Working capital 1,057,274 


Debenture & Securities 


Earnings of Debenture & Securi- 
ties Corp. of Canada, management 
type investment trust, declined 
substantially in 1938 from the previ- 
ous year’s levels. As a result divi- 
dends paid on the 5% preference 
shares amounted to only the regular 
$5 a share rate and arrears of $10 a 
share remained unchanged as at 
Jan 3, 1939. 

During the year oneens de- 


period ended Dec. 31, 1938, the com- 
pany has reduced senior capital by 
and annual charges by 

$23,763. 
Investments in stocks and bonds 
ae end of 1988 had a book value 


lion kw.h. the year before, This is 
reflected in the income account 
which shows an operating revenue 


ed in 1937. 
The balance sheet reflects a num- 
ber of changes. During the year the 
ed $2.5 millions of 


$6,351,000 at the end of 19987, 
Income and Surplus Account 
Ended Dec. 31 
i 
Operating income .... 
Less: Expenses 1 
Add: Other income .. 


Net revenue 
Less: Bond interest .. 


Years 
1937 


1 3,488,397 
1,286,338 
39,548 
2,241,607 
254,996 

3,62 
286 


income 
: Pid. dividend .. 
Com. dividend 


s 
and a market value of Sure us 


$872,875. Corresponding figures for 
the end of 1887 were $892,303 and 
$622,647 respectively, Cash on hand 
has been reduced during the year 
from $125,385 to $14,034. 


Ineeme and Expense Account 
Years Ended Dec. 31 


Less: Debenture int. . 
Loan & bank int, .. 


Net profit 
Less: Pref. divid. .... 


Deficit for year 

Add: Prev. surplus .. 
Income tax a eo oe 
Pref. arrears rec'd. . 

Less: Executive bonus 


Earned surplus fwd. . 
Earned per Share: 


Paid 
ones O/s: 100 per 
erence, 
° ‘ido par .. 


New Method Laundry 


New Method Laundry Co., Toron- 
to, experienced a decline of approxi- 
mately $30,000 in sales during 1938, 
due wholly to the loss of competitive 


wholesale business. 
Inceme and Surplus Account 
As at 31 


——— | share reported 


Surplus forward 
Working Capital 


Current assets 
Current liabilities .... 


imp ; 
over $1.9 million, or the equivalent 
of 82 cents a share on the common 


4) stock. This contrasts with a net 


profit of $1.6 million, or 63 cents a 
for 1937. 

The balance sheet as at the end of 
1938 shows cash declined during the 
year from around $23 millions to 
about $1.6 million. The funded deb 
was reduced from $68.4 millions to 
$68 millions. The old 6% debentures 
were retired during the year and 
replaced with $11.3 millions of 34% 
to 5% debentures. 

Income and Surplus Account 
Years Ended Dee. 


Gross earnings 
Less: Ex 


Net ea 
Less: 


aso | bilities 


depreciation was $14,826, against 
909. 


Dividends paid last year totalled 
= compared with $23,558 in 


The balance sheet shows current 
assets of $641,253 and current lia- 
of $366,853, leaving net 

capital of $274,400, as 
$259,342 in the preceding 


working 
against 
year. 


Inceme and Surplus Account 
Year Ended Dec. 3], 1936 


Depreciation 
e Income taxes eereaeeeeeeoaece 


Net oper. profit se eeeeeeeeeneees 
Add: Invest. income ...eeee tees 


Net profit Cente net enereeeeeeeeee 
Less: Dividends .......0++ seers 
Surplus for year 

Add: Previous surplus 


Surplus forward 
Working Capital 


Current liabilities 
Working capital 
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New Issue 


\ $2,237,700 4% 


~ In Canada Absorbed 


te 


: 


steals 
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307 Place d’Armes 
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Bond Issue 


000 is made 


qurities and sinking fund pay- 
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Heralds Bank — 
For Mortgages © 
ciate tS Dae 
er earn” 
Skee a 


ning says is being in the 
interest of both farmer and urban 


home-owner, is designed to 
re NO at 
existing m oa he 
(2) Find a solution for the leng- 
term problem by revamping the 
mortgage machinery. 
ents on the mortgage bends, de- 
beatae” sna "pramtary o 
range from $1 million up to 
600 | #2-574,000 in } the 
Rovgbets pane at 
will r 000 of 


the cor eure $150 


the bonds each year. 
New Preferred Stock 
stock 


uu ions 

sory notes; 1 cumu: 
rred; $3. of 

544% preferred; * i eaugs0 shares 

of na par value eomman stack. 
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Gatineau Power Company 
(incerperated under the laws of the Province of Quebeo) 


516% Cumulative Preferred Shares 
(par value $10@ per share) 


PRICE: $97 per share 
Cumulative dividends aecrue trom April 1, 1939 


Descriptive circular will be furnished upen request. 


McTAGGART, HANNAFORD, BIRKS & GORDON 


LIMITED 
MONTREAL 


CITY OF QUEBEC 


Non-callable Serial Bonds 
Dated May 1, 1939 


$ 508,900 3% bonds, due May 1, 1940 to 1942 
$ 550,800 314% bonds, due May 1, 1943 to 1946 
bonds, due May 1, 1947 to 1951 


MArquette 3242 


Principal and semi-annual interest (May 1 and November 1) payable in lawful money of Canada 
in Quebec, Montreal and Toronto. Registration as to principal only, 
Denominations: $100, $500 and $1,000. 


Legal opinion: Ma. J. Auynep Nanzav, E.C., for the City, 
Messrs. Dupat, pz Bitty, Patvosr & Homs, Quebec, for the Selling Agente. 


Legal Investment for Trustee Funds in the Province of Quebec and for Funds of Insurance Companies registered 
under the Canadian and British Insurance Companies’ Act, 1932. 

Contracted under by-laws Nos, 342-7 and 349, this loan has been duly approved by the 
necessary authorities and constitutes a direct obligation of the City. 


The present issue has the following objects: the refunding of the unamortized balance, 
totalling $2,459,400, of two 6% bond issues maturing May 1; the financing of capital expenditures; 
the funding of an amount on deficit account and the funding of direct relief and miscellaneous 


expenses, 


Descriptive circular will be forwarded upon request 
Subject to prior sale and allotment, for delivery sf, as and when issued an§ 
received bY us, and subject to the approval of Counsels, we offer the following 


bonds, on behalf of the City, at the undernoted prices: 


Interest 


4% 


Maturity 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 


Amount 
$ 


163,900 
169,600 
175,400 
181,400 
162,700 
101,300 
105,400 
109,500 
113,900 
"118,500 
123,300 
1,772,300 


100.00 
99.50 
99,00 

100.00 
99.50 
99.00 
98.50 

101.00 

101.00 

100.50. 

100.50 

100.00 


Price A 
(plus accrued interest) vPviel 


+ 


imate 


3.00% 
3.26% 
3.35% 
3.50% 
3.61% 
3.68%’ 
3.75% 
3.85%) 
3.87% 
3.94% 
3.95%. 
4.00% 


It is expected thet interim certificates will be ready for delivery on or about Mey 1, 


on well secured investments 
are hard to find. Let us tell 
you about certain obligations 
of that description which you 
may have overlooked. 


Please ask for tit P24 
Greenshields & Co 


.NCORPORATED 
507 Place d'Armes, Montreal 
foRaNTO §=— so TA: QuEAEC 


L. G. Beaubien & Co., Limited 
' Wood, Gundy & Co., Limited 
Royal Securities Corporation, Limited 
La Corporation de Préts de Québec 
Lagueux & DesRochers, Limitée 
Clément, Guimont, Inc. 


The Provincial Bank of Canada 
René-T. Leclerc, Inc, 

J. C, Boulet, Limitée 

J. E. Laflamme, Limitée 
Garneau, Boulanger, Limitée 
Greenshields & Co., Inc. 

Collier, Norris & Henderson, Ltd. 


Banque Canadienne Nationale 
. Savard, Hodgson & Co., Inc. 
Lucien Cété, Inc. 
Dubé, Leblond & Cie, Inc. 
Crédit Anglo-Frangais, Limitée 
W. C. Pitfield & Co., Ltd. McLeod, Young, Weir & Co., Ltd, 
Nesbitt, Thomson & Company, Limited Hanson Bros., Inc. 
MeTeggart, Hannaford, Birks & Gordon, Limited 
Société Générale de Finance, Inc. Paul Gonthier & Cie, Limitée 
‘ Bruno Jeannotte, Limitée Desjardins, Couture, Inc. — 


This advertisement ia published on behalf of the City of Quebec and is based upon official information. 


The town of Buckingham, Que., 
has sold a $40,000 bond issue to the 
Banque Canadienne Nationale at 
98.32. The only other bidder was 
Wood Gundy & Co. with a price 
of 96.04. 


Bond Redemptions 


Bond Issues: Rate 
Rando! Hotel *61% 
Robt. Simpson .. 15% 1 


68 July er | 
St. Marv's 06% 0 J ; Public Serv. if R, A. Daly & Co., Ltd. 
Hamel, Fugére & Cie, Limitée 


us for year 687,777 
; Prev. surplus ... °4,979,583 °3,444,97 


FINANCIAL AGENTS 


Appraisers and Vaiuaters 
Estates Managed 


CALGARY CANADA 





Ceca 


The Financial 


A. weekly sowapaper, pensenting 0 popuist 

manner, reliable respecting invest- 

ments, business and national affairs in Canada. 
The Financial Pest has the largest paid cir» 
culation of all Canadian papers. 


Tue FovanctaL Post Busmuvess Year Book AND 
Marxer Survey, YEARLY, $2. 

‘Te Fovanciat Post Survey or Conporats S&cugt- 
trzs, YEARLY, $2. 

Tue Foranctat Post Survey or Muves, YEARLY, 


$2. 

Dmectory or CANADIAN DIRECTORS AND OFFICIALS, 

$10. 

Tae Francia, Post Survey or CANADIAN OILS, 

Yearty, $1. —- 
ANCIAL Post CORPORATION 

gy Special prices for individually 

selected investor’s service. 
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Vice-President and General Manager— 
H. Victron Tyraertt 
f ADVERTISING RATES 
Single insertion—$4.20 per inch. 
aaa act rates Upon request. 
SUBSCRIPTION PRICE 
Canada, United States, British Empire, $5 per 
year, all other countries, 
MONTREAL—Dominion Bidg., Murray R. 
Chipman, Eastern Manager; John E. Langdon, Eastern 


REAT BRITAIN, Lendon—Sun of Canada 
2, Fanti 4 Cockspur St. London, 8.W.1. Telegraphic 
Address, Atabek, Lesquare, London. 


TORONTO, APRIL 29, 1939 


The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to ee ecine ode a with 
cou in matters o ? com~- 
bat inertia in the conduct of the nation’s 


business, 
The Financial Post stands for LEADERSHIP 
of this kind in Canada. - 
leadership is essential to preserve our 
wie end democratte institutions. It is 
urgently needed, now, in Canada, in order to: 
1. Eliminate waste in public business. 
2. Put idle resources of manpower and ma- 
terials to work. 
3. Maintain financial integrity in meeting 
public and private obligations. 
4 Promote a spirit of national unity in 
place of conflicting sectional loyalties. 
5. More efficiently organize Canada’s trade. 


Broadening the Tax Base 
OR two hundred thousand Canadians, in- 
come tax days are here again—a grim but 
beneficent reminder of the tax burden which 
all Canadians carry. The pity is that so few 
taxpayers are called on to make this personal 
contribution to the Dominion treasury. 

Income tax in Canada is increasingly a rich 
man’s tax. Comparison of recent figures with 
those of five years ago makes this abundantly 
clear. 

In the 1938 fiscal year, 82 Canadians with 
incomes of $50,000 or over paid 34% of the 
total tax collected. People with incomes of 
$5,000 or over paid 88 cents of every dollar 
of tax collected. 

True there were over a hundred thousand 
taxpayers with incomes under $2,000, who 
made a contribution. Their contribution 
averaged about $10 apiece. But the amount 
of tax collected from this group has increased 
only 16% in the past five years. In the same 
period the total income tax collected by 
Ottawa from individuals has risen 42%; the 
amount collected from those in the highest 
bracket has increased 60%. 

The total number of taxpayers in 1938 was 
the largest number ever recorded. But the 
total (237,000) represents only about one 
worker out of 14 (exclusive of farmers and 
farm laborers). This still leaves out about 
half a million heads of families earning 
between $1,000 and $2,000. It overlooks about 
a million single people earning less than 
$1,000. : 

In light of the astronomical figures of past 
and projected government expenditures an- 
nounced this week in the House of Commons, 
it is increasingly important that the ordinary 
wage-earner should realize how important he 
is as a taxpayer. If more of his taxes were 
direct and painful—like the income tax—he 
would have a better idea of what government 
is costing him. He would be more eager to 
see waste eliminated from public business. 
He would be more zealous in curbing govern- 
mental encroachment on his pocketbook. 

Broadening of the income tax base by low- 
ering statutory exemptions would be a wise 
and constructive step in this direction. 


Misinformation in the Senate 
ANADA’S Honorable Senators listened 
an incredible statement by the Gov- 
ernment leader in the Upper House, Hon. 
Raoul Dandurand, last week. 

In a discussion of the machine gun contract 
given to favored friends of the Government, 
Senator Griesbach referred to the fact that it 
was the Canadian Government which had 
decided to deal with Major Hahn and the 
Inglis Co. “There can be no denial of this,” 
he added. . 

Immediately he was challenged by Senator 
Dandurand who argued emphatically and in- 
sistently that it was the British Government 
which had decided to deal with Hahn and that 
it was at their request that the Inglis firm 
was chosen. 

Had Senator Dandurand read the Royal 
Commission report on the Bren contract he 
would have known the truth as put forward 
clearly and beyond question in evidence. 

1, The British Government wanted the guns 
made in a government arsenal. Canada finally 
had to obtain special permission before the 
order could be placed with the Inglis firm, as 
desired by Ottawa. 4 

2. Hahn first opened negotiations with Ot- 
tawa. Discussions for a contract were far 
advanced when he went to England with offi- 
cial letters naming him a representative of the 
Government. ’ 

3. There is no evidence that the War Office 
had ever heard of Hahn or the Inglis firm 
before Ottawa sponsored him. 

Apparently Senator Dandurand has fallen 
for the same misstatement that misled the 
Interdepartmental Committee that passed the 
contract. 

This committee, according to the Davis 
report, wanted to know why the Department 
of National Defense was dealing with a firm 


definitely told the committee that the firm had 
been picked by the British Government. 
Other members of the committee doubted 
the statement and asked for proof. They 
wanted to send a further cable asking if the 
War Office would not deal with any other 
company. La Fleche blocked this move. The 


committee gave in. Justice Davis refers to 
this failure to follow through as “a failure to 
recognize the importance of their committee 
as a part of the administrative system of 
government.” 

Had Senator Dandurand made the state- 
ment he did prior to publication of the Davis 
report, he might have been excused. With the 
report available for everyone to read, it is 
inexcusable that he should not have taken the 
trouble to ascertain the facts before making 
his misleading and inaccurate statement in 
the Senate last week. 


Freedom Needs Self-Discipline 
ARL BALDWIN gained loud applause at 
Toronto last week when he pleaded for 
non-interference, by the State or by wealthy 
men, with the freedom of the university. 
Having very much in mind the recent Drew- 
Hepburn - Underhill - Grube controversy, his 
audience vigorously applauded the statement 
that the university— 
“.,. must always be its own master, respon- 


sible to the conscience and sound tradition for 
what it teaches and how it teaches.” 

Apparently a good many people in his 
enthusiastic audience took that comment as 
the final word on the question of “freedom of 
speech” within the walls of a university. 

Earl Baldwin, however, had something else 
to say that was vital to any discussion of the 
subject. ‘ 

Earlier in his address, he had drawn a par- 
allel between democracy and the university. 
He described the latter as an “epitome of true 
democracy.” And of democracy he said: 

“The supreme task is to combine freedom 
and discipline. Freedom without discipline is 
license; discipline without freedom becomes 
tyranny.” 

Earl Baldwin properly championed the 
right of a university to be its own master 
without undue interference from those who 
have the privilege of contributing to its sup- 
port. But an institution that enjoys the right 
of freedom from control and discipline must 
assume the obligation of self-discipline and 
control. 

Freedom of speech gives no one a moral 
right to make statements that violate the 
canons of tact and good taste. It gives no one 
a right to make statements offensive to large 
groups of good and earnest citizens. 

University professors who take a childish 
delight in’ shocking people, who strive for 
headline publicity by making offensive re- 
marks, who seek to create fake “free speech” 
issues, ‘are doing more ‘harm than good to the 
cause of liberty of speech. And they display 
no loyalty to.the institution with which they 
are connected and whose prestige and honor 
and “sound tradition” they should seek to 
protect. 


Comfort to Aggressors 
HE bitter hate of the Saturday Evening 
Post for all things British must today be 
giving great comfort to the aggressor nations. 
Last week it returned to the attack upon 
Great Britain for “dishonorigg its bond” at 
the United States Treasury in the matter of 
war debt payments. It speaks of “the serp- 
ent’s tooth rhetoric of Lord Balfour” and the 
“insulting tongue of a Chancellor of the 
Exchequer.” To read The Post's lamentations 
one would think that Britain was rolling in 
wealth while the American people starved. 
These facts, it seems, 1ae Saturday Even- 
ing Post has forgotten: 


1. That for over 100 years the American 
continent has enjoyed security from in-, 
vasion because the British navy put teeth 
into the Monroe doctrine. 

2. That if the Nazi-Fascist states break 

the democratic front in western Europe, 
American security will just not exist any 
more. . ; 
3. That in the last war the American 
economy waxed fat and the United States 
emerged as a world power while France 
and Britain lost a generation of their man- 
hood and suffered a great deterioration in 
their economic and political strength. 


If the American people thought as the Sat- 
urday Evening Post thinks “Independence 
Square” would-very quickly join a thousand 
German market places in becoming “Adolf 
Hitler Platz.” 


National Liaison Council 
PEAKING on a’ National Forum broadcast 
recently, Hon. Stuart S. Garson, K.C., 

Provincial Treasurer of Manitoba, urged the 
need for co-operation between government, 
business and. labor as a necessary step 
towards reducing public welfare and debt 
charges and moving toward a reduction in 
governmental costs. He urged appointment 
of a national liaison council, representative 
of governmental, labor and business. 

“We must put a stop to the current mistrust 
and quarrelling between provincial and fed- 
eral governments ‘and between governments 
and business, if we are to have a return of that 
ee without which recovery is impos- 
‘To achieve this desirable goal requires a 

high type of political leadership. And politi- 
cal leadership, if it is to make a real contri- 
bution along these lines, requires, as The Post 
has repeatedly pointed out, good leaders. 
There has seldom been a lack of willing- 
ness to co-operate on ‘the part of ‘industrial, 


gives “nee ye ete U a % 
aay or res te 
Le rh tetas 
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solving individual and group interests 
the larger good of the community or nation 


as a whole. 


It is this phase of leadership which has 
been weak in Canada in recent years. 


to a solution of this problem. 

The same fate would doubtless befall a 
national liaison council unless Canadian 
political leaders were willing to put behind it 
the support, the enthusiasm and if necessary 
the sacrifices which are essential to its 
success. 


Statistics and Policemen 
NE task which will face Canada’s new 
prison commissioners, if, as and when 
they are appointed, will be the clarification 
and revision of existing statistics of crime and 
punishment in Canada. 

The Archambault Royal Commission on 
penal reform found itself greatly handi- 
capped by lack of adequate statistics to show 
the success or failure of prison management 
and the cost of arresting, prosecuting, main- 
taining and supervising prisoners. 

In this connection, a friend of ours has un- 
covered some curious and remarkable facts 
from that weighty blue book, “Criminal Sta- 
tistics,” issued annually by the Dominion 
Bureau of Statistics. 

He finds that under the head of indictable 
offences classed as “gambling and lotteries,” 
Montreal accounts for 2,578 convictions out 
of 3,917 for all Canada. Greater Toronto 
accounts for only 233. Similarly under the 
head of non-indictable offences against the 
Gambling Act, Montreal tallies 35,972: con- 
victions out of 40,670 for all Canada, while 
Toronto has but 845, or less than one-fortieth 
of the number. 

On the other hand, under the heading 
“exceeding the speed limit,” among non- 
indictable offences, Montreal is satisfied with 
181 convictions while Toronto indulges in an 
orgy of 16,626, or 90 times as many. 

Our informant points out that if these fig- 
ures do not lie, they suggest at least a strange 
but potent form of local option, according to 
which the activities of the police may be 
switched about in any chosen direction, the 
amount of activity being perhaps extremely 
praiseworthy, but the results in relation to 
real crime prevention being extremely 
doubtful. 

One conclusion to be drawn is that our new 
penal commissioners face an important task, 
not only in achieving uhiformity of statis- 
tical information, but also in seeking reliable 
information as to the time and money spent 
upon’ the first duty of a police force, namely, 
the prevention and detection of real crime. 


Editorials in Brief 
Spring styles are said to be influenced by the 
forthcoming visit of Their Majesties. But surely 
the Queen isn’t responsible for some of the femi- 


nine headgear we see perched around us? 
” = 7” 


One of Mr. Iisley’s decimal points slipped badly 
the other day. 

In the informative National Revenue Review 
published’ by his department at Ottawa there 
appeared a compilation on the income tax to 
show who pays it. A zig-zag bar chart indicated 
that more than one third of the tax or about $14 
millions is contributed by the select hierarchy 
of 382 persons with income of $50,000 or more. 

These 382 persons were described in the article 
as comprising 16% of the total number of tax- 
payers. Actually they are .16%. 

- - = 


Mayor Waterous of Brantford has been work- 
ing hard to achieve some recognition of his city’s 
contribution to telephone progress in the movie 
film version of the life of Alexander Graham 
Bell. Apparently Brantford has been virtually 
ignored in the forthcoming movie. 

In this connection there is being recalled a 
public address which Graham Bell made in 
Brantford at the time of the unveiling of the Bell 
memorial in that city. At that time Dr. Bell said: 


“Too little has been said in the United States 
about Brantford. I am prepared to state that 
Brantford is right in claiming to have seen the 
first telephone. It was conceived in 1874 and 
born in Boston in 1875. 

“The first time the instruments were miles 
apart and speech successfully transmitted was 
here in Brantford in 1876 between Brantford 
and Paris. You have two things you can justly 
claim—the invention and the first transmission 
of the human voice over a real wire.” 


The Ontario Board of Censors might reason- 
ably insist on the insertion of some paragraph 
to this effect wherever the film is shown in this 
province, 


Sayings ofthe Week . . 


“The price of liberty is eternal vigilance.”— 
Earl Baldwin. 
* ese 8 
“I am seriously interested in any possibility 
of reducing the sales tax."—Sir Edward Beatty. 


“No country can survive the stagnation of 
government in Canada today.”—Colonel George 
A. Drew. ¢ 

* * . 


“If we are going to keep ourselves ready to 
face the world of tomorrow, we must listen to 
young people.”—Mrs, Franklin D. Roosevelt. 

+ 


sien — the —— abuse of a prime min- 
ister—however much you may personally ike 
him—is contrary to all wisdom.” — Caleten 
Oxford. 

- * ¢ 


“The visit of some 45 members of that House 
sok Seesnene? sBennis be = factory at To- 
, was a Psat 
Senator Griesbach. . ” ee 
' * e-., 
“Physical strain was proba 
enced in the Garden of dee tt 


Baldwin * @¢ 


“Religion, by teaching man his relationship to 
God, gives the individual a sense of his own 


dignity and teaches him to himself 
respecting his neighbors."-~President Roosevelt 


first experi- 
is a simple 


and generally curable.” — Earl | the 


Canada, | 
sts for 


In the Mail. __ 


—Cartoon by Grassick. 


NOTHING LEFT BUT HIS UNDERWEAR 


Post-Scripts . . 


Baldwin Meets Hale 


A huge throng overflowed Con- 
vocation Hall at the University of 
Toronto. It had gathered to hear the 

second of the 

three ad- 
dresses by 

Earl Baldwin 

under the 
4auspices of 

the Sir Rob- 
ert Falconer 

Foundation. 

The lecture 
was over and 
the  gover- 
nors, heads 
of affiliated 
colleges and 
other distin- 
guished 
guests on the 
platform 
were filing 

Gut in digni- 
fied procession, making a brilliant 
spectacle in their silken gowns of 
crimson and other colors. 


Just as the head of the line 
reached the exit, the procession 
stopped and remained motionless 
for a few minutes while the great 
ex-Prime Minister of Britain car- 
ried on a brief conversation with a 
member of the audience. 

Few people in the audience knew 
who it was that was so signally hon- 
ored. It was a publisher of a Cana- 
dian country weekly newspaper. 

J. R. Hale (with his brother 9 
Harold Hale), publishes and edi 
the Orillia Packet-Times, which, in 
influence and merit, stands at least 
among the first three of: Canada’s 
smal] town weeklies. He had come 
down from Orillia (86 miles away) 
to hear the three Baldwin lectures. 
Hon. Dr. H. J. Cody, president of 
the University, spotted him in the 
audience and stopped to introduce 
him to Earl Baldwin. 

Mr. Hale is not an alumnus of 
Toronto or of any other university. 
A small, quiet, unassuming man, he 
has travelled widely and met many 
of the great men of this generation. 
He had never met nor heard Earl 
Baldwin although he had long ad- 
mired his great work. 

The courtesy and thoughtfulness 
of Dr. Cody not only added to his 
happiness but was a tribute to a 
group who rank among Canada’s 
finest citizens—the editors of the 
weekly press. 

* © ‘ 

It was fitting that the greater part 
of Earl Baldwin’s three addresses 
should be devoted to democracy. 
There are few statesmen who are as 
inherently and sincerely democratic 
in their thoughts and work as the 
former Prime Minister. 

One thing that pleased him more 
than anything else about this Can- 
adian visit was the opportunity it 
gave him to meet all sorts and kinds 
of people. Both in Montreal and 
Toronto he lost no opportunity to 
talk with Canadians in all walks of 
life. 

Another matter close to Earl Bald- 
win’s heart is national unity. 

In his Toronto addresses he spoke 
feelingly of the divisions which in 
past years have torn England and 
of His own efforts to heal these 
breaches and achieve domestic unity 
throughout his native land. Un- 
doubtedly Earl Baldwin welcomed 
the opportunity to learn at first 
hand about some of -Canada’s 
national growing pains. He showec 
himself a good listener, being con- 
tent for the most part to hear what 
his visitors and those to whom he 
talked, had to say, rather than him- 
self offer advice or suggestion. 

But undoubtedly Canadian leader- 
ship will be enriched: by the visit 
of a statesman whom, having 
“turned seventy and given up all 
hope of the Presidency or the 
Premiership” can always be ex- 
pected to tell the truth. 


- . 7 
Chief Justice 

When the King Government intro- 
duced legislation recently extending 
for three years the term of Canada’s 
Chief Justice, Sir Lyman P. Duff, 
it had a twofold purpose. 

It was anxious to do honor to a 
man, recognized as one of the ablest 
jurists who have ever graced this 
high position and perhaps also to 
show its repentance for an earlier 
slight. 

It wanted to ensure that the man 


EARL BALDWIN 


whom the Government considers to} 


be Sir Lyman’s logical successor. 
Hon. Henry Hague Davis, would be 
ready to take up the mantle. 

2 = ” 


Lyman P. Duff was appointed 
Chief Justice of Canada during the 
Bennett regime in 1934. He received 
his title in the same year when the 
Conservative Government for the 
short space of its reign resurrected 
Canadian honors list. Even at 
that time Sir had served as 
a judge of Canada’s Supreme Court 
for 28 years. 

At. least once before, the eminent 
jurist had been within reach of 
Canada’s highest judicial honor but 
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it had been snatched from him by 
that political consideration which 
often before and since has led Can- 
adian Governments to pass over men 
of undoubted ability. 

In 1917 when Canada embarked on 
its short period of conscription for 
military service, Mr. Justice Duff 
was chosen for the difficult post of 
Central Appeal Judge under the 
Military Service Act. In this posi- 
tion he was the last court of appeal 
for those called to the colors. His 
service to Canada in this post was 
only one of many debts which this 
country owes to the venerable jur- 
ist. As a result he was appointed a 
member of the Imperial Privy Coun- 
cil in 1918. 


But in Quebec the conscription 
fight. had not faded with the 1917 
election. It was carried to the bitter 
end by a’French-Canadian popula- 
tion then as now unalterably op- 
posed to regimentation. When the 
war ended Duff was a marked man 
as far as Quebec was concerned. It 
is now generally admitted that this 
fact was chiefly responsible for the 
failure of the King: Government to 
appoint him chief justice some years 
later. 

Sir Lyman Duff belongs to that 
great category of legal. lights who 
have carried on some other profes- 
sion or trade to work themselves 
through a law course. .Sir Lyman 
taught mathematics in the Barrie 
Collegiate Institute while he studied 
for the career which was to push 
him to the top. That was more than 
40 y@ars ago. By 1903 he had dis- 
tinguished himself by his participa- 
tion in the Alaska Boundary arbitra- 
tion and one year later saw his 
appointment to the Supreme Court 
of British Columbia. In October, 
1906,' he was appointed to the 
Supreme Court of Canada. 
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P. R. and Personnel . 
The public and personne! relation- 

ships of 10,000 Bell Telephone Co. 

employees and three-ounrter mil- 

lion sub- 

scribers were 

handed last 

week to 

broad - shoul- 

dered, grey- 

headed - John 

Hallis Brace 

Mr. Brace 

has* been ap- 

pointed vice- 

president to 

succeed the 

late J. E. 

MacPherson. 
Since. 1930. 

Mr. Brace. ha: 


JOHN H. BRACE 


whole business life in the telephone 
industry. There was a brief two- 
year period when he worked in the 
Bank of Toronto in his home town 
at Brockville. That was before he 
took an engineering course at the 
University of Toronto. 

When he got his engineering de- 
gree he headed for a job with the 
New York Telephone Co. After two 
years in the company’s plant de- 
partment he wanted to get back to 
Canada. So he fired himself and 
came hunting a job with Bell Tele- 
phone at Montreal. Nowadays ex- 
change of young men between the 
two organizations is encouraged. In 
those days it was not very easy to 
go from one to the other. This ex- 
plains why 25-year-old John Brace 
had to fire himself and take a chance 
on being re-employed when he got 
up to Montreal. 


He entered the traffic department 
of the Canadian company and by 
1923 was general traffic superinten- 
dent. Two years later he became 
general plant manager. In 1930 he 
was made general manager of the 
western area, which meant moving 
to Toronto. 

In the nine years he has lived in 
Toronto he has been what he de- 
scribes as “a willing horse” for all 
sorts of public service jobs. For ex- 
ample, president of the Empire Club, 
president of the Electric Club, a 
member of the Council of the Board 
of Trade, and of the Royal Canadian 
Institute, vice-president of the On- 
tario Safety League. 

His hobbies are fishing and golf. 
He is diffident about telling us 
where his favorite fishing spot is 
located because he is so fond of it 
that he intends to come back regu- 
larly from Montreal. 

e B iB 


Bell Telephone experience in per- 
sonnel and public relations policy 
goes back many years. Bell of Can- 
ada prides itself on having been one 
of the first of the big corporations 
to realize the importance of a loyal, 
contented and co-operative relation- 
ship between employee and manage- 


‘ment. It knows the value in dollars 


and cents of sound working and 
wage relationships; knows how im- 
mensely important staff loyalty is in 
giving good telephone service to 
three-quarters of a million sub- 


| scribers. 


| 


It is this good service which Mr. 
Brace believes is the basis of all 
sound public relations policies. He 
feels it is a job that is never finished 
and one which will go on every min- 
ute of the day long after he lays 
down the responsibility. 


Mr. Brace’s father was a dentist. 


ern area, which includes all of On- Before that, his family were long 


tario west of Trenton. He will now 
move back to the company’s head 
office in Montreal, where he served 
in junior capacities for almost 20 
years. 

Mr. Brace has spent almost his 


connected with the lumbering in- 
dustry in the Ottawa River. His 
father settled at Brockville and mar- 
ried a descendant of U. E. L. stock. 
John Brace has one son and three 
daughters. * 


Canada’s Neutrality . 


Editor, The Financial Post: 

I wish to thank you for sending 
me marked copies of your paper 
containing editorials on the subject 
of neutrality by Canada. Should I 
take your kindness ‘as a challenge 
to reply? 

I believe that. the subject should 
be divided into at least four separate 
considerations: (1) Has Canada the 
constitutional right to declare neu- 
trality?; (2) The policy of the gov- 
ernment on the subject; (3) Can- 
ada’s interests and (4) the possible 
effect of giving “aid and comfort” 
to any enemy of Britain. 

oe . 7 


1, Has Canada the right to declare 
neutrality? I will take it that you 
agree that she has this right for you 
say “Such a policy is a natural and 
inevitable sequence of the Statute 
of Westminster.” And I agree with 
you. 

* . a 

2. The policy of the government: I 
agree with you in your statement 
that “Mr. King has been skilful in 
formulating a middle-of-the-road 
policy,” but I do'notihesitate to say 
that such a policy on so important a 
subject is quite an improper one. 
The Statute of Westminster was 
passed in Dec., 1931 — over seven 
years ago—and Mr. King is still in 
“the middle-of-the-road.” In May, 
1938, he referred to some unspeci- 
fied inherent contradictions and 
stated “we have not worked out a 
completely logical solution of the 
position in war time.” Mr. Lapointe 
said in Feb., 1937, that the right to 
be neutral was “yet to be solved” 
and he is still of the same indefinite 
opinion for he stated this month that 
the question “has not been definitely 
settled.” 

The record of the government over 
the seven years since the Statute of 


re 
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Westminster and even over the 12 
years since the Conference of 1926 
does not justify it in using the pres- 
ent troublous times in Europe as an 
excuse for not asserting a policy on 
this subject for it has been consist- 
ently indefinite and “middle-of-the- 
road” during its term of office since 
we acquired the right. There is not 
one of the questions regarding neu- 
trality which are not either of the 
imagination or could not be settled 
by the application of the principles 
set out in the Report of the 1926 
Conference and the Statute of West- 
minster. 


* * * f 


3. Canada’s interest: The foreign 
policies of all countries are con- 
ducted in their own particular inter- 
ests and there is no reason why Can- 
ada’s should have any other basis. 
The question as to whether Canada 
has the right to declare nedtrality is 
a necessary consideration in the de- 
velopment of her foreign policy. 
Because of the adoption of a 
“middle-of-the-road” policy Can- 
ada’s foreign policy lacks an essen- 
tial element. 


And because of this and because 
the Government prevented the pas- 
sage of the Thorson bill, which was 
merely an assertion that Canada 
had the constitutional right to de- 
clare neutrality, a majority of the 
Canadian people and probably a 
very large majority of them, still 
adhere to the old colonial maxim 
that when Britain is at war Canada 
is at war, with the result that in time 
of emergency the Government will 
be forced, by a popular demand, to 
take part in a war, though Canada’s 
interests called for neutrality. It 
will be then too late to correct this 
improper belief and the Govern- 
ment must accept the blame. 


é What Do I Like? 
Editor, ThE Financial Post: 
Ponant 40 F like in The Financia 

I don’t like being classed in the 


same category as a truck driver, 


Unify the railways as m 
I think ‘that is sane mn 


t passenger engineers don’t ea, 


and are not paid $4,000 a 
your article sets forth in a paaie 


" LOCOMOTIVE ENGINEER 


_ The King and the 
Editor, The Financial Post: 

I have read with much interest 
The Post article “His Majesty King 
George the VI” in which R W 
Baldwin outlines the constitutionaj 
position of the Sovereign in Canada, 
The Statute of Westminster is sure. 
ly a great tribute to the genius of 
the British race in developing 
of self government by which Vast 
Dominions of a world wide Empire 
may work out their own destiny 
bound only by allegiance to a com. 
mon throne and common idea 
throne whose occupants for over g 
century have reigned in the hearts 
of their people and ideals of indi. 
vidual rights and common decen¢ 
which still makes Britain “beloyeg 
at home, revered abroad.” 

In his article Mr. Baldwin sug. 
gests that the position of the Lieut. 
Governor of the various provinces 
as it relates to the Royal visit is 
somewhat obscure, as the general im. 
pression seems to be that they have 
no official status and that while ip. 
directly they are representatives of 
His Majesty, they are a purely Cap. 
adian creation. 

I do not think there should be 
any obscurity here as the office of 
Lieut.-Governor is similar to that 
of Lord Lieutenant of the Counties 
in Great Britain, although in the 
latter he has no duties connecteg 
with a local legislature. 

The Lord Lieutenant is the direct 
representative of the King in each 
county and takes precedence ag such, 
The King, if he so wishes, can ex. 
ercise all the powers of the Lord 
Lieutenant, such as call out the 
county militia to maintain peace, He 
exercises none of these prerogatives, 
however, but wisely leaves them to 
his representative. The King has as. 
suredly an official status within 
each province and during his visit 
to the provinces will leave all the 
duties pertaining to the office of 
Lieut.-Governor to be performed by 


these officials, 
JOHN COWAN, 
Toronto. 


Other People’s 


Views ... 


Not Forgotten 
St. Catharines Standard 

That campaign pledge of Premier 
Hepburn in 1934, to cut the cost of 
Ontario government in half, far 
from being forgotten, is being 
dressed up and paraded as never 
before now that the province faces 
for the first time in history a hun- 
dred million dollar budget. 

It can hardly be refuted that the 
eight cent gas tax has focused at- 
tention on the terrific tax burden 
of the people, as well as refreshing 
the memory of John Q. Public of 
that promise in 1934, to cut the cost 
of government in half in this prov- 
ince. Ontario just elected another 
ri spender, and the greatest of all 
ime. 


Unprofitable Debate 
Calgary Herald 

A perusal of Hansard day by 
day reveals a regrettable tendency 
in the House of Commons toward 
national disunity and a failure to 
review east and west problems in 
a sympathetic spirit. Under the 
pressure of party politics and a de- 
sire to make political capital for 
the forthcoming Federal election, 
there is a deplorable shortsighted- 
ness in the ventilation of eastern 
and western views. 

Instead of this jangling, bound to 
create national discord and sec- 
tional bitterness, members of Par- 
liament would be better employed 
in seeking means to promote the 
general prosperity and unity of the 
Dominion. 


Stop MelIf ... 


Do you like tongue-twisters? 

Here’s the best (or worst) we've 
heard in a long time. 

A woman is watching a tinker at 
work. “Are you copper-bottoming 
em, my man?” she asks, and receives 
the answer: “No, I’m aluminiuming 
"em, mum.” 


a s s 

4. Possible effect of giving aid 
and comfort to an enemy of Britain: 
Far too much importance has been 
placed on the military assistance 
that Canada can give in a Europeat 
war. We take ourselves much too 
seriously in this respect. It is not at 
all likely that countries willing to 
engage in war with the United 
Kingdom and France would be in 
any way deterred by knowing that 
Canada’s forces might be arrayed 
against them. 


It is often assumed that if Canada 
were neutral she could not sell sup- 
plies to the United Kingdom but this 
is entirely improper as all kinds 0 
supplies, even including military 
equipment, might be furnished 12 
the same way as if we were bellig 
erent except that the Government 
could not engage in the trade. There 
would be no “aid and comfort,” them 
in this respect. 

And it is quite conceivable that, 
in view of the United States neu 
trality law the neutrality of Canad@ 
might be of more assistance to Bris 
tain than our active participation 

This “aid and comfort” idea has 
little or no validity but is useful to 
support a “middle-of-the-road” pol 
icy which has been followed for $0 
many years. Such a policy constl* 
tutes a very real danger to Canade 
by leaving it uncertain as to wha 
her position is; it prevents the o 
velopment of a Canadian nation 
consciousness and maintains t e vs 
colonial conception and it “throw 
everything into confusion and ] > 
mankind into vain and innumeré 
controversies and fallacies” not onlY 
without any good result but causing 
disunity where there aes 

nity f he interest of a . 
nett. T. S. EWART. 
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wo factors business had to contend with this. week have been the 
d the Dominion budget. 

of dollars will be paid out of private 
General for income tax, Last year the 
This undoubtedly competes with business for the citizen’s 


accounts to the 
t totalled $40.4 


Oe tunately the effect is only temporary and not as great as might first 
sr. According to official figures for 1938, the group of 382 taxpayers 


with incomes 0 
a group 
taxpaye 


ver $50,000 contributed over $14 milligns. 
accounting for less than one fifth of 1% of the. total number of 
rs contributed 34% of the total payments. 


In other words, 


This works out at an average of $36,720 each. Obviously not many 
ers in this bracket are likely to curtail their weekly purchases in 


order to meet their tax payments. 


incom 
eontrib ! 
This class will p 


ying. 
their buying Sue 


It is different, however, with the larger group, numbering 106,764, with 
omes under $2,000, Representing 45% of the total taxpayers they 
ute $1.1 million or less than 3% of the total amount of tax paid. 
robably feel their tax payments more and may restrict 


Budget week is always one of uncertainty, With the announcement out 


of the way, 
can go ahea 


business feels that an element of doubt has been removed and 
d adjusting itself to whatever changes have been effected, 


favorable or otherwise. Business is now free to devote its attention to 


ether matters, 


In his estimates of revenue to be derived from different taxes, Hon. 
C. A. Dunning, Minister of Finance, shows optimism regarfling Canadian 
business for the coming year. Revenue from sales tax he expects to be $7 
millions higher, indicating a larger turnover of merchandise, while income 
from customs imports duties he estimates will be about the same as last 
year. As duties on various items were reduced under the United States 
trade treaty, it is evident that Mr, Dunning expects a larger volume of 
imports, a condition usually found when the country is prosperous. Rev- 
enue fromm excise taxes 1s also estimated higher than last year. A reduction 
of over $13 millions in income from manufacturers’ importation, stamp 
taxes, etc. reflects the removal of the excise import tax under the U. S. 


treaty. 
= * 


While the Financial Post Index' for March showed a slight decline 
from February—112.1 against 113—the relative stability is highly encour- 
aging. In addition, a number of items used in compiling the index actu- 
ally recorded gains. The index of mineral production advanced about six 
points to 196.7, gold shipments at 503,010 fine ounces were at a new high 
point and the index of food manufacturing rose five points to 104. On the 
other hand exports of base metals were lower. The forest products indus- 
try generally made a good showing and increases in the output of Steel 


ingots and automobiles were shown. 


pustheee Indicators 


Current business slower, with 
DBS. index for week ended 
Apri! 15 down over two points 
from previous week and almost a 
point from last year. 

Carloadings for week ended 
April 15 higher than in previous 
week and corresponding week last 
year. Loadings for year to date 
down 83%. 

Railway earnings for third 
week in April above same week 


_ last year, for both roads. 


Iron and steel production lower 


Commodity prices 


Mar. 


Financial Post index .....+. eee 
Retail index no. of sales 

Dept. store * 

Wholesale 

Country (% change) fr. last yr. 
Employment D.B.S, Indexz— 


All industries ........ecscee ee 
Manufacturing 

Wage earners, No. (000) 

Living costss 


#1121 
12.3 


Mar. 1 
106.5 
107.0 

$17.07 

Railways— 

Carloadings, week (Apr. 15) 441,726 
C.N.R, gross (week) Apr, 21 $ 43,358,434 
C.P.R. gross (week) Apr. 21 $ «2,285,000 
C.P.R, net revenue (Feb.) $ 233,367 
C.N.R. net revenue (Feb.).. $ @1,287,342 

Iron and Steel (March) — 

Pig iron production (tons) 440,723 
Steel ingots and castings 
prod. (tons) 495,697 

Automobiles (Number) — 

Passenger Cars: 
Domestic sales* (Mar.) i. 
Factory output (Mar.) oe. 
Trucks and Buses: 
Domestic sales (Mar.) os 
Factory output (Mar.) ... 
Exports Mar.) . 
Financing (March): 
REN gee 
New 


47,889 
412,689 


42,211 
24,860 
46,364 


$ 42,361,741 
$ 41,916,727 


Contracts awarded (Mar.). $ 9,002,500 
Cement, bbls, (Jan.) 115,533 

Agriculture— 

Flour prod., bbls, (Feb.) .. 1,037,466 
Flour exp., bbls. (1 

Wheat exp., bus. ( 

Cattle sales (Mar.) 

Hog sales (Mar.) ...0. . 

Sea Fisheries (Mar.)¢ 
Catch, cwts. 
Landed value 

Newsprint (tons) — 
Production (Mar.) 
Exports (Feb.) 

Mining and Oils— 
Coal prod., tons (Feb.) .... 
Coal imports, tons (Feb.).. 
Gold prod., fine oz. (Jan.) . 
Nickei prod., lb. (Feb.) . 
Copper prod., lb. (Feb.) .. 
Crude oil prod., bbls. (Jan.) 
Crude oil imp., bbls. (Mar.) 

Electric Power Output (Feb.)— 
Total monthly m.k.w.? 

Foreign Trate— 

Imports ' (Feb.) 
Exports (Mar.) 

Other Industrial Factors— 

Dressed lumber exp.: 

a bd. ft. (Mar.) 

Shoes, prod., pr. (Feb.) .. 
Cotton imports, lb. (Feb.) . 
‘aW rubber imp., Ib. (Mar.) 
Cigarette cons. (Mar.) No.t 
Sugar manufactured, Ib.§ .. 

renee 

ank debits? (Feb.) 

Bond sales (Mar.) 

ife insurance (Mar.) eres 


vesese. $ 4351,870 


220,648 
152,436 


041,218,288 
531,564 
41,869,000 


2,213,938 


477,199,277 


1,853,229 
5,998,000 
65,505,582 
4515,782 
22,869,391 


$ 2,050,003 
$131,203,925 
$433,578,000 


*D.B.S. All-Canada figure comprising over 90% of the 

. $For four weeks to Mar. 25, 1939 
. P.£.1. 
‘For average family per week, food, fuel, rent. 


+600’ s om tted 
‘Unrevised figures covering N.S., 


New Issue 


Apr. 15 
73.3 


than year ago for March and for 
first quarter. 

Wheat exports for crop year to 
end of March 50% above last year. 

Sea fisheries’ catch in March 
higher, landed value lower, than 
year ago. 

Cigarette consumption in March 
lower than year ago but higher 
for quarter, 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 

for week being marked thus 4, 
Mar.25 Apr. 16/38 
73.2 83.0 

107.8 
Year Age 
108.9 
76.8 
75.5 
71.7 


_ 


Apr. 8 Apr. 1 
73.2 73.3 
108.1 
Jan, 
116.7 
76.3 
754 
69.3 
—6.0 


Jan. 1 
108.1 


Year Ago 
107.8 
110.5 
2,300 

$17.84 
Change 
—8.3 
+1.2 
—2.3 
—21.2 

1,895,538 cove 

139,716 202,537 —31.0 


251,074 330,036 


66,228 
118,676 
20,800 
37,414 

5,414 
13,078 
19,796 


6,028,260 
6,077,730 


9,845 
12,276 


2,476 
4,526 
7,609 


2,746,365 
2,594,953 


10,417,700 
132,263 


17,195 
35,007 


4,523 
11,636 
20,047 


5,476,031 
4,377,933 


tee uh 
eouw ao So 


bs $b 
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1,770,513 
869,999 
13,520,239 
164,072 
207,620 


868,730 
1,242,500 


649,705 
309,243 


2,872,085 


+++ 
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1,595,780 
1,184,210 


629,661 
346,060 


- 238,380 
392,260 


224,604 
139,734 


1,404,730 
440,958 
361,086 
16,008,523 
46,835,955 
457,408 

1,744,000 


2,057,598 


46,951,619 
75,112,060 


2 ©KY 834 BPOwUs @a Ow 


- 


4+ 
: Lishré 
Caw NBAee UW 


147,332 


529,272 

26,038,797 

2,175,995 561, 4,620,595 

58,558,226 ’ 291,456,181 

32,796,000 94,891,000 24,606,000 
Canadian total. 


+h} 
ot 


, N.B., Que., B.C. 
Preliminary. 


| i __LONG 
100 
ed 


~~ ye 
L 


ae Ona crn ee coms ra eee ee See eat ee 
ATES ft 


a 


a Legret a 4 Bape ep (e F a 
SATE MR ag RR Vere e Et 


ol = 
ISIE Toll = 
ole 


ad 
vrata] wal asiszaonshiashone|antoaeheis 


ENCOURAGING FACTORS 


Notwithstanding political unsettle- 
ment in Europe, Canadian business 
operations made a fair showing in 
March. A minor decline was record- 
ed in the index but an examination 
of the 48 factors upon which the in- 
dex is based, discloses many encour- 
aging situations. The striking fea- 
ture of the month was the marked 
increase in gold shipments. The out- 


IN BUSINESS INDICES— 


ward movement of copper was also 
heavy, but a slight decline was 
shown from the ing month 
after seasonal adjustment. Gains 
were recorded in the general indices 
for mining, manufactures and elec- 
tric power while construction was 
at a lower level, Gains were shown 
in carloadings and imports, while 
exports were at a somewhat lower 
level after seasonal adjustment, 


Major Economic Factors 


F. P. business index* 
Common stock prices* 
Wholesale prices* soeeeeeserrererecs 
Capitalized bond yields*® ... 
Bank deposits* eeeeeeeeeees 
Copper exports ee reragoreers 
Nickel exports ...ssccsesees ececesoces, CW. 
Zinc exports .....eccecceses seesesevees CW. 
Asbestos OXPOTtS....ccceseses sescenceese Cwt. 
Sugar manufactured ,.......++ eeerecces 
Cheese, factory production ....csesess. 
Butter, treamery production .. 
Crude rubber imports eeceseees 1D, 
Raw wool and yarn imports ....esees.. Ib. 
Newsprint production ........ssecsees 
Planks and boards exported ... 

hingles exported 
Steel ingots production ....ssecesees Ll 
Pig iron production scoceees 1. tons 
Automobiles production ..isecesseses.os NO. 
Petroleum imports soe gal. 
Carloadings ....s.+0++ eee soos 20. 
Exports ee eweeeeeeeereseces eet eeeeeeesees > 

* 1926—— 100. : 


Nfld. Cedfish 
Stocks Higher 


Exports This Year to Date 
Are Ahead of Last 
Y Year 


Despite increased exports, stocks 
of salt codfish in the hands of li- 
censed exporters in Newfoundland 
at March 31 were substantially 
higher than in the previous year. 

According to a release by the New- 
foundland Fisheries Board, stocks on 
hand amount to 268,027 quintals, 
compared with 199,043 quintals at 
the end of March, 1938. The total 
consists of 96,639 quintals of shore 
cure, 10,684 quintals of bank cure 
and 160,704 quintals of Labrador and 
Newfoundland soft cure. 

Exports in the nine months ended 
March 31 consisted of 661,465 quin- 
tals of shore ‘curé, 202,902 of Labra- 
dor cure and 160,222 cwt. of saltbulk. 
In the same period: -of the 1937-38 
fiscal year there waS exported 515,- 
101 quintals of shore. cure, 220,078 of 
Labrador cure and 64,553 cwt. of 
saltbulk. 

The Newfoundland Government 
has not announced details of its 
policy for the encouragement of the 
fishery in the coming season. How- 
ever, conferences have been held 
with the Salt Codfish Association 
and representatives of the Board of 
Trade. Proposals of the Government 
include a list of guaranteed prices 
payable to the fishermen for various 
qualities of fish, and a scheme for 
ensuring merchants against loss on 
transactions in fish for which guar- 
anteed prices have been paid. 


eee eeseeeeseee 
eteeeetesece 


eescccess ID. 


Quebec Central Railway 
Earnings Down in 1938 


From Our Own Correspondent 

MONTREAL.—Gross earnings of 
Quebec Central Railway Co., a sub- 
sidiary of the Canadian Pacific Rail- 
way, amounted to $1,416,747 in 1938, 
a decrease of $289,169 from the pre- 
vious year. 

At the annual meeting of share- 
holders here, it was stated the rail- 
way had suffered decreases in prac- 
tically all tonnage classifications, 
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191,010 198,507 
77,199,277 75,112,000 


Manitoba Adopts Plan 
To Control Marketing 


From Our Own Correspondent 

WINNIPEG.—The Province of 
Manitoba is the latest to fall in line 
with the B. C, Natural Products 
Marketing Act and provide for full 
control by provincial marketing 
boards. of the transportation, pack- 
ing, storage and marketing of prod- 
ucts. 

The new Natural Products Market- 
ing Act follows the B. C. Act closely, 
without provisions adopted in Al- 
berta linking marketing control with 
a scheme to put the province direct- 
ly into business. ’ 

Full powers to limit the area in 
which a control scheme will oper- 
ate, and to provide for a plebiscite 
of producers, are features of the 
Manitoba Act. 


Quebec Farm Loans 
Total $29.1 Millions 


From Our Own Correspondent 

MONTREAL, — Farm loans ap- 
proved by the Quebec Farm Credit 
Bureau now number 12,486 and in- 
volve a total of $29,148,689. 

Loans actually made to March 31 
amounted to .726,564 and num- 
bered 10,037. uring March a total 
of 466 loans involving $1,023,600 were 
completed. 

Of the amount loaned to date $18,- 
008,252 has been used to pay off out- 
standing mortgages, $191,696 for 
municipal taxes, $187,354 for school 
taxes, $88,935 for church dues, $10,- 
403 for seigniorial rents and $5,239,- 
723 for ordinary liabilities, 

The loans are secured by land and 
buildings value at $56,284,226, 


Montreal University 
Gets Quebec Backing 


MONTREAL.—The Quebéc Gov- 
ernment has undertaken to guaran- 
tee loans to the extent of $5 mil- 
lions to the University of Montreal. 

In addition, it will make an annual 
grant for the next 10 years of not 
less than $400,000 and not more than 
$500,000 annually 


but largely in mine and forest prod- | # 


ucts, the principal market for which 
is in the United States. Passenger 
and express earnings also were 


eDeficit. lower. 


Gatineau Power Company 


515% Cumulative Preferred Shares 
i 


$100 par value 


Price: $97.00 per share to yield 5.67% 


Descriptive circular will be mailed upon request. 
Orders may be telephoned or telegraphed at our 
expense. 


M‘Leop, YounG, Weir & Co. 
: sistrepitinen Betidinn. Terentia’ 


Ottewe 


Mentreel Correspondents in New York and London, Eng. 


Telephone: Elgin 0161 
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INDUSTRY'S FIRST 
LINE OF DEFENCE 


Whatever precautions you 
take against “Sabotage,” don’t 
overlook the value of sturdy 
Frost Fence. Frost Chain Link 
Fence is practically unclimb- 
able and unbreakable, and 
built to last a lifetime. A little 
spent on protection now may 
\save you thousands later. 
Write for prices on a fence 
around your plant. 


Frost Steel and Wire 
Company Limited 
‘HAMILTON ONTARIO |. 
MONTREAL . > WINNIPEG o 
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Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By JOHN 0: KIRKWOOD 


number of “ 
persons with JOHN ©, KIRKWooD 
incomes of over £2,000 was 95,700. In 
Britain, it is said the banks are load- 
ed down with money—togéther they 
have £2,000,000,000. In central bank 
vaults is 650,000,000. Deposits in 
savings banks are larger than ever 
before. 


/ 
* ¥ * 


Public Relations 


A book which should be made 
known to business executives is 
“Public Relations For Business,” by 
Milton Wright, Public relations is 
just now having wide advocacy, It 
Ag not by any means a new activity 
in advertising but for some reason 
or other it is now being boomed. 
Perhaps the most famous public re- 
lations “counsel,” as one taking up 
this profession is called, was Ivy Lee, 
who had an income from his pro- 
fession of over $100,000 a year. One 
of his customers was John D. Rocke- 
feller. Ivy Lee was called by news- 
paper men “Poison Ivy”:—that’s the 
way his Jabors impressed them, 

Mr. Wright in his book defines pub- 
lic relations as: “Public relationsisan 
operating philosophy, to be applied 
in everything your business organ- 
ization does.” Mr. Wright’s book is as 
interesting as a romance, It is filled 
with accounts of what employers of 
public relations men and of public 
relations advertising have done— 
such firms or organizations, by way 
of example as the S. D. Warren 
paper company, -Johns-Manville 
Corporation, General Motors, Gen- 
eral Electric, International Nickel, 
DuPont Company, American Dis- 
tilling Company. 


/ s * * 


Used-car Problem 

The uséd-car problem is a per- 
petual challenge to dealers. The 
great majority of dealers rely on 


“| newspaper advertising to find buy- 


ers; also, direct mail advertising is 
much employed. One way used by a 
California dealer was the setting up 
of a flood-lighted badminton court 
in his used-car lot. Thus crowds of 
players and spectators were attract- 
ed, many of whom became interested 
in the cars exhibited near-by. 


How two Toronto firms selling 
both new and used cars—Packard- 
Ontario Motor Company and ‘On- 


tario . Automobile 


geutage 
oe 


be read by all dealers in used cars, 
for from it they may get inspiration. 


Hardware Location 


A retail hardware store located in 
near a popular summer colony, 
and also near streams and lakes with 
lots of fish in them, can ex- 
pect to do a lot of business—if its 
proprietor is as smart and aggres- 
sive as is Owen Atkinson, owner of 
his hardware store at Grand Bend, 
Ont. Mr. Atkinson has been in Grand 
Bend for 11 years. Last summer was 
very. kind to him, In his lakeside 
community were built 16 new sum- 
mer homes, one by a Detroit busi- 
nessman, costing $12,000, and an- 
other costing $15,000. The hardware 
merchandise required by these new 
uildings was supplied by Mr. Atkin- 
son, who also looked after the plumb- 
ing, heating, electrical and tinsmith- 
ing work. 

Established summer visitors, on 
their arrival, begin painting up, and 
there is a large demand for screens 
and a good deal of miscellaneous 
material. Anglers are good custom- 
ers. Then, of course, there is the 
regular trade done with local people 
and with farmers. ~ 

Any man wanting to enter the re- 
tail hardware business would find 
the story of Owen Atkinson’s busi- 
ness, as told in the April 15 issue 
of Hardware and Metal, giving him 
dreams and visions, 

” - © 


- 


Grower-buyer War 


Men connected with the tobacco 
industry, a} growers and curers, as 
manufacturers, or as distributors, 
would assuredly find the book 
“Night Rider,” by Robert Penn War- 
ren (Houghton Mifflin, publishers), 
genuinely enjoyable, The setting of 
the story is Kentucky; the period the 
early years of this century; and the 
story itself about the feud between 
growers and buyers, The growers— 
a section of them—formed them- 
selves into an association, and be- 
came night riders “scraping” the 
tender plants of growers not affili- 
ated with the association, burning 
tobacco barns and stored crops, and 
murdering and torturing. 

Mr, Warren is an exceptionally 
good writer and knows soundly the 
times of which he writes. While his 
book is cast in the form of fiction, 
yet it remains an authentic docu- 
ment of a conflict between tobacco 
growers and manufacturers which 
continues to this day, but without 
fire and bloodshed. ; 
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NEW HUDSON 
CLT LOY 


SECURITIES SHOULD _ 
BE SUPERVISED => 


In a period of frequent fluctu- 
ations it is necessary for the 
investor to have supervision of: 
his list of holdings. Suggestions: : 
for investment are available 
through any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Vancouver Victoria += New York London, Eng. 


AN INDISPENSABLE FUNCTION. — 


Modern business is so complicated, 
and specialized knowledge of it so 
necessary, that the function of:a 
trust company—as executor or co- 
executor of wills; as trustee or 
guardian; as manager of securities 
—is a service essential for every 
estate. 


MONTREAL TRUST 
COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


Your 
PROTECTION 


<== J: F. HOBKIRK, Manager = 


: ee 
GENERAL STEEL WARES 
LIMITED 
Manufacture almost every conceivable 
item of Metal Household rare from 


Enameled Utensils to Steel Ice Refrigera- 
tors, and 


McCLARY STOVES 


Also 


FOOD SERVICE EQUIPMENT 


For Hotels — Restaurants — Institutions 


HUDSON Prices 
NOW s 
AMONG CANADA's saat 


925 


and up, "delivered in T; ah 
quipped to drive: j.2 4, Pury One, 
m feel ting Govern. 
Sew Hudson T, oe 


Prices subject tochange withous ee 
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He today—on display for the first time—the 


brilliant new 
tinctively beautiful 


Hudson Pacemaker Six! A dis- 
car—with all the important en- 


gineering features of higher priced Hudsons! Yet a 
car you can buy and drive at a saving! 

ies the biggest car at its price (118-inch wheelbase), 
with more room for passengers and baggage. It tops 


all other cars at its price in 


horsepower per pound of 


car weight—96 horsepower, with unmatched smooth- 


It brings you many features you find on/y ina Hudson 
—world’s safest stopping with patented Double-Safe 
Hydraulics; the extra protection of Auto-Poise Con- 
trol, which helps keep wheels straight even when a 
tire blows; the new Dash-Locking Safety Hood. And 
Hudson’s new mechanical Handy Shift at the wheel 
is standard. 

Come and drive the Hudson Pacemaker, today. 
Learn, too, about the new lowest priced Hudson — 
the Hudson Traveller Coupe! 


Cer shown is new Hudson Pacemaker Six Touring Sedan, $1153* 


In every popular price class, even the /owest, Hudson gives 
you better looks, greater safety, room and power, smoother 
performance than any other cars at or near their prices. 
Compare! Try the unmatched comfort of Airfoam seat 


cushions —a revolutionary new material of wonderful soft- 
ness — standard in many models; available in all. Weather 
Master Fresh Air and Heat Control available in all models ~ 


,at slight extra cost. 
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Mutual Insurance Co. 


— ORGANIZED IN 1696 — 


Assets .... $2,234,188.78 
Surplus .._ 1,057,853.38 
Dom. Goyt. 
Deposit .. 711,560.00 
IST ON SECURITY—Then 
lenis cd Easel Covevape ona 
Favorable Rate — and save 
money on your Fire Premiums. 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 


Saskatoon, Winnipeg, Montreal and 
Meneton 


2000 Agents Across 
Canada 


a1) 450 bs 
Insurance Company 


of Canada 


TORONTO 


DISTINCTIVE 
Discriminating £ travelers enjoy’ 
the perfect fservice,. beautiful 


appointments, refined :atmos:. 


phere and convenient location 
of this world-famous hotel. 


A. S. Kirkeby, Managing Director 


Aa 


Michigan Avenue, CHICAGO 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Bingle reom: without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
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Education Is Big Asset 


In Banking Profession) 


Approaching Close of Schools Sees Larger Number of | 
Applications For Bank Jobs—Educational 
Requirements Set Higher 


For many a young fellow in the 
high schools and the universities, 
approaching graduation has turned 
thoughts to banking. In fact, in the 
last few weeks a good number have 
sent in applications to one or other 
of the chartered banks, 

One day recently the writer saw 
three young fellows from 
16 to 22 years of age asking a bank 
official in charge of staff for appli- 
cation forms. They were given the 
forms, but told there not only was 
no vacancy in, sight but a fairly 


Jlengthy waiting list ahead of them. 


Lack of openings is partly due to 
reduction in branches in recent 
years. On Dec. 31, 1929, there were 
4,069 branches of chartered banks 
in Canada; at the.end of 1937, 3,336; 
on March 31 last, 3,329. Branches 
outside Canada have also decreased 
from 189 (inclusive of sub-agencies), 
at the end of 1929, to 144 on March 
31 last. These reductions have re- 
sulted in most banks being over- 


staffed. 
Openings Sought 

Many more boys are anxious to 
become bankers now than there 
were formerly. The depression has 
taught them to place a proper value 
on the security which the bank 
offers, during both active years and 
old age, when under the pension 
scheme which the banks have built 
up, he is sure of a retiring allow- 
ance, 

Moreover, many other types of 
business are not now as attractive 
as they were. The professions are 
crowded and the expense of a uni- 
versity course is increasing. . 

While it is not so easy to get a 
bank job today as it was 10 or 11 
years ago, there are some openings 
now where four or five years ago 
there was none, Then there are 
many bank officials active today who 
will be ready to retire by the time 
the junior of 1939 has reached 30 
years of age. ° 

Age Requirements 

Enquiries at a number of banks 
indicate that most of them like to 
get juniors between 16 and 19 years 
of age. In the case of university 
graduates, there is no objection to 
a man in the early twenties but 
under 19 years is generally regarded 
as the desirable age. 

At least junior matriculation or 
its equivalent is desired. Some 
banks insist on it as the minimum 
educational requirement. Others 
again say they have no set academic 
standard, preferring to take into 
consideration a boy’s background, 
general knowledge and natural 


=>. 
uncoil yourself Bess 


SPRING relaxes the pressure of winter's 
work and indoor living. Spring returns to 
you the urge for warm sands underfoot, for 
clean salt! air—reminds you of delicious 
food such as the Seaside Hotel prepares, of 
hospitality, of good times in the Surf'n Send 
Room. Rates are well within your reath. 


Spring! 


FOR YOUR 


The famous Scottish Liners 
“LETITIA” and “ATHENIA” 
New Features 


Hot and cold running water in all Cabin and 
Tourist staterooms, and in most Third Class 


cabins. 


Beds instead of berths. 
Controlled ventilation throughout. 
Enlarged and rebuilt cabin staterooms in 


*‘Athenia”’. 


New rooms with private bath on the “Athenia”’ 
following similar improvements made in the 


“Letitia 


‘These improved and increased facilities, plus a famous 


personal 


cuisine, 
outstanding value in ocean travel. 


represent an 


Note these Low Rates 
Cabin from 132. Tourist $118. Thira $91. 


Weekly sailings from Montreal to Belfast, Liverpool 


and 


Glasgow in conjunction with the Cunard White Star liners 
“Andania” and “Antonia”. 


Cet, Bay Sas Weineten Sect i 3471) 
but the man to see is your local Travel Agent. Ant 
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” | Ottawa 


Graham F. Towers, 
governor of the Bank of Canada. 
After serving in the army during 
the war, he graduated from McGill 
University and entered the Royal 


Answer to Criticism 


One bank executive, discussing 
the criticism often made about 
banks’ low salaries, remarked: 

“Banks are sometimes criticized 
for paying low ies while re- 
quiring their staff to keep up cer- 
tain social standards. I don’t think 
either criticisms are fair. Our sal- 
aries, in view of everything in the 
younger years, compare quite fav- 
orably with those paid in the aver- 
age insurance or mercantile office. 

“As far as keeping up a social 
standard is concerned, the calls on 
the banker in this regard are no 
greater than those on the young 
newspaperman, insurance clerk or 
lawyer who must, if he is to get 
along, maintain a neat appearance 
and mix with a good class of 
people.” , 


Weekly Statement 
Bank of Canada 


An increase of $3.2 millions in the 
deposit of the Dominion Govern- 
ment with the central bank and a 
rise of $2.5 millions in the reserve of 
sterling and United States currency 
were features of the statement of the 
Bank of Canada for the week end- 


ing April 19. 


Investments also were higher hold- high 


ings of Dominion Government short- 
term bonds being up almost $2 mil- 
lions while holdings of other 
government issues were $1.4 million 
higher. The gold reserve. was $200,- 
000 lower at $206.2 millions. 
} Balance Sheet 
Apr. 19 Apr. 12 
ws iss 

+++ 5,000,000 5,000,000 


166,181,198 166, 
515 


239,913,190 237,580,206 
bees 424,582 422,472 
nvestments: 

Dom. govt. short .. 134,656,186 132,824,506 
Other Dom. govt. . 29,318,559 27,982,589 
163,974,745 160,807,395 

1,651,354 1,651,320 

2,708,026 3,821,918 


408,672,899 404,283,311 
‘To 60.09% 
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Staff Changes 


W. A. ALLINGHAM, manager Edmonton, 
to be inspector, supervisor's department, 
Calgary. 

A. FLATEN, manager Ladner, B.C., to 
be manager Prince Rupert, B.C. 


W. D. MacNAUGHTON, assistant ac- 
countant, St. Catherine and McGill Col- 
Montreal, to be accountant Cornwall, 


F. S" TATUM, Cordova St., Vancouver, 
A.B i 


#8 
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accountant, Bonaven- 
be manager Vai d’Or, 
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The Bank of Nova Scotia announces the 
ipring staff change: 
E. R. Jones tc be accountant, Sudbury, 


JOINS BOARD 


A. A. Schmon, president and gen- 
eral manager of Ontario Paper Co., 
who has been elected a dire€tor of 
Industrial Acceptance Corp. 


Bank Chat 


Ottawa Club Re-named 

At its annual meeting recently the 
Bankers Lecture Club 
changed its name to Ottawa Bank- 
ers Club. H. W. Kellond, Bank of 
Montreal, was elected chairman, 
succeeding A. G. Mordy, Canadian 
Bank of Commerce. W. M. Gemmell 
was elected secretary and G. H. Hud- 
son, treasurer. James Walker, Im- 
perial Bank, is honorary chairman. 
The committee for the club member- 
ship in which is now 206, is com- 
posed of: 

C. B. Guest, Bank of Nova Scotia. 

E. J. Pulton, Bank: of Montreal. 

Forbes Hirsch, Bank of Canada. 

W. M. Gemmell, Royal Bank. 

E. Renaud, Banque Canadienne 
Nationale. 

G. H. Hudson, Imperial Bank. 

G. M. Lawrence, Bank of Toronto. 

W. L. Smith, Canadian Bank of 
Commerce. 

J. L. Trudel, Banque Provinciale 


du Canada. 
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Dangers of Inflation 
Lesson in dangers of inflation was 
presented by Soviet Russia, A. A. 


; Love, manager of the Canadian Bank 


of Commerce at Sydney, NS., told 
the Kiwanis Club there in a recent 
address. 

Following the inflationary pro- 
gramme in that country, he said, a 
néw currency was set up in 1923, 
which was exchanged for the old on 
the basis of one for one million. 

“To those who nevertheless feel 
that inflation would be a desirable 
thing,” he continued, “I can only say 
that inflation would mean a steep 
and irregular increase in prices—so 
steep that whatever you buy would 
cost you more, and irregular in that 
wages would never rise until after 
prices, and never proportionately as 


“The wealthy, with funds invested 
in property, equities or commodities, 
would benefit while wage earners 
and middle class folk with their 
savings in bank deposits and their 
investments in life insurance an- 
nuities, or who have to live on fixed 
annual. incomes such. as pensions 
would find the cost of living intol- 
erable.” 
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Public Interest Grows 
_ In Health Campaigns|| 


Need of Arousing Public Opinion Stressed by 
Dominion Minister of Pensions and National Health 
— Insurance Companies Vitally Interested 


While Canada possesses no na- 
tional scheme of health insurance 
or state medicine, there is a grow- 
ing alertness in both government 
and private circles to the need of 
promoting personal and communi 
health. The double objective of re- 
ducing sickness and prolonging life 
is of vital interest to the life insur- 
ance business as well as to the gen- 
eral public. It is a matter of record 
that the companies have been active 
in supporting campaigns with these 


purposes in view. 
There appear to be three stages in 


the movement. One is the educa- 
tion of the public and the arousing 
of public opinion to the need of 
preventing disease. Second step is 
to get governments to act in sup- 
port of public opinion and, . third, 
ensuring that, apart from com- 
municahle diseases, such food and 
care as will ensure sound, healthy 
bodies shall be made available for 
all people in the country. 
Health League of Canada 

The necessity of arousing public 
opinion and educating the general 
public on the matter was stressed 
by Honorable C, G. Power, Do- 
minion Minister of Pensions and 
National Health, at a dinner given 
in Toronto last week by Percy R. 
Gardiner on behalf of the Health 
League of Canada. Other speakers 
as well as Mr. Power dwelt strongly 
on this point that in the matter of 
health legislation a govefnment 
could not go ahead of public 
opinion but. must follow it. Other- 
wise it was only inviting trouble for 
itself and disrespect for the law. 

Private O ns Help 

While Mr. Power’ admitted that 
much had already been done, he 
stated that there was a great deal 
more to do. Meanwhile he said pri- 
vate organizations such as the 
Health League could do a great 
deal to help the work along by 
keeping before their members and 
the citizens at large the need of 
bending every effort to improve the 
national health. 

Governments were handicapped, 
he said, in a number of ways. In 
this country there were constitu- 
tional difficulties:in the way of na- 
tional health schemes such as State 
health insurance. Canadians he did 
not think would be ready to accept 
full State medicine which would 
mean making every doctor, dentist 
and nurse a servant of the State, but 


ty | tion. 


he expressed the hope that some 
day before long it would be pos- 
sible for the poorest in the land to 
receive medical protection just as 
freely as he received police protec- 


Lack of Co-ordination 

In Canada the machinery was 
available, said Mr. Power, but there 
was a lack of co-ordination among 
the different governmental bodies. 
This, he hoped, would be ironed out 
in time. 

“Three provinces in the Dominion 
now have forms of health insurance 
and 34 countries in the world have 
it,’ he continued. “Great Britain 
looks after 19,000,000 people in this 
matter. I don’t believe that Canada 
will lag behind. 

“We have many problems before 
us. Too many mothers die in child- 
birth, too many children die, There 
are the scourges of cancer, tuber- 
culosis, etc.” 

They could all be conquered, 
however, Mr. Power said, “when we 
get public opinion behind us, be- 
cause governments have to follow 
the dictates of public opinion.” 

Dr. Gordon Bates Speaks 

Among the work that already has 
been done, Dr. Gordon Bates, gen- 
eral director of the league, . ‘ressed 
the legislation making pasteuriza- 
tion of milk compulsory in Ontario. 
Ontario, he said, was the largest 
legislative area in the world with 
legislation of this kind. 

A practical turn was given to the 
discussion by the remark of Mayor 
Ralph Day of Toronto that that city 
in the first quarter of this year paid 
out $57,000 sick pay to its em- 
ployees. 

Value of Proper Nutrition 

On Monday at the Canadian Club 
of Toropto, Sir John Boyd-Orr, Scot- 
tish authority on nutrition, followed 
up with an address in which he 
stated that following the campaign 
for better nutrition among the Brit- 
ish people, great changes had been 
effected in the health of the people, 
while the expectation of life had 
been lengthened seven years. The 
relation between proper diet and 
good health was very close, he 
added, while both were linked very 
closely with the national economy 
both in the savings of life and 
health, and in the fact that if every 
citizen was getting the food he 
should, the demand for food prod- 
ucts would exceed the supply. 


Life Sales Increase 
In Month and Quarter 


Sales of ordinary life insurance 
in Canada and Newfoundland in 
March showed the first increase in 
many months. The total at $33.5 
oe was 238% above March, 
1 ‘ 


Gains wer¢ shown in British Col- 
umbia, Manitoba, Prince Edward 
Island, Quebee and Saskatchewan. 
The gains of 24.2%, 26.8% and 44.4% 
in Saskatchewan, Manitoba and 


Insurance Notes 


Following the establishment of 
the automobile insurance gepart- 
ment of the Gore District Mutual 
Fire Insurance Co. at Galt, it has 
been found necessary to increase the 
staff. W. F. O’Keefe and Wm. Mc- 
Ilveen have joined the organization, 
as underwriter and assistant under- 
writer for the department. Both men 
were formerly with the Western 
Assurance Co, in Toronto. 

. * ” om 

Statistics show that fewer men at 
the age of 70 have $100 that they can 
call their own than at the age of 20, 
according to W. C. Laird, president 
of the Life Underwriters’ Associa- 
tion of Canada, in an address to the 
Windsor branch of the Association 
recently. Life insurance, he stated, 
was the answer to man’s ever-pres- 
ent desire for financial security 

* * ~ 


V. R. Smith, president of the 
Canadian Club, Toronto, this week 
built up members’ hopes as re- 
gards prospects for long life, then 
dashed them cruelly to earth. When 
he was thanking Sir John Boyd-Orr 
for his address on Health and Eco- 
nomic Welfare, he referred to Sir 
John’s statement that the average 
span of life in Great Britain had 
been increased seven years, as a 
result of improved nutrition. He 
added that as an actuary and insur- 
ance man he was especially inter- 
ested and hoped that eventually the 


Foreign Exchange 


AT TORONTO AND 


span of life could be extended to 150 
years. The sting came when he 


Prince Edward Island respectively 
were outstanding. 

The result of the gain in March 
was that sales for the first quarter, 
in spite of declines in January and 
February, were slightly above those 
of last year. The total volume for 
the three months was $94.8 millions. 

The figures are based on returns 
received by the Life Insurance Of- 
ficers Association from 18 companies 
having 87% of the total insurance in 
force, exclusive of group, annuities, 
pension bonds without insurance, re- 


insurance, revivals, etc. ° 
Life Insurance Sales 
($ 000 omitted) 


added that this would not affect} Albe 


those in the audience, who had been 
born too early, but might affect 
future generations. 


Higher mortality in Quebec provr 
ince in March was the main factor 
responsible for an increase in the 
death rate in Canada among indus- 
trial policyholders of the Metropoli- 
tan Life Insurance Co. over 1938. 
The ‘cumulative figure for the first 
quarter of 1939 accordingly is over 
6% above last year. Diseases in 
which mortality increased sharply 
were scarlet fever, influenza, cancer, 


Saskatchewan 
Manitoba 


Quebec 

New Brunswick 

Nova Scotia 

Prince Edward Island .... 
Newfoundland 


33,578 
Sales by Months, 1936-1939 
($ 000 omitted) 
1936 1937 1938 
5 »7 30,606 


31,204 
32,796 
29,981 
30,342 


diseases of the arteries, appendicitis | 5. 


and nephritis. The rate of deaths 
through accident is 26.7% lower in 
1939 to date compared with 1938. 


H. Churchill Smith, assistant man- 
ager of the Royal-Liverpool group 
of companies in Canada, is being 
transferred to the head office of the 
Liverpool & London & Globe Insur- 
ance Co. in England in Liverpool. 
Mr. Smith expects to commence his 
new duties in May. 

a 7” 2 

The Equitable Life of Waterloo 
announces the appointment of G. C. 
Hunt as agency manager at London, 
Ont., and of Jack Haig as agency 
manager at Belleville, Ont. 

7. = os 


In a pamphlet entitled “Facts You 
Should Know About Life Insur- 
‘ance,” issued by The Toronto Better 
Business Bureau, A. R. Haskell, gen- 
eral manager of the Bureau, de- 
scribes the three factors of life in- 
surance as selection of risk, scienti- 
fically calculated premiums and in- 
vestment of money. 


New Licenses 


The Dominion Department of Insurance 
has licensed the following companies to 
write the classes of insurance indicated, in 
addition to those for which they are 
already licensed: 

Glebe Indemnity Co. ef Canada—Insur- 
ance against damage to real or personal 
property. 

Pacifie Fire Insurance Co.—Inland trans- 
portation insurance. 

Westehester Fire Insurance Co.—Insur- 
ance against apeege to bridges, tunnels, 
piers, wharves, , slips, drydocks and 
marine railways. 


“THE LONDON & WESTERN TRUSTS COMPANY | 
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"Obituaries 


G. T. Baker, manager at Toronto 
of the Equitable Life of Canada. 

J. V. Mallette, M.P. for Jacques 
Cartier, assistant to the vice-presi- 
cent, Robin Hood Flour Mills Ltd., 
aged 50. 

Ralph Connable, former Canadian 
manager and vice-president, F. W. 
ou Co., in Cleveland, aged 
Alexander S. Daly, vice-president, | 
Cote Boivin Co., Chicoutimi, Que. | 

E. E. Hall, owner of Hall Building, | 
Vancouver and former president 
Equitable Trust Co. of Winnipeg, 
aged 74, at Vancouver. 


BEFORE YOU INSURE — CONSULT 


CONFEDERATION LIFE 


ASSOCIATION 


THE WORLD'S GREAT LIFE INSURANCE INSTITUTIONS 
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WHO IS THE 
SUCCESSFUL 
BUSINESS 
BUILDER? 


He is the executive who realizes that no 


business develops by itself. Constructive 
Management is the ability to enlist 
co-operation from available sources in 
many directiens and to co-ordinate this 
co-operation for the benefit of the business. 


The officers of this Bank will welcome 
opportunity to assist you with co-operation 
based upon 83 years of happy relations 


“BANKTORONTO 


Incorporated 1855 
43 


A MUTUAL COMPANY 


Solid as the 
NORTH «= 
Head Office: Li i 


Toronto, Ont. 
ALE PROFITS FOR POLICWHOLDERS 


What typewriter is 
MOST PREFERRED 


by court reporters 
and their transcribers? 


Answer: A recent survey-in all U.S. 
cities of 100,000 population and over 
shows more L C Smiths used by court 
reporters than ail other makes combined. 
This overwhelming choice of LC Smith 
by probably the world’s hardest users of 
typewriters, is one of the strongest argu- 
ments any typewriter could present. © 


The sensational new “Super- 
Speed” L C Smith offers 
exclusive features that save 
time, save work, and cut 
costs. Free demonstration in 
your office ... any time! 


-0ed LC SMITH 
LC SMITH & CORONA TYPEWRITERS OF 


CANADA, LTD., 37 Front St. E., Toronto, Ont. 
Branches and Dealers throughout Canada 


lor Business 


Imperial Bank of Canada welcomes 
applications for loans for business 
purposes. If you have a sound 
proposal, we will be glad to con- 
sider it and advance necessary 
assistance upon satisfactory terms. 
Our nearest local manager will be 
pleased to meet you and discuss 
details, 


IMPERIAL BANK 
OF CANADA 


Head Office: Toronto” 
BRANCHES THROUGHOUT CANADA 
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established 
eddress of distinction. Here 
refined luxury, thoughtful 


THIS COLORFUL RESORT 
HOTEL 
_, 06 Lake Ste. Adele, 45 miles nerth 
of Montreal. . . elevation 1,000 ft. 
_.  exeotiont swimming. —e 


ete. Write for beoklet—rates, 
CHANTECLER, Ste. Adele, P.@ 


N.Y.WORLD’S FAIR 
OPENS APRIL 30: 


There is clwoys something 
' doing in New York... always 
‘good reasons for visiting this 
glamorous city... and clways 
the some good reasons for 
staying ot The Shelton Hotel, 
oe GRAND, CENTRAL location. . 


DAILY RATES 
Single $2.50 te $5.00 
Double $4.50 te $10.00 


LEXINGTON AVE., at 49th ST. 
NEW YORK 


READY MONEY ANYWHERE 


M/ 
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TRAVELLERS CHEQUES 
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ROOM Friday $ ’ 
SATH te ] PER PERSON 
MEALS) Sundey > 

Tes 


. » » delicious Senator food in 
sociable surroundings . . . seawater 
the . .. vite glass solerium and sun 
decks . $10, $12, $14 per person. 


Write fer reservations. F. Ereest Tedé, Res. Mar 


BSENATOR 


ATAAMTIE. cis y 
egpeeeenstennesinegeeeneeneeeeees 


Ta EW 


BIG SHIPS 
LOW FARES 


++39% Less Ocean 
+. Tbe Romance Route 
++» Via the Sheltered 


Your Investments. 


What We Do: 
1. Give inf tion u 
os Stl Dee cetnnnntion socheitios 
2. Publish 
o anonymously letters of genera) 
3. Supply facts rather than opinions. 


What We Don’t Do: 


1. Answer enquiries of non-subscribers, 


4. Select lists of securities; express 
ions; or make forecasts. ae 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


B. A. Oil 
Would you kindly ad 


_ to the position of B, 


to $1.40 a share as compared with 
$1.45 a share for 1937, but the decline 
is relatively small and from the op- 
erations standpoint the company was 
able to achieve its fifth consecutive 
record sales level. The company 

as important interest in the produc- 
tion of crude oil in the United States 
although earnings from the subsidi- 
aries in that country have declined 
in each of the past three years. There 
is a chance that a new oil field re- 
cently opened by the company in 
Texas will develop into substantial 
proportions and mean increased rev- 
enue in the course of the next year 
or two. 

Financial position of British Am- 
erican Oil is sound and the current 
dividend of $1 a share has been more 
than covered from Canadian opera- 
tions alone in recent years. With its 
diversification of operations between 
crude oil production in the United 
States and its interest in Turner 
Valley in Canada, coupled with the 
refining and distributing facilities 
already established, the company is 
a well integrated unit in this indus- 
try. : 
Speculative possibilities of oil 
company stocks do not appear par- 
ticularly attractive at the moment. 
This is not merely a Canadian con- 
dition but also has featured that of 
oil companies operating in the 
United States for some time. 


Telephone Bonds 
Do you regard British Columbia 
Telephone bonds as a sound in- 
vestment? 


Bonds of B. C. Telephone are 
highly regarded and have high in- 
vestment ratings. British Columbia 
Telephone Co. has a sound financial 
position and enjoys excellent man- 
agement, It has always earned its 
bond interest by a wide margin, both 
before and after depreciation. The 
low point in earnings was 1933 and 
in that year bond interest was 
earned 2.15 times after depreciation. 
Since 1933 there has been a steady 
improvement in earnings and bond 
interest requirements have been re- 
duced as a result of refinancing op- 
erations. In 1938 the company 
earned its bond interest 2.72 times 
after depreciation. 


Massey-Harris 
Do you see any chance for im- 
provement in the price of Massey- 
Harris common shares? Why have 
the prices of equipment been 
reduced? 


Agitation for lower farm imple- 
ment prices has been prevalent in 
recent years. Saskatchewan has 
just completed an investigation into 
these prices. Alberta may start one 
soon. Thus you can see that the 
implement manufacturers have a 
difficult problem of maintaining 
reasonably good relations with their 
customers and it is probable that this 
factor influenced the action of 
Massey-Harris in reducing prices. 
Competition was also a factor as 
price cuts were made by other 
makers. 

The outlook for the common stotk 
of Massey-Harris is definitely that of 
a Jong-pull investment. So long as 
arrears of dividends exist on the pre- 
ferred stock there is no prospect of 
dividends for the common nor have 
earnings yet risen to a level which 
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St. Lawrence Seaway, From Montreal and Québec 


MONTCLARE® 

DUCHESS OF RICHMOND 

DUCHESS OF BEDFORD 

EMPRESS OF BRITAIN (from New York) 
MONTCALM® 

DUCHESS OF YORK 

DUCHESS OF ATHOLL 

EMPRESS OF AUSTRALIA (from Québec) 
MONTCLARE® 


DUCHESS OF RICHMOND 
DUCHESS OF BEDFORD 
EMPRESS OF BRITAIN (from Québec) 


OF AUSTRALIA (from Québec) 


DUCHESS OF YORK 
DUCHESS OF ATHOLL 
EMPRESS OF BRITAIN (from Québec) 


$122.50 up Towrist Class; $137.50 vp Cabin Class 
“Cabin and Thifd Class Oaly 


Reserve early for choice accommodation. Get "39% \Less 
Ocean” booklet, ship plans, reservations from your own 
travel agent or E. F. THOMPSON, Steamship General 
Agent, Canadian Pacific Bldg., Toronto. 


I should like a report on the 
preferred stock of Reliance Grain 
Co. What is the outlook for this 
company? 

In common with other grain and 
elevator companies in Canada, the 


$89,546 before providing for bond 
interest and depreciation. In 1937 it 
had net earnings of $56,490 before 
providing for depreciation and bond 
interest. Preferred dividends were 
pald regularly up to and including 
Dec. 15, 1937, but have not been paid 
since. At the moment the outlook 
for Reliance Grain prefetred stock is 
none too bright. Low wheat prices 
and the very large wheat surplus in 
most exporting countries is bound 
to have an adverse effect upon 
earnings of the company. Prospects 
for the preferred is dependent upon 
return of normal conditions in 
western Canada and in the world 
wheat market. 


High Grade Stocks 


I am a widow with moderate re- 
sources and largely dependent on 
investment income for my living. 
Can you suggest some of the stocks 
that I should hold? 


The Financial Post can only give 
you general guides as to your stock 
investment programme. More in- 
formation as to your circumstances 
and your present holdings would be 
necessary for complete analysis. 
Generally, however, we would re- 
commend that you keep your 
money in the more stable stocks of 
well established companies operat- 
ing in industries likely to feel a 
minimum of effect from changes in 
the business cycle. Companies hand- 
ling goods going directly into con- 
sumption rather than those making 
the machines and equipment of in- 
dustry may be best for your purpose. 
You may not obtain as great a return 
on your money in favorable periods 
as you would in more speculative 
stocks but we feel that you will have 
less reason to worry and over a 
period of years will probably come 
out at least as well in the end. 


Algoma Steel Corp. 

Is the common stock of Algoma 
Steel Corp. worth holding for ap- 
preciation or dividends within a 
reasonable time? 

Part of the decline in the market 
value of Algoma Steel common 
shares has been in sympathy with 
the drop in market value of securi- 
ties generally. 

An accurate estimate of earnings 
for the year ending April 30, 1939, 
is not yet possible, but it is expected 
that final results will not come up 
to those of last year, when a net 
profit of $641,255 was earned. 

Earnings of the company for the 
five months ended Sept. 30, 1938, 
amounted to $516,564, before inter- 
est, depreciation and income tax. In 
year ended April 30, 1938, net profit 
was $1.4 million on the same basis. 

If earnings had continued at the 
same level as in the first five months 
of the fiscal year, the company 
would have been able to show a net 
close to last year’s, but in recent 
months there have been rather wide 
fluctuations in output. 

We are inclined to think that it 
would be some time before any divi- 
dends can be expected on the com- 
mon stock. No payments have yet 
been made on the 5% preference 
stock which becomes cumulative 
Jan. 1, 1940. Last November the 
company sold $3 lions of first 
mortgage bonds to provide working 
capital for plant expansion. These 
bonds mature serially at the rate of 


Foreign Power 
Calls Meeting 


From Our Own Correspendent 

MONTREAL.—Holders of Foreign 
Power Securities Corp. 6% collateral 
trust bonds are meeting on May 23 
to consider a resolution which will 
widen the powers of the trustee. 

In a letter to the bondholders 
over the signature of L. C. Haskell, 
secretary, it is pointed out that at 
the end of last October the annual 
report showed the market value of 
the company’s holdings, due to the 
depreciation of the French franc and 
to conditions in Europe, as well as 
the cash held by the Montreal Trust 
Co., was below the 125% of bonds 
issued and outstanding as required 
under the trust deed. 

Want te Buy Bonds 

This condition rendered that part 
of the trust deed having to do with 
the investment of money in the 
hands of the trustee unworkable, in- 
asmuch as it precludes the trustee 


curities held by the trustee and the 
principal amount of bonds outstand- 
ing, as well as reduce the bond inter- 


There is a good possibility that 
these two developments will make 
themselves felt in more favorable 
earnings in the future. But the cur- 
rent year will not feel the benefi- 
cial effects. 


Distillers-Seagrams 
I have some common shares of 
Distiller Corp.-Seagrams which I 
purchased at $22% a share. Do 
you regard this as a safe stock to 
hold? What would happen in the 
event of a war? 


Assuming normal conditions, there 
is no reason for believing Distillers 
Corp.-Seagrams common _ stock 
would not be a good investment to 
hold. On the basis of the present 
dividend rate of $2 a share you are 
obtaining a substantial yield. Indi- 
cations are the company should be 
able to maintain this dividend rate. 
In the year ended July 31, 1938, the 
company earned $3.75 a share on its 
common stock, compared with $3.95 
a share in the previous year. In the 
six months ended January 31, 1939, 
it earned $2.20 a share, compared 
with $2.73 a share in the correspond- 
ing period of the previous year. 

A large proportion of the com- 
pany’s business is done in the United 
States. In the event of a war in 
which the United States was in- 
volved the operations of the com- 
pany would probably be adversely 
affected. 


Simpson’s Ltd. Bonds 
Would you please give me your 
opinion on Simpsons Ltd. bonds? 

Simpsons Ltd controls the Robert | 
Simpson Co. Ltd., which with a sub- 
sidiary company, operates depart- 
ment stores and general mail order | 
business across Canada. 

The company has shown prcgress- | 
ive improvement since 1936 and de- | 
spite a slackened tempo of industrial | 
activity generally in 1938, was able 
to show a moderate increase in earn- | 
ings. 

Interest requirements on the first 
mortgage and collateral trust bonds 
have been covered by wide margins 
in all of these years and in the fiscal 
year ended Jan, 4, 1939, interest was 
earned 4.32 times after depreciation. 

The company’s management has 
shown itself aggressive and able to 
maintain sales volume. Its working 
capital position is strong, amounting 
to $9.7 millions at the 1939 fiscal 
year, as compared with $8.9 millions 
in the preceding year. 

General business conditions are of 
major importance to the company 
and the outlook for 1939 depends 
largely on the trend of business dur- 
ing the year. However, from the 
past there is no reason to believe 
that the company will not be able to 
maintain its position in the field. | 
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Last Year’s Volume at 
Record Low. Level — 
Baird Made Director 
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Volume of business handled by | trial 


Canadian Dredge and Dock in 1938 
was $768,000, smallest volume of 
business in many years. 

Orders carried over into 1938 on 
the company’s books totalled about 
$220,000. They included $50,000 for a 
dock at Kingston, $20,000 at Port 
Stanley and work on the harbor head 
wall at Toronto for about $150,000. 

Alan M. German, vice-president 
and general manager, told sharehold- 
ers at the annual meeting recently 
that there was a possibility of fur- 
ther work at Jamaica involving 
about $200,000. Final word on this 
will not be known for several weeks 
and if it does not materialize, the 
company’s equipment now in 
Jamaica will be returned to this 
country. 

’ Prospects Improve 

Prospects for the current year are 
regarded by company officials as 
better than a year ago. It is expected 
that work on the St. Lawrence River 
will be larger and a fair amount of 
business is developing in Ontario 
Work is in prospect in Quebec, ex- 
clusive of the St. Lawrence. In the 
Maritimes volume is disappointing. 

F. W. Grant, K.C., president, men- 
tioned that depreciation reserves are 
now gbout 53% of the book value of 
the plant and equipment, which the 
directors consider adequate, The 
company has had an unusually fav- 
orable experience as it has not had 
more than $600 in bad debts in the 
past six years together. 

Hugh N. Baird, Montreal, vice- 
president of National Steel Car 
Corp., was elected a director of Can- 
adian Dredge, to fill the vacancy 
caused by the death of A. R. 
Dufresne. Other officers and direc- 
tors were re-elected. 


S. R. Mackellar Elected 
Member Toronto Exchange 


S. R. Mackellar, of S. R. Mackellar 
& Co., has been elected a member 
of the Toronto Stoc® Exchange. A 
few weeks ago Mr. Mackellar’s seat 
was transferred in trust to the presi- 
dent of the exchange when bank- 
ruptcy application was made against 
his firm. This application was never 
executed, and the action was a pre- 
caution to protect the public while 
auditors ascertained the exact finan- 
cial situation. This investigation has 
been completed and the Stock Ex- 
change auditor reports that Mr. Mac- 


| kellar is in a position to meet all 


obligations and to comply with the 
Exchange requirements. 


Mansfield Theatre Co. 
Loss Greater in 1938} 


From Our Own Correspondent 

MONTREAL.—Mansfield Theatre 
Co., which operates Loew's Theatre 
in Montreal reports a net loss of 
$33,527 for 1938, as against a net loss! 
of $15,421 in 1937. 

Current assets at the end of the | 
year totalled $35,851 and current 
liabilities $4,584, leaving net work- 
ing capital of $31,267 against $88,243 | 
a year ago. 


From Our Own Correspondent 


| 
| 
Simard Joins C.S.L. Board 


MONTREAL, — At the annual 
meeting of Canada Steamship Lines, 
Joseph Simard was elected to the 
board of, directors to fill the vacancy | 
left by the death of the late Hon. J. | 
P. B, Casgrain. 


Laurence Smith & Company 


LIMITED 


INVESTMENT 


SECURITIES 


VICTORIA VANCOUVER TORONTO SAINT JOHN 


Estates Shrinkage 
may be large or small 


Every estate is subject to “shrinkage”. 


And every owner of an estate is entitled to 
know that succession duties, double and over- 


lapp 


ing taxation, court fees, administration 


costs and possible forced sale of securities in a 
falling market, will reduce the value of his 


estate. 


Shrinkage can be kept at a minimum if the 
executor and trustee is efficient, capable and 
economical. Kor example, this penen re- - 
cently submitted to the owner of a $75,000 
estate a plan that reduced possible shrinkage 


by more than $4,000. 


A confidential talk with one of our officers 
may prevent unnecessary shrinkage in the value 


of your estate. 


The 
Cadapd Tost 


Managed in connection with 
Huron & Erie Mortgage Corporation 


Branch Offices in Six Provinces 


London Toronto 
Windsor St. Thomas 
Regina Edmonton 
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Canadian Alcohol 
Net Records Gain 


Returns For Past Half 
Year on Better 
Basis 


From Our Own Correspondent 
— Consolidated net 
Indus- 


ended 28, 
1939, amounted to $116,812. This was 
equivalent to 10% cents a share on 
the combined class A and B 
shares. A 
For the last fiscal period, covering 
11 months to August $1, 1938, net 
profit was $165,904 or 15 cents a 
share before special McNish inven- 
tory adjustment. After the McNish 
adjustment, net profit was equal to 
$81,525 or 7 cents a share. 
Following is the consolidated 
statement for the six months ended 
February 28, 1939: 
£arnin 


gs’ Statement 
6 Months Ended Feb. 28, 1939 
ting profit: 


Foreign seeeeereee 
Robert McNish & Co. .sseceess 


Add: Misc. income 


Total earnings 
Less: Sals., 
ture 
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Bell Telephone Announces 
Promotions of Executives 


From Our Own Cortespondent 

MONTREAL.—Bell Telephone Co. 
of Canada announce the appoint- 
ment of J. H. Brace, formerly gen- 
eral manager of the Western Divi- 
sion at Toronto, as vice-president of 
the company with headquarters in | 
Montreal, succeeding the late J. E. 
Macpherson. 

A. P. Ross, general plant manage: 
of the western area with headquar- 
ters in Toronto, has been named 
assistant vice-president. 

H. G. Young, of Montreal, general 
plant manager of the eastern area, 
moves to Toronto as general man- 
ager of the western area. 

@. H. Curran, chief engineer of 
the eastern division at Montreal | 
succeeds Mr. Young as general plant | 
manager. 

Mr. Curran is succeeded by C. L. | 
Dewar, while T. W. Eadie succeeds | 
Mr. Ross as general plant manager | 
of the western area. 


Distillers Seagram Buys | 
In Block of Preferred 


From Our Own Correspondent 

MONTREAL.—Distillers Corpora- 
tion-Seagrams Ltd. report that dur- 
ing March the company purchased 
for retirement and cancellation on 
account of sinking ¢und 400 shares 
of the company’s 5% cumulative pre- | 
ferred stock, reducing the number’ 
of shares outstanding as at the end 
of March to 166,500. 


542% Cumulative Preferred Shares 


(par value $100 per share) 


Price: 97.00 per share, yielding 5.67% i 


Cumulative dividends accrue from April I, 1939. 


Prospectus available upon request. 


Kindly write or telephone Waverley.3681 
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ftentimes business obligations 
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your real estate and securities. 
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SURVEY OF 
CORPORATE 
SECURITIES 


This new 1939 thirteenth annual 
edition will be ready for delivery 
at the end of May, But the number 
of copies to be published must be 
determined immediately. .Your 
order will be an important factor 
in that decision. Delivery of your 
copy is guaranteed if we receive 
your instructions now, in advance 
of publication. 5 


This Book iatda:: be se 


complete and up-to-date facts on over 1,500 Canadian corporations whose : 
securities are in the hands of the public, including those listed on Canadian Stock 
and Curb Exchanges and many which are unlisted. ’ 


Among the corporations reviewed are Public Utilities, Banking, Rubber, Iron and 
Steel, Construction, Pulp and Paper, Textile, Real Estate, Oil Refining, Amuse- 
ments, Beverage, Investment Trusts, Trust and Loan, Milling, Foodstuffs, 
Merchandising and Transportation. 


In Detail. ... 


Facts as to each company’s busi- 


ness and properties, 


Names of officers and directors. 


Balance sheet and income and 
surplus account for three years. 


Price range of stock for past 


eight years. 


Dividend rate and previous pay- 


ments. 


Capital structure and funded 


debt. 


Funds in which bond interest 
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Great and Progressive Sea-Products Industry on 
Canada’s Pacific Coast Exemplifies How Com- 
petent Organization, Sound Policies and Modern 
Methods ‘Operate to the Benefit of All Concerned 


ada’s No. 1 food fish—the famous 

British Columbia salmon, long ago 
the primitive occupation of the abori- 
gines, is big business today. It is a busi- 
ness that has had its ups and downs, 
its booms and its slumps and deficits. 

But the “shoot-the-works” and “devil- 
may-care” attitude which marked fish- 
ing as well as many other industries 
on the western frontier in an earlier 
age is no longer evident in the great 
salmon fisheries of our Pacific coast 
province. British Columbia’s fisheries 
last year yielded a revenue of close to 
$19,000,000 and represented about 45 
per cent of Canada’s total income from 
that. source. Salmon packing in B. C. 
today is a sound, well-organized busi- 
ness, and standing out as a dominant 
factor in the industry is British Colum- 
bia Packers Limited, a company which 
has exerted a “good neighbor” influence 
in west coast fishing operations since its 
inception. 

Although geared to high-quality mass 
production standards, the fishing indus- 
try in British Columbia is not without 
its color and romance, and for that you 
can thank the salmon itself, which 
every year swarms in from the mys- 
terious blue depths of the Pacific. 


Tes: catching and packing of Can- 


‘The Silvery Harvest 


No one—not even the scientist who 


_ has spent years studying the private life 


of Mr. and Mrs. Salmon—is certain 
where this precious silvery harvest 
comes from; but somewhere out in the 
open sea, every summer, the salmon 
horde feels the instinctive urge and 
begins the great run to home waters, 
returning to spawn in the identical 
waters that gave them birth. It is while 
these salmen—millions of them—are on 
their way back from the ocean in their 
prime, that the catch is made—by gill- 
net, purse seine, troll, and other methods 
that have stood the test of-time and 
experience. 

In the long ago, before the white 
man’s era, the return of the salmon was 
the signal for rejoicing among the coast 
Indians and even before the days of the 
fur trade salmon was an article of bar- 
ter between the tribes east and west of 
the Rockies. This ancient trade, de- 
scribed in Indian song and legend, has 
given way to a highly specialized in- 
dustry giving employment to 17,000 
persons and ranking high among British 
Columbia’s revenue-makers. Where the 
salmon comes from may still be a mys- 
tery to puzzle the experts, but where 
the salmon goes is now a matter of 
definite statistics. Eighty-five per cent 
of the annual catch is canned, and last 
year the pack represented more than 
1,700,000 cases, valued at more than 
$12,000,000 and they went to the mar- 
kets of the world. 


The “Clover Leaf’”’ Brand 


Although its corporate existence is 
comparatively recent, as British Colum- 
bia Packers Limited, this company has 
its roots deep in the fishing history of 
the Pacific coast, through predecessor 
companies, and its “Clover Leaf” brand 
has been,a hallmark of British Colum- 
bia salmon since 1889. 

Back in 1867, when the Fraser River 
was first being talked about as.an im- 
portant salmon stream, James Joyce of 


New Westminster first conceived the 
idea of packing salmon in hermetically 
sealed cans. Three years later. the river 
had its first cannery, built by Alexander 
Ewen and associates, and this plant 
forms one of the string operated by 
British Columbia Packers Limited — 
historic reminder of the old, carefree 
days when one of the fastest ways of 
making money was to build a cannery 
and wait for the salmon run. The sal- 
mon seemed an inexhaustible resource 
and there appeared to be no end to the 
possible expansion. The result, which 
none of the canners did foresee, was 
inevitably wasteful competition, over- 
production, excessive overhead costs 
and red ink in the ledger. 

Partly out of this welter of confusion 
and disorganization British Columbia 
Packers’ Limited came into being. This 
great company, largest packer of fish 
and fish products in Canada and spend- 
ing each year nearly $2,000,000 for 
goods and supplies and taxes, represents 
a consolidation of some of the largest 
canneries on the Pacific coast. 


A Constructive Programme 


Much of the company’s progressive 
spirit dates from 1933 when H. R. Mac- 
Millan, already a power in the lumber 
export trade, became president. Mr. 
MacMillan’s executive talents and 
knowledge. of world markets gave him 
special qualifications for the big job that 
faced the company. One of his first acts 
was to surround himself with able exe- 
cutives of practical experience — men 
like J. M. Buchanan, a native of Steve- 
ston, centre of the Fraser River salmon 
trade, closely identified with the busi- 
ness since boyhood, who became gen- 
eral maneger. Directors include men 
such as.F. E. Burke, Stanley Burke, 
Gordon Farrell, J. H. Gundy, George 
Kidd, J. P. D. Malkin, J. S. McLean, 
Austin C. Taylor, A. H. Williamson and 
W. J. Van Dusen. 

The task of rehabilitation, salvage 
and reorganization was a formidable 
one. Run-down, unprofitable plants 
were scrapped, and other sweeping 
changes were made with a view to tear- 
ing down a top-heavy financial structure 
and rebuilding one with a solid eco- 
nomic foundation. Fixed charges were 
slashed and working capital was rebuilt. 


Apart from the advantage to the 
corporation that would result from such 
a programme, Mr. MacMillan and his 
associates realized that stabilization and 
efficient, profitable operation was the 
best possible contribution that could be 
made to the fishing industry and the 
men engaged in it and to the province 
which had to depend on fisheries as one 
of the most important sources of 
natural wealth. What was the use of 
encouraging a system that merely piled 
up deficits and in the end robbed thou- 
sands of men of the just returns of their 
livelihood? 


Success and Expansion 


By a bold stroke, British Columbia 
Packers Limited accomplished in two 
or three years the job of putting the 
organization solidly on its feet. In 1936 
the improvement in the company’s fin- 
ancial position had reached the point 
where expansion .was justified. Gradu- 
ally new properties were acquired, and 
the company launched other enterprises 


related to the fishing industry which in 
the past had been neglected, but before 
each step was taken practical economic 
effects were closely studied. The com- 
pany did not extend its grip on the in- 
dustry merely for the sake of expansion, 
and even though the company leads its 
field there has been+no attempt at 
monopoly. 

Today, British Columbia Packers 
Limited provides employment for ap- 
proximately 4,600 people at the peak 
of the canning season, but the constant 
aim of the management has been to 
lengthen the seasons and extend the 
period of employment. In the old days 
the packing season lasted barely two 
months. The salmon fishermen came in 
with their catch; the cannery hands 
were quickly mobilized, the salmon was 
canned and sent out on the market. And 
that was that. When the job was done 
the workers were paid off and there 
followed the long wait for the next 
season—many months away. It is very 
different today. Instead of being exclu- 
sively based on the processing and pack- 
ing of salmon, the company has diversi- 
fied its activities in a variety of fields 
seldom duplicated in the industry. 


More Products, More 
Employment 


The company operates clam and 
oyster beds and handles pilchards and 
herrings and other kinds of fish as well 
as every commercial type of salmon 
known in British Columbia waters. It 
operates reduction plants which produce 
fish meal and oil and these operations 
in many instances represent utilization 
of products that used to beso much 
waste. In the old easy-going days be- 
fore science and business efficiency took 


control, 40 per cent of the body. content } 


of the salmon was thrown away as 
refuse; today every part of the fish not 
required for canning goes to the reduc- 
tion works and becomes a valuable by- 
product of industry. The effect of all 
this has been not only to reduce waste 
to a minimum and create a new source 
of income for the company; it has pro- 
longed the operating season, provided 
more employment and given a higher 
return to fishermen and cannery oper- 
atives. The average production period 
of one of the company’s biggest plants 
now is eight months a year—four times 
what it used to be only a few years ago. 


Operates Large Fleet 


British Columbia Packers Limited 
has extended its sphere of operation 
from the United States boundary to 
Alaska. Included in this vast indus- 
trial organization today are nine fully 
equipped modern canneries, seven oil 
and meal plants, twenty-six large fish- 
ing stations with housing accommoda- 
tions and fishing gear facilities, dry 
salteries, a shipyard and ten stores 
which are continuously operated, pro- 
viding attractive, self-sustaining com- 
munities for fisher folk the year round. 

Speed in handling the fresh-caught 
fish is an essential, and fast collecting 
boats are provided by the canneries to 
round up the catch from those fisher- 


men whose operations are too distant to., 


permit quick delivery to the plant. In 


addition to the purchase. of fish from © 


independent fishermen, British Colum- 
bia Packers Limited operates its own 


fleet of nearly fifty large power boats, 
also many large chartered boats and 
numerous smaller craft, and pays out 
$2,670,000 a year for fish and labour or 
about 54 per cent of its gross income. 

Although the industry has no way of 
making an exact prediction of the vol- 
ume of the salmon run, plans must be 
made each season for a maximum catch. 


.The canneries cannot afford to be un- 


prepared, and for that reason the indus- 
try must make each year an outlay of 
more than a million dollars in getting 
plants, gear and boats ready, before a 
single fish is caught. Obviously, only a 
strong company such as British Colum- 
bia Packers Limited could provide such 
vital financial protection. 


Models of Cleanliness 


The canneries operated by the com- 
pany, especially the great Imperial can- 
nery at Steveston, largest in the British 
Empire, are a triumph in straight-line 
production and models of cleanliness. 
In most plants the fish are seldom 
touched by hand, machinery doing most 
of the work. The “iron Chink,” which 
removes the head, tail and fins and 
cleans and scrubs out the body cavities 
of the fish at the rate of 65 to 85 fish 
a-minute, illustrates the improving 
trend in cannery technique, for the ma- 
chine’s name is derived from the fact 
that it does the work previously done 
by ‘Chinese labor. All handpacking is 
performed by skilled women workers, 
neatly attired in white, who touch the 
fish only with gloved hands. 

To make a better product has been 
the company’s constant objective. That 
it is succeeding is shown by a volume of 
sales worth $5,000,000 a year, of which 
$3,000, 000 represents business done in 
, export, markets against the competition 
“ of low-cost countries such as Japan. The 
rising importance of British Columbia 
Packers Limited in the Canadian fishing 
industry is shown by the fact that it 
sells more than one third of the coun- 
try’s total salmon pack. 

And so, apart from its service to Brit- 
ish Columbia in stabilizing an essential 
industry and providing payrolls, the 
company has helped to increase the 
popularity of one of Canada’s most 
valuable food tesources and has ex- 
tended the hand of the “good neighbor” 
to the markets of the world. 


No. 11 in a series of studies in 
corporate citizenship appearing 
in The Financial Post through 
co-operation of leading Canadian 
business institutions. 


A section of the British Columbia fishing fleet. 
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_ VANEQUYER Also 13 Large Fishing 
a Stetions in This Aree 


Hallmark of The Best 
in British Columbia Sea Products 


CANNERIES C) CANNERIES AND REDUCTION PLANTS COMBINED 

REDUCTION PLANTS © FORMER CANNERIES NOW OPERATED AS FISHING STATIONS 

4 STORES CONTINUOUSLY OPERATED BY THE COMPANY SERY- 
ING BOTH THE PUBLIC AND EMPLOYEES 


SHIPYARDS 


DOCK WAREHOUSE 
AND HEAD OFFICE 


Map of the British Columbia coast showirg location of plants and other properti f 
British Columbia Packers Limited, stretching from the United States velawar’ to ‘Alaska. 
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A herring set near Namu containing 210 tons of herring destined for the 
Namu plant. 


The Imperial cannery of British Columbia Packers Limited, at Steveston, largest in the British Empire. 
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Canada's Wonder Company—Aluminium Ltd. 


By JOHN LANGDON 
cn Editor, The Financial Post 


yeing Canada’s wonder company: 
Aluminium Limited! 
jp 1981 the company had a net revenue 
a $8 million; in 1938 it reported $18.8 
ppillions- 
wring the last three years Aluminium 
44 has spent $10.7 millions on plant; 
ore sed its own bonded debt by $11.7 
ons and on July 1 next will pay off 
se blance of $5.8 millions; 
Ha s paid nearly $3.4 millions in accum- 
uted and regular preferred dividends> 
" pedoced the outstanding preferred 


gock by $46 millions 


Redeemed $1.2 million of property 


yced subsidiary bonded debt by 
$67 5,000" 

Increased working capital by over $3.4 
—t Sea improvement in financial 

f around $40.8 millions, 

inst + this the company sold $12.5 

‘ll - of bonds through a subsidiary; 

a decline of $14 million in in- 

t in subsidiaries and sold 50,000 

shares of common, a net gain in the last 
three years of over $20 millions. 

Bon s remarkable achievement, consid- 

1g the conditions that have prevailed 
since 1930, is no more remarkable than 
the company itself 

Aluminium Limited is a major force in 
the world aluminum trade. 

It has smelting plants in Canada, Nor- 
yay, Italy and Sweden. 

It has fabricating plants in Canada, 
Norway, Italy, England, Germany, 
switzerland, China, Japan, India, Burma 
and seven other European and Far East- 
ern countries. 

It is the only company in the British 

! at produces aluminum from 
the mining of the raw material to the 
ingot and the finished product, all within 
the Empire. 


World-wide in Scope 
Aluminium Ltd. indirectly owns out- 
right the Demerara Bauxite Co., which 
rn owns a $3 millions bauxite drying 
plant in British Guiana; where bauxite 
(the ore from which aluminum is pro- 
duced) is found in large quantities. 

It has a controlling interest in the 
Saguenay Power Co, through a subsidi- 
ary company and owns directly the 
Aluminum Power Co., two of the largest 
hydro-electric developments in Canada 
or the world for that matter. 

The company has its own laboratories, 
its own securities company, and has an 
interest, usually a controlling one, in a 
score or more companies, 

A complete inventory of the company’s 
national and international ramifications 
would make fascinating reading, but it 
is not possible to give it for the simple 
reason that Aluminium Lid. maintains 
a most discreet corporate silence. 

Despite official silence, the company’s 
activities are so varied and on such a 
huge scale that it is possible to form a 
general idea of operations. 

There are financial statements, trade 
returns, and such tangible assets as 
plants at Arvida, Shawinigan Falls, To- 
ronto, Turin, Calcutta, Bombay, Madras, 
Rangoon and many other points to testify 
to the far flung operations of Aluminium 
Lid. and its subsidiaries. 


Established 11 Years Ago 


Aluminium Limited is not old as cor- 
porations go. It was incorporated in 
Canada in 1928. At that time it acquired 
all the outstanding common stock of 
Aluminum Co, of Canada and all the 
sock owned by Aluminum Co, of Am- 
erica in Various other companies carrying 
on operations in Canada, South Amer- 
‘ca, Europe, the Far East and elsewhere. 

In return Aluminum Co, of America 
received the entire capital stock of the 
ne which it in turn distributed to 

+ Own shareholders on a basis of one 
share for every three shares of Alum- 
hum Co, of America held. 

it S Silage it is important to note that 

um Ltd. is not a subsidiary of 
unum Co. of America. In Feb., 1929, 
t was off cially stated that the company 


In Last Eight Years Net Revenue 
Has Increased More Than Eight Times 


was completely segregated from its 
American counterpart. Naturally there 
is a certain commonalty of stockhold- 
ers in the two companies, but otherwise 
they are two distinct and separate cor- 
porations, 


The initial five years of Aluminium 
Ltd.'s existence were devoted largely to 
consolidation. It was necessary to bring 
about co-ordination between these world 
spread organizations; uniform policies; 
promotional work; production, distribu- 
tion, etc. 

During this period Aluminium Ltd. dia 
not record any amazing growth. Yet its 
position strengthened from year to year. 
Finally in the last few years the com- 
pany has got into its stride and Alum- 
inium Ltd. to use a slangy but very de- 
scriptive phrase, “has gone to town.” 


Unique in Itself 


Before detailing the financial achieve- 
ments of the company it is necessary to 
outline the history of aluminum, why it 
has come to rank as a major metal, the 
uses to which it has been put and the 
manner in which a demand has been 
created, for it must be remembered that 
aluminum, generally speaking, may be 
listed as a product of the 20th century. 

What is aluminum? 


Aluminum is a silvery-white metallic 
element weighing only about one third 
as much as nickel, copper, zinc or steel, 
and less than one* quarter as much as 
lead. 

Soft and very malleable in its pure 
state, it can be made hard and, when 
properly alloyed with small quantities 
of copper, silicon, manganese, magnesi- 
um, nickel and a few other elements, as 
strong as structural steel. 

Because .of its natural oxide coating, 
aluminum resists tarnishing unusually 
well, but, if treated to produce a special 
oxide coating, will not tarnish even under 
extreme conditions. 

Aluminum is non-toxic and is there- 
fore one of the few metals which may 
be safely used in ‘contact with foods, 
either in their preparation or packaging 

It is one of the best conductors of 
electricity and, paradoxically enough, is 
also one of the best conductors as well 
as insulators of heat, depending upon how 
it is employed. 

Aluminum -forms 8% of the world’s 
crust, is third only to oxygen and silicon 
in the scale of abundant materials. 

It is one metal which bears the distinc- 
tion of having two common names spelled 
and pronounced differently — aluminum 
and aluminium. In Europe it is alumin- 
ium; on this side of the water, aluminum. 
But both mean the same thing. 


A Child of Science 


Though iron, lead, copper and other 
metals have been known for thousands 
of years it is only within the last century 
that aluminum was isolated as an ele- 
ment, and less than 60 years ago Charles 
Matin Hall, in the United States and 
Paul Heroult, working independently in 
France, almost simultaneously discovered 
the process now used for making alum- 
inum, 

The first commercial production under 
the new process took place in the United 
States toward the end of 1888. In Europe 
it came a little later; and in Canada in 
1901. 

At that time chemically produced alum- 
inum was selling for $6 or $8 a pound. 
The first aluminum by the new process 
sold for $5 a pound. The price was soon 
reduced to $2 and, in a few years, lowered 
costs of production brought it down to 
65 cents a pound. Today the price is 
about 20 cents. 

For a long time aluminum, because 
of the limited knowledge as to the uses 
to which it could be put and its high 
cost, was regarded as something of a 
scientific curiosity. 

In the last quarter of a century alum- 


Butter churn for big creamery is made of clean aluminum. 
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inum hag risen from commercial obscur- 
ity until now, in annual volume pro- 
duced, it ranks third in the world’s non- 
ferrous group. 

This is a remarkable achievement; an 
amazing tribute to the value of scientific 
research. 

Aluminum is employed so much today 
that its uses are practically countless. 
The use of this lightweight metal in air- 
craft has drawn public attention to the 
high strength weight ratio of aluminum. 
However, there are many other applica- 
tions of the metal which do not depend 
directly upon this quality. To exemplify 
but a few of them: 

Your breakfast is prepared in alumin- 
um utensils. 

The fruit you eat comes great distances 
in refrigerator cars insulated with alum- 
inum foil. . 

Your cream bottle has an aluminum 
seal, 

Your trip to the office is made in a 
street car or bus havipg an aluminum 
body, or, if you drive, your car has alum- 
inum pistons and, perhaps, an aluminum 
cylinder head and an aluminum crank- 
case. 

Your cigarettes or tobacco and candy 
bars are wrapped in light-proof, gas- 
proof, moisture-proof aluminum foil. 

In the household the cleaning may be 
done with an aluminum vacuum 
sweeper; clothes laundered in a washing 
machine having the gyrator and other 
parts made of aluminum. 

The tea you drink is packaged in 
aluminum foil. 

The gas for cooking comes from re- 
servoirs covered with aluminum paint, 
and gasoline for your car is bulk-stored 
in tanks similarly protected. 

The electric light and power you use 
comes from the generating stations over 
aluminum transmission lines, and your 
radio and refrigerator contain aluminum. 

The indirect uses are particularly 
multitudinous because aluminum finds 
employment in so many ways industrial- 
ly, from huge tanks in the chemical 
industry to wire for geophysical appar- 
atus, so fine that it is invisible to the 
naked eye and, incidentally, worth near- 
ly $500,000,000 a pound! 

No wonder aluminum is called the 
universal metal! 


Ranks at the Top 


Where has Aluminium Limited shared 
in this amazing growth? Through its 
world-wide organization this company 
plays a major part. Its production 
amounts to a very considerable propor- 
tion of the world total. Its organization 
has been largely responsible for pro- 
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moting the use of the new metal. In 
every way it has shared in the develop- 
ment and expansion of this amazing 
product. 

Unfortunately it is not possible to set 
down in black and white complete and 
accurate figures on the production and 
sales of Aluminium Ltd. The figures are 
not made public. But an approximate 
idea of the expansion that has taken 
place can be gathered from an examina- 
tion of the operations of the company’s 
principal subsidiary in Canada, Alum- 
inum Co, of Canada. 

Aluminum Co. of Canada has fabricat- 
ing plants in Toronto and Shawinigan 
Falls and smelting plants in Shawinigan 
Falls and Arvida. . The latter is one of 
the most interesting and outstanding in- 
dustrial undertakings in the Dominion 
for it does not use a single Canadian raw 
material in producing aluminum. 


Arvida a Wonder Town 


In 1926 the establishment at Arvida was 
created. 


Not only did this involve building an 
aluminum smelting plant, but also the 
erection of a cryolite plant, a carbon 
plant, an ore plant and a flouride plant. 

The creation of Arvida involved more 
construction than this, however, for a 
model 
schools, churches, recreational facilities 
and a well-equipped hospital appeared 
“almost over night” in this small com- 
munity on the Saguenay River of 
Quebec. 

To handle incoming raw materials and 
outgoing finished products, terminal 
facilities were acquired at Port Alfred. 
It was also necessary to buy a railroad 
and rehabilitate it. Last, but not least, 
it was essential to develop power in huge 
quantities. » 

The Alcoa Power. Co., now the Alum- 
inum Power Co., plant on the Saguenay 
was built at a cost of over $20 millions. 
In addition the Arvida works take over 
100,000 h.p. from the Saguenay Power 
Co.’s plant at Isle Maligne, an enterprise 
in which Aluminum Co, of Canada holds 
control. — 


Aluminum may be worth only 20 cents 
a pound, but it takes millions of dollars 
of capital to make it, 


In 1926 the Arvida works produced 
nearly 7.9 million pounds gross of alum- 
inum. That wag the first year of opera- 
tions. Output jumped to 483 fhillion 
pounds the next year and hit a high of 51 
million pounds in 1931. Then came the 
depression and production slumped to 
30.9 million it 1933. “Back it Game to 348 


million in 1934 and to 46.3 million pounds 


the next year. 

Comparative output figures are not 
available thereafter, but production is 
now said to be well over 150,000,000 Ib. 
annually. Early in 1937 contracts were 
let and in 1938 the work was completed 
of adding two pot-rooms to the Arvida 
plant. This doubled the capacity of the 
plant. 

Operations in Canada, while important, 
represent but one phase of Aluminium 
Ltd.’s world-wide business, Its operations 
are truly international in scope, for of 
last year’s output in Canada only 7.4% 
was used in the domestic market, the 
balance being exported to 59 countries 
but principally to England. 

It is worth noting that the various Can- 
adian and foreign operating subsidiaries 
are really autonomous. Management of 
these subsidiaries is largely in the hands 
of the nationals of the countries in which 
they operate. Thus the Norwegian 
aluminum companies are operated by 
Norwegians, although Aluminium Lid. 
may hold a controlling interest. On occa- 
sions when these foreign companies pro- 
duce more aluminum than is required 
in their immediate marketing areas, they 
have competed in other markets with 
metal produced by Aluminum Co, of 
Canada, but not often. 

At the beginning it was pointed out 
that since 1931 Aluminium’s net revenues 
have increased from $1.8 million in 1931 
to $188 millions for 1938. The unusual 
expansion of earnings, during a period 
which has been characterized by one of 


town, complete with homes, - 


Mining bauxite, basic ore of aluminum, in open pits in British Guiana. 


the worst business depressions in history; 
partial recovery; international political 
unheavals and other disturbing factors, 
is set out in the following table: 


Trend “ Net Earnings* 


938 . ++ 18,823, 
*Available for bond interest, depreciation, 
dividends, etc. 


Changes in Capital 

When Aluminium Ltd. was formed the 
company issued $20 millions of 5% first 
mortgage bonds. At the end of last 
year the amount outstanding had been 
reduced to less than $5.2 millions. By the 
beginning of next July this debt will be 
extinguished. In May, 1930, the com- 
pany issued $13 millions of 6% cumula- 
tive preferred. This has since been re- 
duced to $7,899,600. 

At formation the company issued 
572,678 shares of no par value common 
stock. This number increased slowly in 
the succeeding years, jumping by 50,000 
shares in 1937 when that amount was 
sold privately, and again in 1939 by the 
declaration of a 10% stock dividend, 
bringing the total number of shares 
issued (after the completion of the cur- 
rent stock dividend) to 734,410 shares. 

How share earnings have fared since 
1931 is set out in the following tables: 


Net Earnings per Share of Common Stock 
1928 .,...... @.01% 1933 + $1.06d 
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Before mentioning dividends a resume 
of the current capital set-up is advisable: 
There were outstanding at the end of 
1938: $5,188,000 of 5% bonds of Aluminium 
Ltd. (all of which will be retired on 
July 1 next); $11 millions of 3%% Alum- 
inum Co. of Canada debentures; $983,183 
of bonds of fully-owned subsidiaries; 
$7,899,600 of 6% preferred stock and 
676,737 shares of common stock. 


Preferred dividends were paid regu- 
larly by the company to March 1, 1932. 


See 


The quarterly payment on June 1, 1932, 
was reduced to 75 cents a share. No pay- 
ments were made thereafter until March 
1, 1937, when regular dividends were re- 
sumed. During the same year the com- 
pany liquidated arrears of dividends on 
the preferred stock by paying $3.75 on 
June 1; $4 on Sept. 1 and $20 on Dec. 1. 
In other words, during 1937 Aluminium 
Ltd. paid the regular dividend of $6 a 
share plus arrears of $27.75 a share. 

The company never paid a dividend 
on its common stock to the end of 1938. 
It has been the policy of the manage- 
ment to Se surplus earnings for the 
further expansion of business. 

Departure in this respect took place 
at the end of March, 1939, when the 
management declared a stock dividend 
of 10% and a cash dividend of 25 cents 
a share. 

The cash payment does not indicate 
any change in the past policy of the com- 
pany. It will be noted that the amount 
declared is just sufficient to cover the 
Dominion Government tax on dividends 
paid to holders outside of Canada, For 
purposes of taxation the dividend in stock 
was valued at $47.50 a share, so that the 
25 cents paid by the company in cash was 
just sufficient to cover the foreign hold- 
er’s tax to the Dominion Government. 

This policy of the company in using 
surplus earnings in the expansion of the 
business finds reflection in two ways: 
the amount spent on capital account and 
working capital position. 

At the end of 1931 Aluminium Ltd.’s 
investment in property totalled $45.9 
millions. At the close of 1938 this figure 
had jumped to $61.7 millions—a clear in- 
dication of the expansion which has 
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How Aluminum Is Used 
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taken place in the business of the com- 
pany. 

The trend of the property account, to- 
gether with the amount apportioned for 
depreciation since 1931 follows: 


Property Account 
Gross* Depreciation Net Value 


34,671,410 
34,610,006 
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1938 ; 61760188 22,236,660 39 
“Includes ‘small sum for patents and trade- 
parthe thig same 8-year period Alum- 

inium Ltd’s net working Capital had 

doubled. In 1931 it amounted to the im- 

pressive figure of $10.6 millions. By the 

end of 1938 it had grown to the even more 
impressive figure of $20.7 millions. 

The manner in which net working 
capital expanded follows: 


Change in Working Capital Position 
A ae eccccccccces 910,507,602 
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Looking to the Future 


The stock of this company is traded 
on the curb markets of New York and 
Montreal. In 1929 the common touched 
a high of $280 and a low of $9914 a share. 
The low point was reached in 1932 when 
the common could have been bought for 
$8% a share. In the last three years it 
has staged a strong comeback as in- 
vestor knowledge widened. The low 
point in 1936 was 45; in 1937, 5544; and in 
1938, 67. The high during the period was 
145% reached last year. For the current 
year Aluminium’s stock has sold between 
a low of 104 and a high of 141. Currently 
it is selling at 113 ex-dividend. 

What of the common shkreholders? 
Until this year they never received a 
dividend on their investment. But the 
people who are interested in this com- 
pany are not looking for dividends today; 
they are looking to the future, knowing 
that when the time comes to cash in on 
their investment, the returns will not 
be disappointing. 
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Canada Life ; ° 
i United Gr. Grs. 5 ‘48 91 8! 
eee geen ae ae {Western Grain 6 "49 22 25 2% 
Dominion Fire . , *Payable in Can. or U.S. 
+Payable in Can., LS oy U.K, sia emanations 
Empire Life, 25% c Payable in Can. or U.K. Br bia; 
aaah Lite oe *Payable in U.S. only. +4 1 Dec. °57 


Federal Fire. 25% pd. wh 
Great West Lffe 

Halifax Fire 

Imperial Life 
Manufacturers Life .... 
Monarch Life, 10% pd. .... 
Sovereign Life, 25% pd. .. 
Sun Life 

Toronto General 

Western Assce., 


Theatre Stocks: 
Aliens, Kingston, pfd. .... 
Do., London, pfd. ...... 
Do., St. Catharines, pfd. 
) . . Do., Tor., pid. bonus c. 
Sigma Mines . . Loew's, Lond., pfd. par $10 
— she . . . ‘ a pfd. ... 
Sladen Malartic. . , \ ; : ° idlan roperties, pid. .. 
Slave Lake 11,506 : . . Paramount, Kitchener, pid. Cons, SeeMers, . 
Stadacona 2 . “f : Do., Oshawa, pid. ...... Falconbridge ....:<-.... 
: : Investment Trust Shares: Goldale paasgepee? 
Can. Investment Fund .... 5 Gunnar Gold .... 
Can. Investors Hedley Mascot ...... 
Deb. & Sec. Corp., pfd. .. Hollinger 65c 
‘ 4 : E aren, re. Units 
eens f 10.50 10. : ; x : . 2. 3. n. Can. Inv., pfd. ...... 
261/162 170 164 169 oy) 04 bid ) Sec’s. Hold. Corp., pfd. b. 
.>.|Can. Breweries. 585)1.10 1.25 1.00 1.10 ? au * TY og epee 4s HY 7 : 01} United Corp., rg 
10.8| Do. pref. ....| 321) 18 18h 17h 38 | 1.65 1.00) .  ...(Maple Leaf ...|  310,1.50 1.40 1.25 1.40 5 (28 33 33 880 Do., 
| somel SOS BAS 96 aphedry 5 Sf |. ...( Oe. pret. wees] (2d Bid 43 asked) 50. 10. 11.00, 12. : | Hughes... 13,599 4. a Power Issues: 
40/1051 105 105 105 | 9152 153\700-+4+2ic ..-| 16 bid — asked) |No 100 025 03 | 02} OS . skaming.... 2) “14, | Can. West. Nat. Gas, com 
wss:1 (3 Did 33 asked) | “19? ATE Fae tt a1 bid — asked) 00. 23. 24.00 24.50 24.00 24.50 a a a saoas 1 a eeraperery 
| gs ot ek fee | ,358 258]. ..-(Mareus Loew’s.| ....] (152 Feb, 16) | N 106 © 08.05 .078 "301.74 ‘Tobura Gold 790 174 188 1-75 1.75 | DO Bt as pra ooo 
103 | “#25, 145 |7+18.25¢ | ‘ -...\(— bid 105 asked) ‘ : Thi ’ ‘ : ; s + 3. 
/ Wl aye srk gen ea] ath Bl + _ +--/Massey-Ha 986, 43 Si 44 5h ub itis ‘30«(OV ‘6 4. ‘30 4:50 | Great Lakes Power, pid. . 
epe',.)... 1165; 12 16 13, 14. | Oh 30 *-‘heecatl Bren. .:| > am) ane et fe eS, SS Stal hens. (614 bid "024 asked) Waite Aumulet. ... raretaggeotomentbe ess v3 ce, 
Do. pref. ..+: 135) 98 gs 95 (98 . . eee) 177 04 8B ORB ‘30 2.10 Cariboo Gold... 2.20 2.19 3.15 2. Wen 
1 ta milgate +: 5 By iy See M ; 35 1.50 1.50 1.50 1.50 06 024 Cartier Malartic , 034 .03t 
m,. Convert.>-} .rre-| < asked 6. 5! | Do. pref. -...| 47; 5) 52 53 88 ‘05 «165 Castle Trethewey 720.7378 
Can, Cottons t+]... res} (62 bid — asked) ; s+] (— bid 2 asked) 15 -Gen. Cadillac..., 1! 0. 
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§.9/Can, Fairb., pt..| ove |(98i bid 102 asked) 6.2) Do. pref. .... ..../ (112 bid — asked) 
inv..| +++. @ bid 13 asked) | 378 -+./Mitchell, bs 5) 9 9 9 9 
|_ Do. pret. so ++ s\(— bid 101 asked) v-.(Monarch Knit.) ....! (1 bid — asked) 
‘Can. Gen. <.:| Do. pref. ....| 1...|(19) bid 22 asked) 
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: 22100 100 98 98 J ‘ Con. Chibougamau 4 
ane ie ..++/(.25 bid 2.25 asked) 00 Cons. Smelters... 5,432 5. 
2 1i}10 bid 175 asked) | wen te? pg ey 
++ :/Ca . ve] ene] (me Did 60 asked) | 499 75 | | .]. Mtl. ; 101.00 .75 .75 .75 
sae f 30}... 45 45 45 it, 10/122 12 12 12 
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Close Yield 
Rate Apr.& % 
Anglo-Huronian 245 4 
Beattie Gold ‘ 1.34 131 
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Hudson Bay . 
Inter. Mining ... 
Int. Nickel, com. . 
Island Mountain .. 
Jack Waite 

Kerr Lake 
Kirkland Lake .. 
Kootenay Belle . 


Laguna e 
| Lamaque Gold ...... 20c+5c 
Lake ore $4 
Lava Cap M. ...««. 
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Do., $6 pref. ...... 
Ault & Wiborg, p. $1.3 
' Ang. — Tel. pf. 68 

. Bk. of Toronto .... Sai 
. 2S Macassa 
Wiltsey Coughlan 3, 03 Winnipeg Stocks McGillivray Coal att emg FY ** 63 
Wood Cadillac... 3300 09). 0 McKenzie Red Lake .... : ' Ee Borden Co. c. ..... 
Wright-Hargreaves 8, 8 * 4 8.00 e . (Transactions from Apr. 17 to Apr. 22) | M sees . “ Buff. Ankerite .... 
Ymur Girl (.06, bid .06} asked) High Low Close | ¥ ‘* *° py “ [IF Blue Top Brew., A 
for for Apr. ao ag Beatty Bros. pf. ... $ 
& é Sales period period 22 | x) on En ; °° ann Brewers & Dist..... © 
Oil Quotations Berens River .. 100 1.00 1.00 | en Gold 2 tee Do., extra ....... 
Canadian Fire . ° i OLA secccccess oa . " B. C. Tel. 2nd pref. $ 
i ; Central Man. .. .034 a ata soeceee TC . “ Calgary Power, pf. $ 
Acme Gas & Oil. 4 05 ok 88 | Cres. Kirk. .... 04 SOE SNEB. 2020000900 * Can. Bk. of Comm. 
Alta Pac. Cons... . (.15} bid .21 asked) Flin Flon ‘a2 i aymaster ... e a5 Can. Iron, pref..... $2 
- 050 .16$ 15} 154-154] Gold Lake .... a) he recone Set Rs 4 Can. Industries, 
Anglo Canadian... 624 218 M.. Gt. Falls M.... i) aenaet, B.C. se C com., A, B 
Anaconda 10}. 09 = .10._ | Gurney Gold .. 13h 15.18 | Bickle Crow ..... . 7 8 © can 
Br. Dominion.... (.07 bid... asked) Gt.-West Life .. 255.00 255.00 255.09 | Placer Develop. . . 
Brown Oil ec 15.00 "15.00 “15.00 | Bremier » ° Can. For. Invest. c. 
2. 2088200 2. Ge eqns - 033 .03i .034 Quebec Gold Can. Gen. Insur. .. 


05 ° Comm. Alcohols, c 
j 36 34 . North. Mige. . : 
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-| Do. pref. ‘ 1 
6.7\Can. Lt. & Pr.. oeee (12 es = — 60 (3.20 6. ° 
+++/Can. Locomo, ..j —«.-.| (= bi askec? 9 13.6/Montreal Trams| 112) 64 66 65 66 
++-(Can. Mach’y .../ +...| (—- bid 25 asked) \1'o04 400 5\Moore Corp. | 575! 364 35) 35 35 ‘ ; 
-.»|Can, Marconi.. 400, 95 95 00, 95 | 170) 135| 7 45! Do. pref. (A)! ..../(155 bid 160 asked) . 02 Duparque 

25c 4.4\Can. Oil ..... 260, 174 163 158 163/ 939 208| 7 3.2! Do. pref. (B).| ....\(208 bid — asked) ; .14 Duquesne Mining 
1.8 De peat ios 3363) 32 gg de 3p] 20 10) - +. Muirheads .. wl HNIC pid 30 asked) 7 Bast Malattie... 

°° eer, & Pein. 14) 50.50.30. 50 3 23. «+1 Do, pref, ...+i  «.++| (— bid 3) asked) ; J i lo 
acl De. poof deka ee-»| (3) bid 5 asked) N, Oo 
++. Can. | 135) 5 5h 42) =65h) 6430381] 2 4.7 'Nat. Breweries.|° 4570! 41 42) 402 42 
..-|_ Do, pref. e+e+| (22 bid 31 asked) | 454 i 4.2| Do. pref. ....| 42 42 
11,1:C, mapenee A ++-| (9 bid 14 asked) 63 43.  ...\|Nat. Grocers ..| 
11.1) Do. (B) ..... Yo 8 9 9 | % 623/150 6.4) Do. pref. new 
3.3'Can. West’ho'se | (51 bid 53 asked} “ odslle . +++! (93 bid 11 asked) 

...(Can, Wineries. . 535, 3h 3h Sh OSH C7 4.2) 713' 47 #471 45) 46) 

8.8 Can. Wire Box.|  ....| (16 bid 18 asked) 3.9'National Tr. ...]. ...:/(200 bid 205 asked) 

...|Capital Estates.| ..../ 1.25 bid 1.50 ask 7 \Neon Pr, Inv...! sees] (— bid 8 asked) 
4.7\Carnation, pfd..) ....'(1053 bid — asked) | . 5.3.Niag. W. Weav.|  ....) (15 bid 19 asked) 
8.3Catelli Food .. 2.7 6 #6 6 t . _se-)North Star Oil., 1001.00 .75 .75 .75 

Do. pref. .... 132, 18) 12 12 12+} gg : f. .4+-| sees) (3 bid 34 asked) 

«».(Celtic Knit, ... sees (— bid 1.75 asked) ‘ : ; 15/95) 92 92 92 
48.Cent. Can. L'n. +++.|(155 bid — asked) 8) z .../(108) bid — asked) 

SiChart. Trust ..| .... (100 bid — asked) aren . ora e ....| (13 Aug. UD 
v++(Chem. Research) . 1800.35 32 31 32° i | 3.8\Ogilvie Flour .. 1463) 245 26 244 26 |} ; ‘ 

.|City Gas & — 500/.25 .25 .25 .25 4.5) . pref, 10156 156 156 156 i 02 Grull Wihkane. . . 
“ ++++|'(.10 bid — asked) ; 4.5,Ontario Loan.. e+++/(110 bid 120 asked) “ . Gunnar Gold.... 38, 
2500;1.18 1.22 1.18 1.20 -  ov-/Ont, Silknit ...-|  ....} (— bid 58 asked) H, I, J 

“al 120) SSS Sd ...| Do. pref. ....] .....(— bid 114 asked) 9 4s 

..|Comm. Alcohol! 2001.80 1.80 1.80 1.80 : eves) (5 bid 10 asked) Sletecon Seaves . (.014 bid 

8| Do. pref. ....| «.../ (48 bid 5 asked) ! “ » seeel  oeee| (— bid 95 asked) Halliwell Gold... 03 
34; 20c ...\Conduits Nat...) ....| (— bid 3] asked) 21 i at” 150} 24 2) 24 2] Hard Rock 
14 /1+-15¢ 7.9\Cons, Bakeries . 320} 15 15 344 14) pref. esse! (58 Did 63 asked) 
33) . Cons. Paper ...| 4637) 4 44 33 4 SS OBS | eves] — (35 Feb. 8) 
eseal (3 bid @ asked) 6 . Ottawa El. Rly.. e772 9 € 
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Sheep Creek ..0++. 12c¢+2c c ae heat 
(.23 . 26 asked) iv ‘ . ‘go | Silbak Prem. ............ 8¢ monweailth Int'l. 
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28 ‘ scoe 


: 33. (8h: : 400) | Sudbury Basin ....... 
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09 asked) Whnas Grain, p. ‘33 23 | Sylvanite Gold .... 20c+5¢ 
-—. 2% 4 03) Teck-Hughes ..... ++ 40¢+5¢ 
‘09 ‘09 si ¢ , . Toburn é Se + 
i6j —_ ' Stecks Net Traded in During Week* Wright-Harg. 
2s 2 - i Bid Asked! yield including bonus. tInitial Dorinion Tar, pf.$! 
d 08 4 Beaver Fire és 100 Dom. Textile ; i$ 
-13f  .13$ .13$| Beaver Lumber ....... suuog ee oh | aetna rene i ee. 
)-B ;  Distillers-Seag., pf. 
-06 as' Beaver Lumber, pfd. ........ << Gunnar Gold .. 
.35, asked) Can. Indemnity oo 188 a Stock Sales 
7 o 3 Cres. Creemt,, BE. ceccacvecccs ee 
a 5 ‘Mlietet Gee ea. 4 Montreal =» Torani 
100 1. Federal Grain, pid. vs... «. . stashets ea aaa 
: Of. vor. Can. Mtge.. pref. ...... ‘ - Mines Ine. ; s 
-06 ‘ 06  . Northern Trust acl pi 51,100 314,000 pa et : 
rol Oil & Gas... 45 asked) | Traders Bidg. see : 29.900 280,000 Inter, Nickel, pfd... sil 
Prairie Royalties. a 0 0 18h ,, 181 West. Breweries .......... be 25,100 182,000 Inter. Metal, pref. . $ 
ere eae: ot. = Bey . West. Steel C%  .. Apr. 21 ’ 35.800 331,000 ; Do.. pref. he ea 
Routh Bed epee city rs "ll asked) *Stocks more active on other exchanges | Apr. 20 ..... 17, 81.100 380,000 Island Mtn. .....__ 
2 73 66 ©, 71: | NOt included. Apr. 19 ,.... 18,800 57,000 32,0) & Kirkland Lake .... 
" -» extra 


10 asked) 
52 46 Loblaw Groc 


5 asked) . : » extra 

v++.| (— bid 15 asked) " Unlisted Mines Lava Cap.Gold ... 

15102 98 99 99 TORONTO 1 Lake of W. Mill, p. 
April 25, 1939 ; 


ee , Vancouver Stock Exchange ae 


SIR we PO OO tree 
SSAassRBsSeaess 


o% 6 a0 ¢ & o bi4 or. aes 
-_o- sees -~ 
= 


ees 
co Fe 5 
saekes 


333 


— 
- 


some 


Skis 


034 

106 1.0 = 
7000 «06h 08S 06.084 

, tO 1 1S 10 1 
2,715 14.12 14.50 13.87 14.50 


Ssee2uussee= 


BESESE 


-_ 


SSSesteateecevecsezes 


97 97) 964 97 
Golden G. .... ‘ Payore ......-+ 

see oud ‘2 ea J / i 20 ¢ 1 .04f 02 Whitewater... Addington .... . : Gordon Lb. ... . i Dore, Lake... 
eoesi(— bid 110 asked) oy. (, .. asked) No .08 = 035 - Ymir Yankee Girl : ' ; Albany R...... . . Hallnor . . e. Pete. p. ...++ 

5) 40 3 ; : Kralorne 420 10. : ; : veesee ‘ i anet 
7 e bia” 190 poked) 1 04 02 Bridge River Cons 02 bid 03 asked) Oil Stocks ward : Hislop : Pontiac .. 
sess} (= bid 18 asked) . ; Gold,... 3,200 Alta Pac, Cons... Hugh PaP. ... Pelangio . 

25; 98 98 98 99 oO f 14,300 Hutch Lake . Polaris .... 
283, % 8 8 (fh J 
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Asked Yid. 
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100.85 
101.00 
101.75 
100.62 
104.35 

99.62 
108.12 
101.25 
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1 Feb. "70 ..+. 118.50 
Provincial Government 
cew Brunswick: 
— 15 Oct. “51 ..-- 92.00 
15 June 36 ae 
15 Nov. * 
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° 106.00 
. 111.3 
Kova Scotia: ; 
3% 1 June 9 
3'3 1 Nov. ’ 
2 15 Sept. 
4414 15 Nov. 6 
#5 1 Mar. 
Ontarie: 
2% 15 May.$ 
3 1 Nov. '5 
3% 15 Nov. ° 
% 1 June 
4“ 1 June. 
4',- 15 Jan. "62 
§ 15 Oct 
% 2 Dec. 
54 1 July "46 ..00 
Ont. Hydro Comm.: . 
3 1 Aug. "$8 .... 98. 
2% 1 Feb. 53 .... 1 
3, 1 Apr "47 ..-- 
Prince Edward Island: 
3 1Oct “45 ..-. 


6 1 Mar. ‘47 .... 
British Columbia: 
4 1 "57 


6 1 Apr. "47 wos. 
Saskatchewan: 

. 1 Nov. "60 ,... 
#4" 1 Oct. “51 ..0. 
#445 15 Mar. 60 .... 
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99.75 
98.75 
114.50 
115.50 
115.50 
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to call date giving lowest possible yield. 


‘Payable Can. & N.Y. 
aCallabie on or after Sept. 


® Payable N.Y. 
15, 


1936. 


{Traded flat. Interest being paid at 50% of 


coupon rate, minimum rate 2%. 
able at a premium. 


*Call- 


Dividends Declared 


This 
pay- Date 
ment payable 
Aluminum ¢. ...... $25¢ Apr. 28 
Do., stock 10% Apr. 28 
Se ae. $1.50 Junel 
Assoc. Tel., Ist pf.. 49c May 15 
Do., $6 pref. ...... 42c May 15 
Ault & Wiborg, p. $1.37'2 May 1 
Ang. Can. Tel., pf. 68°sc May 1 
Bk. of Toronto .... $2.50 June 1 
Bk. of Montreal... $2 June 1 
Blue Ribbon, pid. . 6242c May 1 
Borden Co. c...... 3c June 1 
Buff. Ankerite .... 25c May 15 
Blue Top Brew., A 23 June 30 
Beatty Bros. pf. ... $1.50 May 1 
Brewers & Dist..... 95 May 19 
Do, extra ....... 25¢ May 19 
B.C. Tel. 2nd pref. $1.50 May 1 
Calgary Power, pf. $1.50 May 1 
Can. Bk. of Comm. $2 May 1 
Can. Iron, pref..... $2.50 Apr. 30 
Can. Industries, 
Apr. 29 


May 1 


Date 
of 
record 
Apr. 15 
Apr. 15 
May 15 
May 1 
May i 
Apr. 15 
Apr. 15 
May 15 
Apr. 29 
Apr. 25 
May 16 
May 1 
June 15 
Apr. 15 
Apr. 29 
Apr. 29 
Apr. 15 
Apr. 15 
Mar. 3! 
Apr. 15 


Mar. 31 
Apr. 26 
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OF Speculative Interest 
Group of Stocks Under $10 7 : 
Offer Interesting Possibilities 


From Our Own Correspondent 
MONTREAL.—The biggest prob- 
lem facing the average investor 
these days is where to. place his 
money. Of course, he can leave his 


spare capital in the bank, invest in 


high-grade government bonds, or 
purchase the well-seasoned dividend 
paying stocks. But in all cases the 
returns are low; the chances of 
capital appreciation small. 

For the investor who is not con- 
cerned with income and is more in- 
terested in capital appreciation, the 
problem of placing his idle funds is 
a real one. War scares, interna- 
tional political upsets, weakened 
commodity prices, business fluctua- 
tions and other factors have played 
havoc with the market. 

Stock market values on the whole 
have greatly depreciated over the 
past year. Consequently the ordin- 
ary investor is inclined to sit back 
and wait for the upturn before ven- 
turing to take on any commitments, 
Unquestionably a sound policy, but 
the stock markets have a habit of 
coming back almost unnoticed. In 
order to buy “right” the shrewd in- 
vestor risks a commitment at a time 
when the majority of investors are 
sitting on the sidelines. 


Values Are Low 
The decline of late has forced 


|down the values of many Canadian 


stocks to a point where they are 
below the value of quick assets and, 
more often than not, for below the 
equity represented by the shares. 

For the investor with confidence 
in the eventual outcome of national 
and international affairs, and who 
has the patience to stick with his 
purchases and not be unduly dis- 
turbed by ticker fluctuations, there 
are a number of Canadian stocks 
which offer possibility of capital 
appreciation over the next year or 
two. 

Good Average Stocks 

In the accompanying table are list- 
ed 15 representative Canadian 
stocks. All sell below $10 a share, 
They are by no means the best stocks 
in their particular groups. Nor are 
they the worst ones. 

Ten shares of each stock would 
cost the buyer approximately $1,100 
with commissions. At present they 
are selling near or at their low for 
the past 16 months. If they recover 
to their 1938 high, which in turn was 
well below the 1937 high, it would 
be possible to show a very hand- 
come profit on the investment. 


No Assurance Possible 

Naturally there is no assurance 
that they will return to the 1938 high. 
A war might drive down values even 
farther, or it might send some of 
them skyrocketing. If business as a 
whole were to come back this year, 
it would not be out of the way to 
expect all, or at least the majority 
of the stocks listed, to score a healthy 
advance in value. 

All of them are speculative. It*is 
possible to pick flaws in each and 
every one of them as an investment 
medium. Otherwise they would not 
be selling where they are today. But 


DIVIDEND NOTICES 


BANK OF MONTREAL 


Established 1817 


DIVIDEND NO. 304 
OTICE is hereby given that a DIVI- 
DEND of TWO DOLLARS per 
share upon the paid up Capital Stock of 
this Institution has been declared for the 
current quarter, payable on and after 
THURSDAY, the FIRST day of JUNE 


next, to Shareholders of record at close of | 


business on 29th April, 1939. 
By Order of the Board 
JACKSON DODDS__— G.. W. SPINNEY 
General Manager General Manager 
Montreal, 18th April, 1939. 


the stocks listed represent establish- 
= businesses which ~— normal 
circumstances can devel good 
earnings. e 

Following comment on each com- 


Produces a diversified line of pulp 
and paper products, principally 
kraft. liner board and newsprint. 
Engages in some export business, but 
relies mainly on the domestic mar- 
ket. Any improvement in general 
business would help the company. 
Has an exceptionally strong cash 
position. Around $6 of quick assets 
behind each share of A stock. Earn- 
ings dropped last year, but can come 
back quickly. Class A is the rank- 
ing security. 

CANADA STEAMSHIPS 

Went through the “wringer” in 
1936, resulting in a sharp contraction 
in fixed debt charges and reduction 
in depreciation charges, Company 
now in much sounder financial posi- 
tion. Management is capable and 
over the past two years company has 
done exceptionally well considering 
business conditions. Earnings avail- 
able on the preferred moved up from 
$1.03 a share in 1937 to $1.13 in 1938. 
Dividends paid only if earned up 
to end of 1942; in interval half of 
net profits paid out in dividends. 


CONSOLIDATED PAPER 

No prospects of dividends on the 
common for some time to come. 
Since 1932 management has done an 
outstanding job in reducing debt 
obligations and putting company on 
its feet financially. A working 
capital deficit of over $5.8 millions 
has been converted into a favorable 
working capital of $4.7 millions at 
end of 1938. Earnings, on the whole, 
have been fairly satisfactory, but un- 
likely that company will institute 
cash interest payments on bonds 
this year, preferring to exercise op- 
tion of paying in stock. There is a 
wide speculative interest in com- 
mon and much of it has been accum- 
ulated over the past year or two. 

DOSCO 

One of the most interesting specu- 
lative stocks on the market, Man- 
agement is capable and progressive. 
Over the past few years has greatly 
strengthened position of company 
through purchase of other properties 
on very favorable terms, New mar- 
kets have been opened up and sales 
position in central Canada market 
materially improved. Company has 
interesting export contracts for iron 
and steel. Large proportion of iron 
ore output sold to Germans. In event 
of war this trade might be lost but 
more than replaced by increased de- 
mands from other markets. Finan- 
cial position has been greatly im- 
proved, with relatively substantial 
earnings placed back of the B stock, 
No immediate prospects of divi- 
dends. As a long hold stock is highly 
favored in many conservative quar- 
ters. 

DOMINION STORES 

New management has taken hold 
and interests close to company are 
optimistic on outlook. Aggressive 
merchandising methods being adopt- 
ed, with the result that sales this 
year to March 25 were 5.59% ahead 
of same period last year. Small in- 
crease in sales finds reflection in 
large increase in share profits as a 
rule. In years past company had 
big earnings, but from 1934 to 1938 
results were disappointing. If man- 
agement successful in re-establish- 
ing earning power, stock may look 
very cheap at present level. Com- 
pany has no bonds or preferred. 

DOMINION TAR 

Dominates the tar and creosoting 
industry in Canada. Company does 
a national business. In past years 
had big earning power. Purchase of 
controlling interest and refinancing 


DIVIDEND NOTICES 


Cross Section of ‘Industry 


Current 
per 

share 
$0.38 
1.13 


Bathurst, A 

Can. Steamships 
Cons. Paper 

Dom. Steel & Coal... 
Dom. Stores 


Fleet Aircraft ......+. 
Foundation Co. ...... ° 
Fraser Cos. ....... Gove 
Gen. Steel Wares 
Lake St. John 
Massey-Harris d 
McColl-Frontenac .... 1.03 
Power Corp. ....++++. ! 41° 
Simon & Sons 7 1.05 
*Six months ended Dec. 31. 1938. 


1.19 
53d 
55 

0.74 


1.25 
05d 


01 
"1.524 
62 


placed heavy capitalization on com- 
pany. Despite comparatively heavy 
charges ranking ahead of common, 
company has done well all things 
considered. . 
FLEET AIRCRAFT 

One of the established aircraft 
companies which is getting its share 
of the new airplane business offer- 
ing. Management is regarded as 
capable. Reports record sales and 
earnings for 1938. Stock included in 
group as aircraft industry generally 
regarded as offering speculative 
possibilities and also because it is 
selling at less than $10 a share. Cap- 
ital consists only of common shares. 

GENERAL STEEL WARES 
The leader in its field. Held back 


Esrned Market 
price times range % 
earnings 
16 
6 mmm, 
10 ‘ 


7 
d—Deficit. 


ings back of the present 
stock. 


Price 


1938 
6%q-11% 
7 y 50 6.25 


Dividend yield 
0.25 4.16 


8 
6 ee 
1 6.00 
8.50 


common 


FRASER COS. 
If this is the “Golden Age of Cellu- 


lose,” then Fraser Cos., as one of the 
most important producers of high- 
grade pulp in Canada, should do 
well. Earnings have tended to swing 
widely and of late have been low 
owing to the depressed pulp market. 
Latter shows signs of recovery and 
given the business, big earnings are 
possible. 
and aggressive. 


Management is capable 


FOUNDATION CO. 

One of the most aggressive of the 
major construction companies. Man- 
agement is highly regarded. Com- 
pany has a number of important 


Strengthening 
Wheat Prices 


Increased World Trade 
Attributed to Accumulat- 
ing of Reserves 


U. 8, CONDITIONS 


From Our Own Correspondent 

WINNIPEG.—Wheat markets have 
strengthened slightly, due largely to 
improved demand. Supplies con- 
tinue plentiful but owing to the dis- 
turbed conditions abroad, sellers 
have not been pressing their holdings 
on the markets while consuming 
countries have been accumulating 
reserves to cope with any emergency 
that might arise. 

World shipments of wheat and 
flour last week were higher than 
the preceding week and last year. 
Sales by North America were esti- 
mated at six million bushels, largely 
Manitobas. North America has been 
supplying over one third of the 
weekly world shipments of wheat 
and flour and it is felt that she may 
obtain a larger share. Much depends, 
however, on the attitude of the 
Argentine where a large surplus still 
exists. A further factor in the mar- 
ket has been the news of adverse 
crop. conditions in parts of the 
United States winter wheat belt and 
in Russia. 


Seeding 

Weather in large sections of the 
United States winter and spring 
wheat belts has been favorable, with 
summer-like weather in the south- 
west encouraging growth. In other 
important sections reports have not 
been so good, with high winds and 
dust storms reported and the Ohio 
Valley suffering from excessive 
moisture. Since the last Government 
report was issued most of these con- 
ditions have developed and market 
followers are watching developments 
closely. Seeding of winter wheat is 
expected to be finished under good 
conditions although work has been 
retarded by a late season to date. 

Seeding in Russia has made good 
progress according to all reports and 
the total seeded¢to April 15 is esti- 
mated at 44.2 million acres compared 
with 35.3 millions at the same date 
last year. Operations, which had 
been running behind last year, have 
been speeded up by better weather 
and Government efforts. 

. * + 

Southern Hemisphere 

From the Argentine there has not 
been any special pressure to sell. 
The attitude of the Argentine Gov- 
ernment with the opening of May 
is the subject of much interest as 
there has been some talk that as 
soon as the time for delivery under 
the May option arrived offerings 
from that country would be liberal. 


made an excellent job of reducing 
debt charges. Operating profits have 
shown very satisfactory increase in 
recent years. Export business is re- 
ported by president as showing sat- 
isfactory progress. Domestic busi- 
ness has been holding up well, - 

McCOLL-FRONTENAC 

One of the three major oil refining 
and distributing companies in Can- 
ada. Management changed hands 
recently, minority control now rest- 
ing with Texas Corp. For several 
years company paid dividend on 
common stock, but was forced to de- 
fer further payments owing to heavy 
expenses in connection with Trini- 
dad oil development. Position of 
the company somewhat difficult to 
appraise as the management has not 
been very communicative with the 
shareholders. 

POWER CORP. 
Has a wide and extensive interest 


GRAIN MERCHANTS 


IN CANADA SINCE 1857 


ReGetw ER $ SHIPPERS - EXPORTERS 


Owning and Operating MEMBERS 
Terminal, Transfer and Winnipeg Grain Exchange 
Country Elevators Chicago Board of Trade 
Capacity NewYork Produce Exchange 


' 12,500,000 Bushels and other Exchanges 
Executive Offices, WINNIPEG 2» Private wires connecting offices across Canada 


JAMES RICHARDSON & SONS 


a ae eee eee 


True to the Name! 


PURITY 


PRODUCTS 


have maintained a quality, the 
excellence of which has won and 
maintained popularity for over 
thirty years. 


Western Canada Flour Mills Co. Limited 
Head Office Toronte, Canada - Branches from Coast to Coast 
Mills at GODERICH, WINNIPEG, CALGARY. 


Purity Flour — Purity Rolled Oats — Purity Salt — Hovis Flour — 
Pioneer Poultry Feeds. 


‘MARINE INDUSTRIES LIMITED 
Shipbuilders 


Marine Engineers 
Dredging Contractors 


Directors: 


E. de G. POWER 
Col. H. S. TOBIN 
T. R. ENDERBY 


Cable "Marindus” 
SHIPYARD AND OFFICE, SOREL, QUE. 
Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 


P. A. LAVALLEE 
A. LUDGER SIMARD 


J. SIMARD, President 
J. ED. SIMARD 


Exclusive quality— 


a 


ty ae 


— popular price. 


ee 
Provides the perfect balance 


between quality and economy. 


ae May 1 
st.c. 70c May 1 
$5 Apr. 30 
10c May 15 
. . 3c May 
C'monwealth Int'l. 4c May 
Can. Inv. Fd., sp. ord. 4c May 
Can. Investors ..... 10¢ May 
Canadian Oil, c..., 12'sc May 15 


Apr. 20 
Apr. 15 
Apr. 15 
May 1 
Apr. 14 
Apr. 15 
Apr. 15 
Apr. 18 
May 1 


jobs to its credit. The business is 
conservatively managed and _ its 
financial position one of strength. 
Quick assets amount to over $8 a 
share. 


The Guelph Carpet & 
Worsted Spinning Mills 


for some years from an exception- 
ally heavy capitalization, Manage- 
ar ment has brought about considerable 
Limited improvement. Debt charges and debt 
PREFERRED DIVIDEND No. 40 | have been reduced substantially, 
Notice is hereby given that a Dividend | improving position of capital stock. 
of One and Five-eighths per cent. (1%%), | Company does a national business 


in numerous Canadian power utility 
properties, mostly those associated 
with Nesbitt, Thomson & Co., Mont- 
real investment dealers. Equity and 
earning power back of the common 
has shown a comeback since the de- 
pression touched bottom in 1932. 
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The Royal Bank of Canada 


DIVIDEND NO. 207 


‘OTICE is hereby given that a 
N dividend of two per cent (being 
at the rate of eight per cent per 
annum) upon the paid-up capital 


a eee. 
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LAKE ST. JOHN 
One of the low cost newsprint 
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BE: 


Do., extra ....... 1242¢ May 
Can. Fairbanks, ¢. 50c May 
Cosmos Imp., pf. .. $1.25 July 

Do., com 25c May 15 
Dom. Bridge ...... 30c May 
Dominion Bank ..$3.33% May 
Dominion Tar, pf.$1.37%% May 
Dom. Textile, pref. $1.25 May 
: suillers-Seag., pf. $1.25 May 
sunnar Gold 3c May 
Hallnor Mines ....  15¢ Y 
Hayes Steel, pf. ... 60c 
Hud’s. Bay, ord. 242c+-1¢% 
Humberstone Shoe 25c 
HoweyGold....... 3¢ 
anter, Util., 3.50 pf. 8742c 
4mperial Bank ... $2.50 
Inter, Nickel, pfd... $1.75 
_— Metal, pref. . $1.50 May 1 
liana eet A ..... $1.50 May 1 
x and Mtr 8c May 15 

kland Lake .... 4¢ May 1 

Do., extra ..... May 1 
Loblaw Groc., A, B June 1 
bee exta June 1 
‘4a Cap Gold June 30 
sake of W. 5 June 1 
June 1 
May 15 
Apr. 29 
June 1 
May 30 
May 1 
cat ait July 15 
— Ph, wsseess $1.75 May 31 
At Prod. W.C., p. $1.50 May 1 
Onanda Mines .... #$1 June 15 
Ose Crush, pf... 35c May 1 

awa Car May 1 
Pamour Porc June 1 


June 

June 30 
May 15 
May 1 
June 1 
May 1 
May 1 
May 1 


MiL LH. & P 
Mclntyre Porc. oc 
McD. Segur. Exp... le 


Mige. Corp. of N.S ‘ 
Nat. Bisc S. $1.50 


Simpson, Robt, ‘pi 
: bt., pf. 
Saguenay Pwr., pf.$1.37%2 
qouth. Can. Pwr. . 20¢ 
Steel of Can. ...... 43%e 


May 1 
Apr. 29 
June 30 


stock of this bank has been declared 
for the current quarter and will be 
payable at the bank and its branches 
on and after Thursday, the first day 
of June next, to shareholders of 
record at the close of business on 
the 29th day of April, 1939. 


By order of the Board. 


S. G. DOBSON, 
General Manager. 


Montreal, Que., April 11, 1939. 

=. 

The Dominion Bank 
Dividend No. 226 


Notice is hereby given that a Dividend 
of three and one-third per cent upon the 
paid up capital stock of this Institution 
has been declared for the four months 
ending 30th April, 1939, being at the rate 
of ten per cent per annum, and that the 
same will be payable at the Head Office 
of the Bank and its Branches on and after 
Monday, the ist day of May, 1939, to share- 
holders of record of the 20th April, 1939. 

By order of the Board. 

ROBERT RAE, 
General Manager. 


Toronto. 16th March, 1939. 


The Bank of Toronto 
Dividend No. 231 


Notice is mage Even that a 
dend of Two an e-Half cent 
upon the Paid-Up Capital Stock of 
this Bank has been declared for the 


Divi- 


being at the rate of Six and One-half per 
cent. (642%) per annum, has been declared 
upon the outstanding 64% Cumulative 
Convertible Preferred Shares of The 
Guelph Carpet & Worsted Spinning Mills 
Limited, for the Three Months ended April 
30, 1939, payable May 1, 1939, to e- 
holders of record at the close of business 
April 20, 1939. 
By Order of the Board. 
B. F. GRIGGS, 
Secretary-Treasurer. 


Guelph, Ont., April 25, 1939. 


Consolidated Diversified 


Standard Securities 
LIMITED 


Dividend No. 14 


YOTICE is hereby given that a 
dividend of 37% cents per share 
on the outstanding fully paid non- 
cumulative redeemable First Prefer- 
ence shares has been Geclared, pay- 
able June 15, 1939, to shareholders of 
record May 31, 1939. Transfer books 
will be closed from June 1 to June 16, 

1939 inclusive. 

By Order of the Board, 


D. C. McBRIDE, Sec. 


P.S.—Dividends accruing on fully 
paid shares not as yet registered 
in the company’s stock records 
shall be set aside and paid only 
when registration shall have 
been completed. 


FORD. MOTOR COMPANY OF 


and given normal business conditions 
should be able to place good earn- 


DIVIDEND NOTICES 


Lake of the Woods Milling 
Co. Limited 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN THAT 
a dividend of 1%% has been declared 
on the Preferred Shares of the Com- 
pany, payable on June Ist, 1939, to share- 
holders of record at the close of business 
on May 15th, 1939; 

AND THAT a further dividend of 342% 
has been declared on such Preferred shares 
of the Company payable on June Ist, 
1939, to holders of such shares on record 
at the close of business on May 15th, 1939, 
the same being arrears of dividend with 
respect to such shares for the period 
extending from September Ist, 1934, to 
February 28th, 1935, inclusive. 

By Order of the Board, 
D. A. MacINNES, 
Secretary. 


The Shawinigan Water 


and Power Company 


NOTICE is hereby given that a 
dividend of twenty-two cents (22c) 
per share has been declared on the 
no par value common shares of the 
Company for the quarter 
March 31, payable May 15, to share- 
holders of record April 26, 1939, 


By Order of the Board, 


producers. Principal weakness in 
position is dependence on Hearst 
business. This is being rectified as 
much as possible. When full con- 
tract deliveries are being made, 
company should be able to show 
better than $1 a share on the com- 
mon. 
material change expected in position 
this year. 
MASSEY-HARRIS 


At one time suffered from that 
rather common Canadian corpora+ 
tion disease of “over-capitalization.” 
In recent years management has 


Steady improvement but no 


Further improvement in position de- 
pends upon an improvement in the 
utility industry as a whole. Seeming 
growth in confidence among inves- 
tors over the utility stocks makes 
the outlook better for Power Corp 


H. SIMON & SONS 

When business is good, business- 
men smoke cigars and Simon & Sons 
make money. This company is one 
of the larger cigar manufacturers in 
the Dominion. Its record of earn- 
ings over the past several years has 
been a reasonably good one. 


Wheat Prices 


(Cash Quotations) 
For Week 


3 Northern ....-. 
4 Northern ....-. 


Apr. 25 
High Low 
61% 60% | 
58% 57% . 
’ 53% .53 
40% 48 
45% 
t es 
Feed Wheat .... % 40 
Combined Export Prices: 


62% 61% 
6034 
543— 
43 
42% 40; 
Al 
Apr.-May shipments. 


No. 1 North. (Vanc.)? .... 
No. 3 North (Atlan.)¢ 
Yugoslavia ...ss-sesessses 
Australian (afloat) . 

French, soft .......++ Sesveo 
Argentine Rosafet ........ 


63% Ib. tEarly May. 


Printers tell us that an increasingly heavy demand for 


co 
- 
~- 


current quarter, and the same will 
be payable at the Bank and 
branches on and after the first day 
of June next, to shareholders of 
record on May fifteenth, 1939. 


By Order of the Board. 
F. H. MARSH, 
General Manager. 


Do., pref 433 
Simpsons, : Ne 4 31.25 
‘ Amer, Gold .... 
Sullivan eee 
. aWinigan W. ... 
Sherbrooke Trust . 

Go 


Cheneaux Bond comes from big buyers of office sup- 
plies and printed forms who find that no other paper 
so successfully combines quality and low cost. 


The honest quality “built” into every sheet of Cheneaux 
ves it the crisp, authoritative appearance you expect 
find only in er priced bonds, Its strength is a 
valuable factor in records subject to much handling. 
Its smooth surface and firm texture give your printer 
7 assistance in turning out a piece of 
p ng. 


Specify Cheneaux Bond on your next order. Available 


in 8 attractive colours and white —i ¥ 
erganization systems. ae eae 


THE E. B. EDDY CO. LIMITED 


i! For your highest class bond printing, 
specify DALHOUSIE BOND. 


H. G. BUDDEN, 
Secretary & Assistant Treasurer. 
Montreal, April 19, 1939. 


CANADA, LIMITED 


_«@ DIVIDEND No. 46 


The Board of Directors has de- | 
clared acash dividend of twenty-five 
cents ($.25) per share, payable on Common Divipenn 
all of the outstanding shares of the | No. 117 
company on June 17, 1939, to share- | An interim dividend of thirty cents 
holders of record at the close of | Ot) oe ee ee re 


business 27, 1939. Com a June 1 one 
i May 27, , y, pa une 1, , to 
y \ ucibabbcor el damned 6 te ciate of} 
. G.G. KEW, _ business May 16, 1939. Checks will 
Assistant Secretary be mailed: ° 
The Borden Company 
EB. L. NOETZEL, Treasurer 
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. Winnipeg Grain Futures 
Week te Apr. 25. 1938 


- High 
for 
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61% 
62% 
64 
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Crop year from 
Aug. 1, 1938 Open 
High Lew Apr. 19 


58% 
59% 
60% 


27% 
27% 
27% 


34% 
33% 
33% 


1,29% 
1.44% 
1.45 


; 38% 
: 80% 
| 39% 


Borden's 
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79% 
65 
65% 


33% 
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cation of shareholders | Blue Ribbon Corporation | 
Limited 
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*§ , 
- Agena ratification of shareholders 
sInitial. tInterim. 


A. J. PATTISON JR. & CO. Ltd 


Established 1907 
CORPORATION SECURITIES 


Royal Bank — EL. 5101 
TORONTO 
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. 1939. 
ATED AT TORONTO this 2ist day of | Windsor, Ont. 


April, 1908, __| Api 24, 1939. 
, JAMIESON, Secretary 


& 


ebeee 


: RERE 





Canide Hes Lidge Crop." 
Of New Mines This Year — 


In the wilderness mining is building industrial communities large 
and small. Wherever a mine goes, there must go scores, hundreds of 
workmen, many of them with their wives and families; there must be 
houses, grocery men, butchers, doctors, dentists, garagemen and a 
dozen other types of businessmen supplying the needs of the modern 


family. 


power. 


Mine-making takes roads on which to haul machinery, automo- 
biles and trucks, telephone, perhaps radio and airplanes. 


It takes 


Here are some of the mines which have or which may get into 
production during 1939. Some of these mines are “little kingdoms” 
away off by themselves; the domestic and business life of the com- 
munity, for the time being at least, joined in one. In nearly all those 
cases growth is the apparent destiny of these new centres of civili- 
zation. For others of these new mines, their contributions to life on 
Canada’s frontier are building up, giving greater solidity and longer 
life to communities already established. 


Before the year goes much farther 
it is likely that some other prospects 
will speed through the development 
stage, perhaps to get into production 
during 1939. 


Preston East Dome 

Preston East Dome is one of the 
striking new mining plants and just 
got into operation a few weeks ago. 
Canadian Comstock were the con- 
struction engineers for this 300-ton 
unit. The first plant on this prop- 
erty was burned in the devastating 
Porcupine fire of more than 20 years 
ago. For years the equity of share- 
holders was protected by a few in- 
dividuals who paid taxes in the faith 
that this property would some day 
reward them. That day is not far 
off. Next door to the famous Dome 
Mines, Preston’s ore position looks 
very attractive and a long and bright 
future seems assured. 

The mill—incorporating most of 
the newest things in mine machin- 
ery—has performed very well the 
first month of operations and ore 
has been running about $10.50 per 
ton. Nearly all millfeed has been 
coming from development work, so 
is lower grade than is to be expected 
once things get into full swing. From 
experience so far, the management 
believes that costs will run about $4 
per ton, leaving quite a handsome 
profit. If pushed, the mill will 
handle about 400 tons per day, they 
have estimated. 


Chesterville 

Farther east, over in the Larder 
Lake area, the handsome, very mod- 
ern new plant of Kerr Addison will 
have an equally fine neighbor 
erected and in operation some time 
in June. Anglin Norcross is doing 
the job. Capacity to start will be 
500 tons. Chesterville Larder has 
been getting magnificent results in 
underground development. Shaft 
sinking was finished recently and 
work is to be started on the fourth 
level as soon as the station is cut. 
Grade of ore is generally low but 
work to date has proved up a very 
large tonnage and a large section of 
the property remains unexplored. 


Uchi Gold 
Uchi Gold’s mill is likely to be in 
regular operation next week; a full 
month ahead of original plans. The 
job was done by Genera] Engineer- 


ing. 

Uchi is a particularly good ex- 
ample of what modernization means 
to the economic fabric of this coun- 
try. The property was first staked 
away back in 1926. A shaft was 
sunk to 110 ft. and considerable un- 
derground work was done. But then 
the company found that it could 
operate at only a very narrow profit, 
perhaps at a loss because of the high 
cost of electric power and the high 
cost of air transportation necessary 
to bring in materials for mill build- 
ing and maintenance supplies. The 
company backed out. 

Uchi is still far away. Unlike many 
other mines it has no modern high- 
way past the front gate nor a rail- 
road at its back. Uchi still has to 
depend mainly on air transport. 

But modernization lets Uchi go 
into operation next week. Back in 
1926, when the first company was 
trying to work Uchi, air freight rates 
were $200 per ton. Now Uchi can 
get what it wants for around $50 per 


‘| modernization. 


ton. It is the same with hydro-elec- 
tric power. In 1926 there was no 
power available anywhere in the 
district. The cost of generating 
power for this mine alone would 
have been prohibitive. Now a 
Hydro-Electric power line is readily 
available. Modernization makes a 
producing mine at Uchi possible, 
Ore has been developed or indi- 
cated on five Jevels and drilling sug- 
gests that it persists at depth. Ore 
reserves at July, 1938, were officially 
estimated at 500,000 tons of $10 ore, 


Kenricia Gold 

Kenricia Gold Mines, the latest 
Joseph Errington gold project, is 
making good progress with construc- 
tion of a 100-ton mill which is ex- 
pected to be in operation by the 
middle of May. Heavy machinery is 
now being installed and the power 
line is completed. 

Mine development, which was sus- 
pended during the early period of 
mill construction, has been resumed 
and Mr. Errington’s latest estimate 
of ore reserves is 30,000 tons running 
$18 to $20 per ton, plus 10,000 tons 
of $10 ore and another 10,000 tons of 
$7.50 ore. He expects that more ore 
will be available as soon as they g¢t 
working laterally. When the mill 
gets going, they plan to deepen the 
shaft and open up another level. 

One important factor in the de- 
velopment of this property again 
demonstrates the importance of 
The Trans-Canada 
highway is hardly half a mile away, 
an important factor in cost-cutting. 


Ronda Gold 

Ronda Gold Mines new 125-ton 
mill designed by Burnham and Shoe- 
maker got started the middle of Jan- 
uary this year. Heavy and unex- 
pected dilution has resulted in lower 
mill heads than originally expected 
but production for March was 
around $15,000. 

The company is rather short of 
working capital at the present time 
and all development work has 
ceased to conserve resources, while 
the directorate is deciding on means 
of raising more funds, 

The property is in the West Shin- 
ingtree area and has opened up very 
nicely, about two years ore being 
ahead of the mill at latest report. 


Berens River 

Berens River Mines, a property 
far in the northwestern corner of 
Ontario, is a subsidiary of the giant 
Newmont Mining Corp. of New 
York. The new mill is to be running 
on small capacity by July 1, with 
operations in full swing by early 
fall. 

The company has built its own 
power plant because it is remote 
from all present facilities. This plant 
with 2,000 h.p. capacity, built at a 
cost of $307,000, will be ready by 
June 1, shareholders were told at 
the recent annual meetng. u 

Construction of the Berens River 
plant is an interesting story of what 
the new and the up to date can do 
for mining and Canada, 

Patricia Transportation Co., one of 
the great pioneering companies of 
the northland, without whom many 
properties would still be just pros- 
pects, was given the job of freight- 
ing in 2,500 tons of materials and 

(Continuéd on page 17) 
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, Modernized equipment spells safety and profits. 


Mining Leads the Way 
In Modernizing Work 


By RONALD A. McEACHERN 
Mining Editor, The Financial Post 


Modernization is the essence of mining. 

Mining has become the great Canadian industry because it is ever 
on the alert for the newest. Every contribution of industry in a new 
and better machine, in improved equipment is snapped up by the 
mining industry: hoists, drills, machines, power plants, tractors. 

For every dollar shaved off costs means more rock becomes ore, 
more profits go into shareholder pockets, more Canadian families find 
employment and security, more mines are born, the nation grows in 
riches and strength. 

Mining is doing the Hitler-Mussolini stunt in many parts of Canada. 
Land grabbing. It is taking away from the wilderness and handing 
over to the nation. It is giving tens of thousands of square miles eco- 
nomic and social usefulness. 

Especially important is the fact that mining creates urban, not rural 
communities. Mining does not build communities content with out- 
door plumbing, kitchen pleasures and last year’s hats. It builds centres 
that are big city in their tastes and habits; where the cinema, hotels 
and restaurants, beauty parlors do rushing business; where people buy 
new cars twice as fast as in any other part of Canada; where modest 
little cottages have electric washing machines, chesterfield suites and 
a wide variety of modern-age household gadgets. 

Mining creates towns with both the ability and the will to spend 
unusually good. Above all, it builds towns drenched in optimism. 

As in the making of safety pins or motor cars, the profits are found 
in the shavings that can be made in costs. A cent less here, a half cent 
less there—that’s where shareholder dividends pile up. 

Perhaps no industry has generally been more alert to the cost- 
cutting advantages that modern industrial research and practice have 
to offer. From its very nature, mining is brave in pioneering. Miners 
don’t stick to the old because it is old. They are the experimenters, 
the gamblers, willing to take a chance, always looking for a good thing 
offering profits, whether it be in a few claims off in the Yellowknife 
or a new type of machine, a new wheelbarrow or a new type of build- 


‘ing material. 


Miners, too, by nature are in the habit of deferring to the expert. 
It is the expert’s job to know best. The mines run things that way. 
They don’t call in plumbers when they need a bookkeeper. Because 
of this, there is a minimum lag between the birth of a new development 
and its application in industry. 

Mining is on the search for new things, new ways of doing things, 
new things to do them with, Developing a new property is like creat- 
ing a new world, There is no dead hand of past mistakes to halt pro- 
gress or cut profits. New mining towns spring into full life; they don’t 
sprawl out aimlessly and wretchedly from a four-corners. 

These things give mine-makers many advantages, many opportun- 
ities, some social duties. They permit intelligent planning for one 
thing. The towns of Noranda and Bourlamaque, where mining com- 
panies took an intelligent interest in the growth of the town right from 
the start, are cases in point. Model towns are the result, protecting 
property values, paying dividends in the social values of agreeable, 
efficient living. 

New mining plants are going in every month. Cost cutting is such 
a great factor in mine operation that a new machine or a new method 
is sure to be adopted as soon as it proves itself to plants already in 
operation. 

Mining isn’t new just once in a lifetime, or even once every 10 years. 
Mining is new, modernized every month. 


Mine cars of all types and 
capacities — equipped with 
patented one piece cast steel 
underframes. Industrial track- 
work, narrow or standard 
gauge, for all requirements. 
Mild and Alloy steel castings 
of all designs and sizes for 
grinding, milling and crushing 
operations. 


The ever-increasing number 


of Canadian mines using our products is proof of their 
_ longer life and of the greater service they provide, Our 
complete facilities assure prompt shipments at all times. 


CANADIAN CAR & FOUNDRY CO., LIMITED 


General Offices: 621 Craig $t. W., MONTREAL 


TORONTO - WINNIPEG - VANCOUVER 


Modern Building 
Active in North 
Pace of Construction Sets 
Mark for Rest of Canada 


to Envy 


By GUY 6. CUNLIFFE 
Staff Writer, The Financial Post 

Reflecting the progressive modern 
trend in the north country generally, 
and in particular the advanced pace 
of industrial development, is the in- 
tensive activity maintained in re- 
cent years to meet northern needs 
for commercial and residential facili- 
ties. 

This activity is still being sustained 
at a level proportionately far above 
that prevailing in many of the older 
sections of the Dominion. In rela- 
tion to size and population, expan- 
sion of housing, store and related 
types of building has attained re- 
markable proportions. 

Such progress has been concen- 
trated pé@rticularly in the mining 
communities of northern Ontario and 


cers 


that five mining centres in Ontario 
and Quebec have accounted for 
nearly 28% of HIP. loans in urban 
centres between 5,000 and 40,000 pop- 
ulation, Even if the group of larger 
cities with populations over 40,000 are 
included, the mining communities 
(excluding those in B, C. and the 
Maritimes) have contributed close 

to 15%, 
From inception of H.LP. in Nov., 
1936, to end of February this year, 
and towns over 5,000 


$187 millions WELLAND - 


MONTREAL TORONTO 


of Sudb » Timmins, Kirkland 
Lake, Rouyn, and Flin Flon account- 
ed for loans totalling $2,498,388. 


Much Private Spending 

It should be noted that H.LP. ex- 
penditures for modernization repre- 
sent only a portion — estimated as 
low as 25%—of all outlay for renova- 
tion of homes. Much of the addi- 
tional private spending for this pur- 
pose is, of course, stimulated by jobs 
undertaken under H.LP. In the light 
of this, the gross outlay for residen- 
tial modernization in the five com- 
munities mentioned would appear to 
have totalled $8 millions to $10 mil- 
lions during the past two and a half a 
years, 

Official statistical summaries of 
building permits do not list mining 
communities, being confined to 58 
key cities, and National Housing Act 
loan bulletins do not give separate 
figures for municipalities, All avail- 
able evidence indicates, however, 
that the volume in both respects at- 
tained in the northern mining coun- 
try has achieved high levels. 

Some of the house; building has 
been undertaken as company pro- 
jects or with company aid and en- 
couragement, but individual initia- 
tive has also played a major part in 
the boom. 

Following are comparative statis- 
tics of H.LP. loans, showing the lead 
taken by northern centres: 

HOME IMPROVEMENT LOANS 
(Nov. 1, 1996 + Feb. 28, 1939) 


Nerthern Mining Centres 
Popu- No.of Amt. of 
loans 


$ 
535,858 
988 802,346 
903 711,754 
297 255,603 
reee 8,000 390 192,737 


2,498,388 
Comparable Centres 
4On population basis) 
Fort William . 25,050 241 
Kingston ..... 24,331 
24,844 


wa 
St. Catharines 27, 

Smiths Falls... 7,626 
Riviere du Loup 8,336 
New Toronto. 8,528 


8,135 ° 
9,983 1 NATIONA "SA eee 
Comparable Centres 
(On basis loan totals) 
Winnipeg .... 223,103 2,004 


Equipment 


Telephones 
Illumination 
also 


Place: 


Quebec, and in the larger centres of | Ot 
the regions serving such communi-/@Q 


ties. The building drive has given 
the benefitting centres an enviable 
range of adequate, up-to-date facili- 
ties for living and doing business to 
round out modern equipment with 
which to work. 

Projects for construction of store 
buildings, theatres, hotels, and simi- 
lar units have appeared persistently 
in the building news for the past few 
years, and still contribute frequently 
to the roster of new work. Equally, 
if not more, important has been the 

ising and important background of 
dential construction that has 
given the north such impressive resi- 
dential resources, 
Many Homes Improved 

Especially notable feature of the 
north country house building boom 
has been the extent to which it has 
been supplemented by moderniza- 
tion of existing homes. Totals of 
Home Improvement Plan loans in 
mining communities are five to eight 
times those for communities of com- 
parable populations, the older sec- 
tions of the Dominion. In another 
comparison, the H.I.P. figures of the 
mining centres are up to the levels 
attained by the larger cities of Can- 
ada, with populations eight and 10 
times greater. 

Latest H.LP. figures giving totals 
for principal cities and towns show 


World Gold Production 
Increased 6%, in 1939 


World gold production during 1938 
increased 5.7%. Production was 38,- 
337,000 ounces, an increase of 2,071,- 
000 ounces. Value at $35 was $1,341,- 
795,000. Increase in the past four 
years—since the price of gold was 
raised— has been about 24% or 7,- 
483,000 ounces, 

British South Africa produced 
12,156,000 ounces; Russia, 6,500,000 
ounces (estimated); United States. 
5,106,000 ounces; Canada, 4,715,000 
ounces; all other countries, 9,860,000 
ounces. 

South Africa produced about 32% 
of the total, Canada about 13%. 


Dangers of Paperhanging 
Said Greater Than Mining 


Paperhanging is more dangerous 


Club at Toronto this week. He 
backed up his claim with facts and 
figures, and topped it off with an out- 
line of the extensive safety work now 
general in Canadian mines. 

Hazards of mining are only 40% 
those of the construction industry 
and only 30% those of lumbering. 
he said. 


“CANFORGE”! 
¢ GRINDING BALLS « 
FORGED STEEL 


‘HARD TO THE CENTRE 
LOWER GRINDING COSTS 


CANADA FOUNDRIES 


& FORGINGS LIMITED 


ONTARIO 
WINNIPEG 
Representatives: R. P. Ross & Co., Sudbury, Ont., 
Patricia Engineering Ltd., Timmins, Ont., Noranda, Que, 


Servitg Canada’s 
MINING FIELDS 


Electrically 


Wires & Cables 
Motors & Generators 
Control Equipment 
Overhead & Underground 


Fire Alarm Systems 
Mine Signal Systems 
Electrical Supplies 
Radio Communication 


RADIOS ... REFRIGERATORS 
RANGES... WASHERS 


RVICE 


ROGRESS that is not to be denied! That's the story of the steady increase 
in Canada’s mineral production during the past five years. And here are 


just a few of the figures that tell the tale: 


.  1934t 

Total Value of Mineral Output ...........+.... $278,000,000 
Employed ; 73,500 
Payroll ceeceecccccccgeseccscccessess 88,000,000 
Supplies and Equipment including Freight and 

Electzic Power .......sscccsesscccceccecces 
Daily Tonnage of Gold Ore Milled ........05... 
Exports of Base Metals ...........ceseeeceseess 
Dividend Payments ..... 


*Estimated. 


eee eee eee eeeeeeee eee eeesees 


_ 76,000,000 
24,000 tons 
66,000,000 
50,000,000 


19387 
*$440,000,000 
112,000 
140,000,000 


125,000,000 
55,000 tons 
125,000,000 
100,000,000 


The development of this new wealth has greatly contributed to Canada’s 
economic stability. As a result, Canadians, as well as the world at large, are 
becoming acutely aware of the importance of our mining industry. 


The part played by C-I-L Explosives in the progress of Canadian mining is an 
important one, CLL Explosives are used everywhere because of their depend- 


ability, efficiency and economy. 
TAll figures quoted are approximate only. 
. 


VANCOUVER 
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CANADIAN INDUSTRIES. LIMITED 


EXPLOSIVES DIVISION 


HEAD OFFICE =: MONTREAL 


liitialsaiiied’ | DISTRICT OFFICES: mney TORONTO WINNIPEG Vancouven 

ST. JOHN'S, WFLD. OTTAWA 

suDBURY KIRKLAND LAKE 
BOURLAMAQUE 


“Everything for Blasting” . 


Timmins — 
HAILEY@URY 
” PORT ARTHUR 


WELSON 


WORANDA 
EDMONTON 
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Though Nickel Big Factor 


Sudbury Mining Area Sees More a 
pheleotes Steel, 


Gold Prospects Held Good 


e Sudbury district is 
oughout the world as the 
rly 90% of the nickel 
the whole world, the area 
claim to contributing a 
of Ontario’s steadily 


it is likely 
be under construction in the 


‘sanction of gold in 1938 from 
ry mining division aggre+ 

t $3,200,000. Bulk of this 

came from the nickel-copper 
mainly from the Frood mine 
1 the International Nickel Co. the 
cota peing approximately $26 mil- 
tions. The balance came from Lebel 
Oro Mines, at its Long Lake prop- 
4c qyathwest of Sudbury, and New 
Go.een Rose Mines, subsidiary of 
Consolidated Mining and Smelting 
Co. in Afton township, northeast of 
ge development in various 
gections of the district, however, 
would seem to presage @ substantial 
addition to gold production before 
many months, with the discovery 
ya new field and the fulfillment, 
at long last, of hopes of mining men 
in a region that has had @ varied 
career so far as exploration is con- 


cerned 


will 


International Nickel 
Canada’s leading metallurgical en- 
terprise, as well as one of the world’s 
best known industrial concerns, In- 
ternational Nickel Co. of Canada, 
maintained its position in 1938 as 
producer of the major part of the 
world’s nickel. The company is also 
a great producer of copper. Opera- 
tions are fully integrated from the 


mining of ore to the fab 
nickel into finished of vy. . 
New work includes cutting 


Lebel 
property 
ful history just before and during 
the Great War. Methods then, how- 
ever, were not as efficient as today, 
and the milling practice did not pro- 
duce the margin of recovery that is 
today being achieved. 

Lebel, nearly two years ago, re 
sumed work in a “glory hole” from 
which approximately $1.5 million in 
gold had been taken by previous 
operators, and which was apparently 
exhausted of profitable grade ore. 
But the premium on the precious 
metal has made it possible to con- 
tinue where the former owners left 
off, and consistent probing around 
has put into sight considerable ore 
running $5 to $10 per ton, together 
with patches of high grade with 
which it is possible to “sweeten the 
pot” and ensure a worth-while oper- 
ation. 

In addition Lebel last fall made a 
new surface discovery, which has 
been explored by diamond drill. 


Jerome Claims 

The Sudbury mining division has 
in prospect a new and likely very 
profitable field, in fact, one that has 
the earmarks of one of the best de- 
posits opened up in several years. 
An important gold discovery was 
made last summer at Opeepeesway 
Lake, southwest of Gogama, by Bert 


There are rubber belt ore conveyors over a mile long. 


Jerome, working for the Mining Cor- 
poration of Canada. That company 
has since carried on an extensive 
exploration programme by means of 
diamond drilling and has proved up 
a body of ore, low ahd medium- 
grade, enough to justify at least a 
500-ton mill 

Sinking of a three-compartment 
shaft has been begun, and levels will 
be opened at 200, 350 and 500 ft. in 
depth. A large area has been cleared 
on the south shore of Opeepeesway 
Lake for construction of mill, shaft- 
house and other mine buildings, 


Production may be reached at this 
property in 1940. 
New Golden Rose 

The New Golden Rose operation, 
formerly Afton Mines, istered 
considerable advance in development 
and production during 1938, From an 
output of around $30,000 to $35,000 
earlier in the year, the company has 
gradually increased production to 
about $60,000 monthly. While at no 
time has there been a large body of 
ore in reserve, the late months of 
1938 found operations opening up 
a better grade of ore. 


‘New Machines, Metals Aid Mines 


Mine Loaders, New Bits 7, 


For Drills, Magic Ear 
Finding Wide Favor 


Equipping and supplying the mines 
of Canada is a business that now 
grosses around $70 millions a year. 
Competition is very keen and the 
profit margin on most items narrow. 

It is not surprising then, that 
modernization is the key-note of 
the mine supply industry. Keeping 
up with the parade and trying to 
get ahead of it, is the aim of every 
successful, growing firm in the 
business. 

There are new things coming out 
all the time; improvements, small 
and great, slight changes giving ma- 
chines broader use, longer life, new 
machines for old jobs. 

One very important 

affecting almost the whole range of 
mine equipment is the use of new 
metals or alloys. Aluminum, for 
instance, is finding wide application 
in skips and cages. Hoisting is one 
of the big costs of mining and the 
reduction of weight’ allowed by 
aluminum construction is an im- 
portant factor in the lifting of ore 
or men. Aluminum is also finding 
a broad field in power transmission 
lines. 

The field for nickel is also 
broader. In scme form or other 
nickel with its weight-cutting, 
strength-giving properties, appears 
in pretty well all the machines and 
equipment used in a mine. 


Mine Loader Popular | 


The mine loader is not very new, | 
but it has gained greatly in favor | 
the past year, many mines adopting 
it for the first time. 

This is a little engine which} 
does for the mine what steam | 
shovels do in construction work. | 
Advancing on tracks and operated 
by compressed air, the loader | 
shoves its scoop under the pile of | 
tock broken by blasting and tosses | 
the load back and overhead into a 
mine car. 

The manufacturers claim, end | 
mine experience seems to substan- 
tate the claim, that the mine loader 
Goes the work of about three men 
and does it twice as fast. Only a few 
men—about three—have room to 
work in the face of the average 
mine drift. But drillers and ex- 
Plosive squads have to wait until 
these men have shovelled up all 
the rock—or muck—and trundled it 
aWay in mine cars. The mine load- 
Crs speed is an important factor in 
keeping other machines and other 
&roups of men busy. 

Detachable bits for drilling have 
een an important development 
ee is finding increasing favor in 
‘ie mines. There are many different 
Varieties in the field. Greater con- 
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j Open pit operations require economical machinery. 


venience, economy and less time lost 
in sharpening and changing are ad- 
vantages claimed for the type gen- 
erally. 
16,000 Ton Slices 

Noranda has been doing a new 
type of drilling which is creating 
wide interest in the mining field. 
Instead of using the ordinary rock 
drill with its short hole, Noranda 
has been using the diamond drill for 
cutting holes 75 feet and even 
longer. Drilling of this kind over 
an area perhaps 50 feet wide and 
50 feet high permits blasting of a 


Highway Bridges, Plate and 


Tank Work, Electric and Hand Power Cranes, Hydraulic 
Regulating Gates and Operating Machinery, Caissons, 
Barges, Coal and Ore Bridges, Liftlocks, Turntables, 
. Forgings, Boilers - Heating and Power Types, Coal Pul- 
verizing Equipment, Mining Equipment, Williams Buckets. 


gigantic amount of ore at one time. 
This has important results in cutting 
costs. These great blasts are usually 
put off Saturday night, the whole 
town of Noranda shudders, but 
there is none of the time lost which 
results from the continuous small 
blasts required in traditional mining 
practice, 

It is understood that there has 
been considerable difficulty in load- 
ing these 75-foot holes with ex- 
plosive and getting them properly 
wired. Experts of the Canadian In- 
dustries Limited explosive division 
have, it is reported, now successfully 
overcome this difficulty. 

Slicing down an underground 


mountain at the rate of around 
16,000 tons per blast may not have 
a wide application in Canadian 
mining; but is having important re- 
sults at Noranda. 
Electric Ear Frequent 

The electric ear is one of the in- 
teresting new gadgets of mining 
which is gradually being adopted. 
Grinding is an expensive part of 
the milling. operation and giving 
every batch of rock just exactly the 
right amount of grinding is diffi- 
cult to determine. Fortunately, 
grinding makes a noise and a dif- 
ferent noise depending on how fine- 
ly the rock inside it has been 
ground. The electric ear operates a 
trap which speeds or slows the flow 
of incoming material to keep the 
sound constant and assure highest 
grinding efficiency. 


Canadian Mines 
Pay Big Return 


$922 Millions 
in Dividends 
Since Start 


There can’t be many cynics about 
mining left! 

Mark Twain said something about 
a mine being a hole in the ground. 
surrounded by liars. The cynics 
have always cracked about more 
money going into the ground than 
ever comes out. 

If you meet one, here’s the answer 
of Canadian mining. 

At latest estimate, sore $650 mil- 
lions is invested in the mining and 
treatment of metals such as gold, 
silver, nickel, and the base metals. 

In 1938, the output of those mines 
totalled more than $300 millions. In 
other words, the production of one 
year returned about half the total 
sum invested. 

Metal mining employed more than 
40,000 men and paid them wages of 
over $61 millions. More than 100,000 
Canadians are directly supported by 
this industry. 

Hundreds. of trades people, hotel 
keepers, transport companies and 
other types of business have in- 
vested very substantially in north- 
ern towns to supply the needs and 
provide the entertainment of this 
vast mining community. 

The mining industry pays out al- 
most $100 millions in one year for 
supplies and equipment, for freight, 
insurance and other needs. 

In the brief history ‘of Canadian 
metal mining, the mines have paid 
out to shareholders a total of $922 
millions in dividends. 

Total dividends paid in one year 
alone, 1938, amounted to $93,820,715. 

Mining can get along nicely with- 
out the cynics. How well can the 
cynics get along without mining? | 
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Development on a moderate scale 
is proceeding while the increased 
production is maintained, 


Ronda Gold 

In the West Shiningtree area, 
north of Sudbury, there has been 
greater activity than at any time in 
the region's long history, dating 
back for a quarter of a century. 
Early this year the 125-ton mill for 
Ronda Gold Mines, went into pro- 
duction. 

Ronda Gold is being financed by 
British capital, and the cqmpany 
the advice of competent engineers, 
who are satisfied that the West Shin- 
ingtree area is about to justify the 
faith that a few mining men have 
had in it over a long period of time. 


Bilmac Gold 

Adjoining the Ronda, the Bilmac 
Gold Mines has constructed a 50-ton 
mill. The property has been par- 
tially developed, and the company 
advises that as soon as financing 
arrangements have beeh completed, 
milling operations will be com- 
menced. 


Pirate Gold 


In the same district, development 
operations have been renewed on 
the property of Pirate Gold Mines, 
a merger of the old Shinintree Gold 
Mines and the Kingston Mines, The 
shaft at the latter property has been 
rehabilitated, surface buildings re- 
paired, and drifting operations have 
been proceeding on the 100-ft. level, 
where the vein, at last report, had 
been exposed for a distance of 140 
ft., the last 90 ft. of new work show- 
ing an average of $37 per ton over 
17 inches, It is planned to carry on 
aggressive development with the 
expectation that milling will be 
justified. 

Tionaga Gold 

In the Horwood Lake section, the 

Tionaga Gold Mines poured its first 
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Warehouses and Sales Offices across 
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CHAIN LINK 
FENCE / 


1s the Answer, 


Here is real protection for industrial property: 
Steleo Chain Link Fence, the fence that says 
“Keep out” and means it. It is Canadian, from 
ore to finished product and is rust and weather 
resisting because it is “copper bearing” and. 
extra-heavily galvanized. Put your plant in tune 
with the times. Protect it with upkeep-free Stelco. 

Estimates and Engineering Service 

gladly supplied without obligation. 
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. Have Wide Application 
For Geophysical Survey’ 


Hunting for buried treasure with a super gold doodlebug has been 
going on down the coast from Halifax for a couple of years. Some fabulous 
old pirate is supposed to have cached his haul around there and the doodle- 
bug doodles wildly over the spot where the cache is supposed to be. So 
far the tides of the sea and the difficulty of raising money have prevented 
a thorough test, and the doodlebug and the.doodler are still neither vindi- 


cated nor discrédited. 


Even in the colorful old occupation of prospecting, modernization is 
fast showing its stuff. Vast developments have taken place in the world 
of science in the past couple of decades. Remember that when great pro- 
ducers of today, such as Hollinger, Dome or Lake Shore, were discovered, 
the motor car was a very unhealthy infant; that airplanes were hardly 
more than the dreams of madmen; that radio was undreamed of. 


Mining in Canada has grown 
during these past two decades of 
tumultuous change. 

Prospecting has changed, too. 
Science does not claim to have yet 
produced a machine which will, like 
the Halifax doodlebug, doodle over 
a gold deposit. Science has, as a 
matter of fact, not such a great deal 
to boast about in its recent contribu- 
tion to prospecting; certainly noth- 
ing so momentous as radio or the 
airplane. 

But in scores of laboratories, 
studies and camps in the northland, 
crack minds are at work and it 
would be a daring man indeed who 
would say that the future may not 
see dazzling developments making 
easier man’s search for precious 
metals. 

One of the current troubles of 
prospecting as an occupation has 
nothing to do with Government 
regulations, the stock market or the 
complaints of some grubstakers that 
the modern prospector wants too 
much expensive equipment, out- 
board motors for his canoes, airplane 
rides, fancy food. 

The lone prospector with the en- 
terprise and courage to go into the 
wilderness deserves every encour- 
agement, all credit. There is a gigan- 
tic job for the prospector still to do. 
But some conditions have changed. 

According to one prominent 
geologist whose work takes him 
coursing the whole mining country 
regularly, the main trouble with 
prospecting today is that much of 
the fairly accessible country that 
can be prospected by a man with 
scent for gold, a grub hoe and cour- 
ageous optimism is by now well 
hunted over. 

Outcrops Decrease 

“The trouble,” he said, “is that the 
ordinary prospector has to work in 
country where there are outcrops— 
rocks that he can see and which give 
him some indication of what to ex- 
pect, where to work. Most of the 
country where there are these out- 
crops has been worked over time 
and time again. That doesn’t mean 
there isn’t gold there. It does mean, 
however, that further work in these 
areas, where there is heavy over- 
burden and no rock outcrops will 
have to be done by the diamond drill 
and with equipment that the ordin- 
ary practical prospector doesn’t pos- 
sess or couldn’t properly use. The 
next step, therefore, in many mineral 
areas, certainly in the more access- 
ible parts of Canada, is relatively 
expensive; more expensive than the 
grubstaker wants to stand. It 
is that kind of work which 
we will have to entrust to the big 
mining companies and wealthy 
groups.” 

That does not, of course, mean that 
there is not abundant work for the 
lone prospector to do; that he is not 
a fundamental cog in the great ma- 
chine of mining; that his ills and the 
present slackness in his profession 
are not to the disadvantage of the 
whole industry and the nation. 

What it does mean is a more press- 
ing challenge to science; greater re- 
sponsibility on the part of the suc- 
cessful, well established mining 
organizations to protect their own 
future and the future of the whole 
industry by a more far-sighted view 
which would result in them spend- 
ing far greater sums yearly in the 
search for new properties. 

Rich Man’s Prospect 

Perhaps the next big batch of 
country to be investigated for its 
mineral importance will be “rich 
man’s prospecting.” 

Ground near successful producing 
mines always looks “hot” on a map 
and mining experience suggests that 


it often is. But for the prospector 
this type of ground offers little at- 
traction. He knows that it has usu- 
ally had surface examination 
many times. What-this ground re- 
quires is examination underground 
and that takes money, lots of it. 
Often prospecting of this type can 
best be done from underground 
workings of another mine, Once one 
property gets well under way, the 
region’s geology is fairly well out- 
lined and gives a pretty good clue 
as to where interesting material 
may be picked up. 

One of the Scone be thoes of 
this type of pr ing is the work 
now going on, investigating the area 
north of the Kirkland Lake belt. 
Lake Shore, Sylvanite and Toburn 
are all putting out drives to the 
north from deep levels in their own 
mines. A strong break is said to 
parallel the famous Kirkland Lake 
zone and with these companies all 
driving into that zone at different 
vertical depths and at widely separ- 
ated points, it can be expected that 
if there is any ore up there, some- 
body will be almost sure to pick it 
up. The work is very expensive, 
and there is hardly any individual, 
no matter how wealthy, who could 
afford this kind of prospecting. 

Some Success Sure 

But it is immensely important 
work for the future of Canadian 
mining and mining men are satis- 
fied that work of.this kind in the 
various producing camps of Canada 
is sure to account for some of the 
great new mines of Canada in .com- 
ing years. 

Even for the lone prospector mod- 
ernization has worked important 
changes. The airplane gets him into 
remote areas which might otherwise 
wait years for even the most cursory 
mineral examination. The activity 
in the Yellowknife last year is a case 
in point. Dozens of prospectors and 
engineers were able to get into the 
area, stake claims and get some pre- 
liminary work done all in a single 
summer, instead of in several years. 

Ten years ago, diamond drilling 
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The geophysicist needs canoes and planes. 
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was extremely expensive, the equip- 
ment most cumbersome. Recent 
years have brought a succession of 
improvements in the diamond drill 
which have greatly reduced the cost 
of diamond drilling, bringing its 
services within reach of very mod- 
est syndicates and have provided 
equipment which the prospecting 
party is able to take with it into 
the most remote and inaccessible 
areas. 
Airplane and Air Maps 

Modernization and all that it 
means has been, however, most im- 
portant in extending the potential 


sphere of operations for the lone 


prospector. The airplane and air- 
plane photography are opening up 
to him areas which formerly would 
only have hinted at their secrets 
under diamond drilling. 

Air maps are helping to make up 
for the lack of untried ground with 
outcrops. Air maps help the pros- 
pector to peer through overburden, 
to discern the broad general outlines 
of prehistoric formations; the pat- 
terns of old lakes, mountains, and 
rivers. Air maps give the initiate a 
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good ide@ of folds and faults. Be- 
cause the connection between moun- 
tain ranges and ore deposits is fairly 
close, the air map thus has an im- 
portant use in pointing the way to 
ground at least worth looking at. 
Geophysical Survey ~* 

The geophysical survey is science’s 
main contribution to the mining in- 
dustry in recent years, and it 
through this medium that science is 
most likely to work its most dram- 
atic improvements. It is the nearest 
thing science has to the doodle bug. 

For years electrical and magnetic 
methods have helped the prospector. 
But now comes the geophysical sur- 
vey combining the skills of the 
geologist, the physicist and the 
mathematician. 

The geophysitists have already re- 
volutionized the business of drilling 
for oil. The geophysical survey so 
far can’t go into completely new 
country and guarantee that by 
drilling there or there you will 
make a fortune. But in an oil-pro- 
ducing region it can and has dras- 
tically reduced the number of dry 
holes. 


+ Somewhat the same “limitations 


Prospecting 
Gain is Seen 


New Manitoba Laws 
Put More Men 
In Field 


From Oar Own Correspondent 

WINNIPEG.—Many more prospec- 
tors are going into the mid-western 
mining area than last year. Several 
parties are already in the field, hav- 
ing been taken out just prior to 
break-up. Others are planning to 
leave as soon as open water appears. 

Most of the men so far have gone 
out as representatives of companies 
and very few of them are “on their 
own” or privately grub-staked. 

Central Manitoba Mines has two 
parties in the field. God’s Lake Gold 
has two or three parties out. San 
Antonio and Gunnar Gold both have 
parties prospecting. Sherritt Gordon 
has two or three parties out. Hud- 
son Bay Mining and Smelting has 
about four parties in the field. 
Churchill Valley Mineral exploration 
company will have about four 
parties, mostly in the Lac La Ronge 
district. 

Change in Regulations 

Change in the mining regulations, 
not yet passed by the executive coun- 
cil, is having a definite effect upon 
prospecting. Each prospector, under 
the new regulations, may stake nine 
claims, instead of three, as formerly. 
Fees for recording are reduced 
about 50% and further privileges as 
regards assessment work, free as- 
says, etc., are being granted. It is 
anticipated the complete changes 
will be made during this week. 

Prospectors in Flin Flon at a meet- 
ing held last week are asking fur- 
ther changes, one of the more im- 
portant being a suggestion that a 
“protection” tag should be issued. 
This, they claim would prevent the 
tying up of property. 

It would work out that a prospec- 
tor, looking over some favorable 


more known factors in the equation, 
he can work out the unknown, 


Engineers in New York recently, 
Hans Lundberg, the distinguished 
Canadian geophysicist, declared: 
“Until recently prospecting for ore 
deposits has mostly been carried 


out by magnetic and electrical meth- 
ods, but new improvements have 
made it possible to adopt also the 
principles of seismic and gravimetric 
methods. Under favorable condi- 
tions it is now quite possible, by 
carefully carried out electrical, seis- 
mic and gravimetric measurements, 
to calculate the approximate mass 
of an ore body and thus, particularly 
if the body is partly developed, 
known by a few test pits of drill 
holes, an approximate idea of the 
tonnage can be obtained.” 


Not Exact Science 


He went on to point out that it had 
been hoped to raise the geophysical 
survey to an exact science; that the 
tools of the trade might in future be 
used by anyone who knew the 
formulae through which to put the 
results. By amassing information 
from all parts of the world, about all 
kinds of rock and rock formation, 
etc., and so on, it had been hoped 
to “know all the answers.” 

This hope, Mr. Lundberg confesses, 
was dashed in actual operation, The 
instruments of the geophysical sur- 
vey told facts about the under- 
ground, but facts that were not of 
first importance for the miner. 
“Such measurements,” Mr. Lundberg 
explained, “stress the physical con- 
trasts between various materials be- 
yond the limits actually occurring in 
the field. In practice, the physical 
‘properties of minerals and rock 
samples are of considerably less im- 
portance than those of whole rock 
formations; the accuracy of indivi- 
dual property determinations is less 
important than a large number of 
approximations which give good 
average value for rock masses as 
they occur in Nature. Until recent 
times, the study of the physical prop- 
erties of large geological units, in 
place, has been difficult to accom- 
plish.” 

So far, then, the geophysical sur- 
vey is a long way from taking the 


DODGE E quipment— An Important 


“Out in the Blue”. 
that’s where reliability counts 


Mines are found where people aren’t, which 
presents a big problem to the miner. Located 
miles from centres of supply, he has to have 


equipment that he can bank on. 


For a long time Westinghouse has been 
building that, kind of electrical apparatus, 
making it a bit more efficient with each new 
step of science year by year. Mining operators 
all over Canada have proved the truth of this 
statement ... the farther you go the more you 


need W estinghouse. 


CANADIAN WESTINGHOUSE COMPANY, LIMITED 


HAMILTON - 


Sales, Engineering Offices and Repair Shops 


ONTARIO 


in Principal Cities 


Westinghouse} 


place of the prospector. It is doing 
important work in following up the 
prospector. It is extremely impor- 
tant in assisting in expensive deci- 
sions like sinking a shaft and build- 
ing a mill. 
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THESE WESTINGHOUSE PRODUCTS OFrren 


THE ULTIMATE IN RELIABILITY 


CIRCUIT BREAKERS 


SWITCHBOARDS 
NoFruz PANEL BOARDS 


TRANSFORMERS 


EVERYTHING ELECTRICAL 


1939 


It has many times saved hopeful 
mine developers from spending 
large sums ‘on completely hopeless 
ground. Judgment of the geophysi- 
cists has many times been confirm- 
ed when the too optimistic went 


ahead against the experts’ advice— 
and found nothing. Practically every 
big mining and development com- 
pany in the world now uses the 
geophysicist, .a good: indication of 


his increasing skill and importance. 


Factor in the Modernization of Canada’s Mines 


A Dodge installation at Arntfield. 


The true test of mining 
equipment is its day to day 
performance under actual 
working conditions. The 
record for dependability and 
efficiency established by 
DODGE installations in many 
of Canada's most famous 
producers is the surest evi- 
dence of its ability to serve 
you. 


DODGE Equipment has ad- 
vanced with the years. It is 
designed and built to meet 
modern ‘production methods 
—to answer the insistent call 
for lower operating costs and 


_ greater efficiency. Yet back 


of it all is the same rugged 
construction and finished 
workmanship that has won for 
DODGE, over a long period 
of years, an enviable repu- 
tation for dependability in 
mines, mills and various other 
industries all over the country. 


Our experienced staff of 
engineers and designers will 
be glad to have you consult 
them—without obligation. 


MODERN POWER TRANSMISSION EQUIPMENT 
CONVEYING AND ELEVATING EQUIPMENT | 
COAL AND ORE HANDLING BRIDGES 
WELDED PROCESSING EQUIPMENT 
STEAM GENERATING EQUIPMENT 


UNITED STEEL CORPORATION 
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G. A. Ferrier, Box 443 
Haileybury, Ontario 
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Kirkland Lake, Ont. 
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Abig chunk of the credit for-the vast expansion of the Canadian’ 
mining industry goes to’ the. electric power pioneers, Without their 
ight and co-operation some of today’s great mines would stil] 


be just P 


rospects, the contribution of mining to the general economic 


yeitare and stability of the nation would be much less, thriving towns 


of today would 


still be unborn and thousands of prosperous happy 


‘sdians would be unemployed or in less productive work. 

so rapid has been Cattadian mining development in the past 
couple of years that electric power services have often been taxed 
to keep up. But the record of power companies and engineers in rush- |: 
ing construction of spur lines, setting’ up trarisformer equipment and’|’ 

ning on power on the day appointed, belongs among the annals |: 


fie industrial achievement. 
itless Power Resources 

Canada is fortunate in the fact that 
her mines and her limitless power 
resources are both in the same gen- 
era} area. Power men don’t know 
how much power could bedeveloped 
if all known sites were hatnessed. 
mhey have sites in mind which would 
provide for a demand many times 
as great as the present or near- 
future probability. Ontario has the 
upper Ottawa River, the Mississauga, 
the French and the Abitibi: all with 
great power potentialities. Quebec 
has vast untapped power resources, 
so have Manitoba and British Co- 
jumbia. 2 r 

At present Ontarlo engineers are 
sudying e couple of new sites with 
‘9 view to building up reserves 
against the time when one impor- 
tant northern power station reaches 
its peak load, perhaps a couple of 
years hence. x: 

A new power unit is now being 
added to the Ear Falls plant, in 
northwestern Ontario. It will be 
turning out another 7,500 horsepower 
before the end of the year. 

It took courage and faith in the 
continued prosperity of the mining 
industry for power company execu- 
tives fo spend millions of doHars in 


———_. 


equipment, stretching through the 
bleak wilderness, The results have 
been abundantly successful, Their 
example of foresight and courage in 
past years might well be followed 
today by those who see nothing but 
gloom ahead for the mining business. 
See Long Life 

Although Canadian mining is still 
very young and its'record of growth 
phenomenal, there is still the ques- 
tion, How long will they last? What 
do the power men think? 

The Hydro-Electric Power Com- 
mission writes off some of its lines 
in 10 years, others in 15, But, they 
add, this has nothing to do with their 
estimate of the life of the mines 
adjoining their lines, In the more 
heavily settled parts of northern 
Ontario, they use cedar poles which 
require renewal in 15 years. In other 
sections, native spruce is used and 
has to be renewed in about 10 years. 

Building poder line in the mining 
country is a vastly more expensive 
business than in southern Ontario, 
for instance. In view of the diffi- 
culties, power men think costs of 
$3,000 to $5,000 a mile are not bad, In 
northwestern Ontario, for instdnce, 
power men have to cut their own 


. 


Cheap electric power boosts mine profits. 


road through the bush, On the line 
from Ear Falls to Pickle Lake, now 
going in, all work has to be halted 
completely during the summer. 
Snow roads alone make the job pos- 
sible. For work anywhere in the 
mining country, they figure that 90% 
of the post holes have to be drilled 
in rock. That kites costs, 
: Has Made Mines 
Dozens of rich producing mines of 
today could not have become profit- 
able operations without hydro-elec- 
tric power. The great Sullivan Mine, 
the mainstay of the tremendously 
profitable Consolidated. Smelter op- 


erations, had to have low cost power 
for the electrolytic treatment of its 
complex lead-zinc ores. Uchi lay 
dormant for a whole decade because 
electric power was not available, 
Howey, with its léw-grade ores, 
could not have prospered without 
lost-cost power. Young Davidson is 
another case in point.. There a giant 
electric shovel, one of the largest on 
the continent, is scooping up great 
carloads of muck, dumping it into 
the mill—and giving the operating 
company, Hollinger, a profit.. Nor- 
beau, the Noranda subsidiary, still 
lies dormant, reportedly because ade- 


Canada’s New Producing Mines 


(Continued from page 14) 
equipment for power plant, mill, 
mine and living quarters, 

A winter road 180 miles long had 
to be cut costing $36,000, There were 
another extra 40 miles to gO” across 
the ice, But great tractor trains 
trailing a dozen sleighs and heated 
caboose made.trip after trip and 
construction proceeded right on 
schedule. j 

All camp requirements for 1940 
will have to be Jaid down’ at 
Berens River landing by Sept. 1... At 
the moment, Berens River Mines 
fears that working capital will be 
just enough, probably short by $75,- 
000. 

Upper Seine 

Upper Scine Mines, with a prop- 
erty near Atikokan, is rushing in- 
stallation of a 75-ton mill and ex- 
pects to get running early in May. 
This mill building has been built 
with timbers sawn on the property 
and Diesel power will be used for 
the present, It is expected that 
grade of ore will run. about $12, with 
costs around $6 per ton. 

The property has three shallow 
shafts—around 60 ft.—and much 
lateral work has been done on three 
levels, At latest estimate of ore re- 
serves there were about 30,000 tons. 


Reward Mining 

Reward Mining Co, has a group 

of claims adjoining the Pioneer 

mine in the Bridge River area of 

British Columbia; also-over 2,000 

actes of potential oil lands in south- 
en Alberta, 

The mine got into production Jan. 


fand further machinery has been | 


CUT 
CORROS 
COSTS 


bought to bring*up production to 65 
tons daily. C. P. Riel, president, 
states that present production should 
bring earnings up to about $13,000 
per month, before taxes and depre- 
ciation, ‘ ei 

« The company also has a property 
at. Porcher Island, which, according 
to engineer’s report, should prove a 
small but not highly profitable oper- 
ation, probably -€xtemding over a 
long period of time, 


claims at West Hawk Lake, Mani- 
toba, with ore reserves estimated to 
be 68,000 to 70,000 tons of $9.45 cut 
grade ore per ton plus another 25,000 
tons of probable commercial gre, By 
12% sorting the company. believes 
it can raise the grade to $10.30 per 
ton. ° 
Dr. J. F. Wright, the consulting-ge- 
ologist, has recommended construc- 
tion ‘of ‘a 130-toni mill -which, ‘eém- 
pletely equipped, would cost .per- 


| haps $200,000. Another $50,000 would 


“| Be desirable for working capi 


expects to have its new 150-ton plant 
in operation early in May, and, ac- 
cording to the mine manager, C, M. 
Beck, mine developments will be 
ready to keep up.feeding the mill 
at that rate. ’ 

Meanwhile, the shaft is being 
deepened and another level, the 
fourth, is to be opened up. This 
property is located about five miles 
southwest of Timmins and the mill 
was purchased from the Shawkey 
mine in Quebec. Developments on 
four levels indicated 42,000 tons of 
$9 ore, considered sufficient to as- 
sure a profit, General Engineering 
Co, is both building and_ financing 
the mill and the management in- 
cludes several whose namés and 
whose families have been. associated 
with some of the greatest mining 
enterprises on this continent. 


Sunbeam Kirkland 
Sunbeam Kirkland _ is another 
property which. may, possibly . get 
into produttion this year, providing 
conditions become more favorable 

| and financing less difficult, 
This company has a group of 


ION 


by installing , 
RED DIAMOND 
SCALE-FREE | 


PIPE 


Freedom from scale in Red Diamond Pipe 
increases its resistance to corrosion 20%, 
increases its life 400%, and also ensures 


unobstructed 


flow and prevention from 


clogging of valves. It saves time and 
worry too because it is easier to bend, 
thread and cut! Well worth insisting on. 

e . 


CANADIAN TUBE & STEEL 
PRODUCTS LIMITED 


MONTREAL 
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~ Upper Canada 

Upper Canada Mines, wth a prop- 
erty between the Kirkland Lake 
and Larder Lake camps, is likely to 
get a mill this year. Underground 
developments have been highly 
favorable and a 250-ton mill has 
been recommended. The directors, 
however, are determined not todil- 
ute fthfe interest- of shareholders, 
hence have not taken the easy way 
of raising money for, mill construc- 
tion—-increasing capitalization, Any 
clarification of the European situa- 
tion would likely see their quest for 
further finances promptly attained, 
It is probable, of course, that a small 
bond issue or loari may be necessary, 
but.this will not impair ‘the ‘interest 
of shareholders. heed sete 

Meanwhile, Upper ‘Cariada is 
trucking dbout.125 tons of ore daily 
tothe Morris Kirklarid mill, about 
five miles away. This is giving 
Upper Canada a small ‘operating 
profit, permitting further develop- 
ment. oo 

Production has been around $35,- 
000 to $40,000 per: month and ore has 
been running $10 to $12 per ton. 


Central Duverney 

Central Duverney has just been-in 

riegotiation with important French 
interests and itis expected that fund 
will' be forthcoming for erection. of 
a millet the property in northwest- 
ern Quebec, “ 
‘ Three ore zones haven olit- 
lined: in diamond @rilling. and sur- 
face exploration and‘ because quartz 
stringers lie close together in some 
parts of the property, it is thought 
it may be profitable to mine these 
whole areas. , ‘ 

A 60-ton pilot mill was under con~ 
sideration, but this may be amended 
if finances are: ample. ; 

Denison. Nickel 

Denison Nicke] is suffering from 
the present extraordinary difficulty 
of acquiring finances. Development, 
however, is continuing, the t.is 
now being ‘sunk’ to’ 1,000. ft, ‘and a. 
long.drive is won, being puf out from 
the. main workings tothe old How- 
land Pit, from, wHich high grade was 
taken’ many’ years 4go.° 

The company has plans already for 
the installation of a concentrator and 
aroaster. This requires more money 
than the company presently pos- 
sesses, hence they are just carrying 
on, waiting for a more favorable 
opportunity. 

Last estimate of ore reserves at 
this Sudbury. district property was 
300,000 tons of 15% combined cop- 
per and nickel, President J. R. Rea 
states that there is another $3 per 
ton in the platinum group of metals. 


Flin Flon 


Flin Flon Gold has a %-claim 
property about three miles south- 
west of the town of the same name 
in northern Manitoba, Ore reserves 
at latest estimate were given as 42,- 
000 tons of $12.0re with a recover- 


| able arsenic content of about 12%. 


The company is understood to be 
considering construction of a 100-ton 
smelter, but financing has been very 
difficult, at least one deal in the past 
yeer falling through and the next 


step is somewhat uncertain at the 
moment, The immediate programme 
involves extensive surface work, it 
being believed chances are good for 
repetition of ore shoots developed 
underground, 


Athona Mines 

Athone Mines;may get into pro- 
duction this year.. A financing ar- 
rangement. made. last -year — fell 
through and work had to be halted. 
By -Feb, 1, however, development 
operations were resumed: 

It had been planned to mill ore at 
the adjoining Box mill of Consoli- 
dated Smelters. So far, however, no 
arrangement has been reached, The 
Athona directorate now feels that it 
can pay for extensive development 
work by using its @wn. present 
mill in the meantime, The hope 
that some arrangement can be made 
with the Box property for the mill- 
ing of the large deposits of lower- 
grade ore—much of which will be 
mined by open-pit methods—is im- 
plied, however, for future operations. 
Milling 100 tons daily of $7 ore, of 
which there is already a year’s sup- 
ply in evidence, promises a sizeable 
profit, the company engineers figure. 


Negus Mines 


» Production ‘was reached by Negus 


‘Mineg at its Yellowknife property 
late in January, when a 50-ton mill 
turned over. Crushing capacity is 
-100 tons daily and-additional equip- 
ment will likely: be installed at a 
later date to bring tonnage treated 
up to the 100 tons. The company is 
treating among the highest grades 
of ore of any mine in Canada and a 
good margin of profit is indicated. 
A start already has been made on 
repayment of advances for mill con- 
struction. 


Amm Gold 

A finé new 150-ton cyanide mill 
was placed in operation by Amm 
Gold Mines, Cadillac area, Quebec, 
in March. Financing of mill con- 
struction was difficult due to con- 
dition of. the security markets, but 
the mill builders agreed to take part 
payment from. production returns. 
It is estimated 100,000 tons of ore 
have “been disclosed by develop- 
ment rinning $10 to $11 per ton. 
Costs are expected to be about $5 
per ton, officials estimate. The mill 
is now treating. around 140 tons 
daily. 

Magnet Consolidated 

Construction of a 100-ton flota- 
tion concentrator is well under way 
at Magnet Censolidated property in 
the Little Long’ Lac area. A high 
grade of ore willbe treated and re- 
Serves estimated at around 45,000 
tons, averaging $22.05 per ton, Re- 
cént .devyelopment has offered con- 
‘siderable encouragement, Opera- 
tions are financed by the Newmont 
Mining Corporation interests which 
hold control, 


Orelia Mines 

Mineral Milling has received the 
contract for erection of a modern 
150-ton mill on the property of 
Orelia Mines located in the Fort 
Frances mining division, 2% miles 
from Mine Centre, Under the fi- 
nancing agreement Mineral Milling 
is to receive a percentage of any 
profit obtained from treatment of 


reorganized as Jason Mine 
and it ls expected ‘this will be an- 
other: producer before" the year’ is 
Tas pressirig into’the wilderness on 
the trail of: the mine‘maker the 


more profits, mére _émployment,. 


broader foundation for an importan 
phase of Canadlam life : 
During 1938: mining took an all- 
time record power delivery. One 
company alone, the H.EP.C,, sold 
190,000 horsepower, . 
> Power Growth’ Continues 
Another record, will be rung «up 
during 1939. ee 
With such a steady if phenomenal 
gtowth in recent years, hydro com- 
panies naturally are still busy get- 
ting the money: back on their invest- 
ment in equipment, But they. have 


Ne 


this advantage. Individual mines will | "isi 


some time play out, but hydro facili- 
ties continue, available for supply 
ing the new mines that come up to 
take the place of the old. 

Glance at some of the present elec- 
tric power facilities supplying the 
needs of the mining industry. Con- 
solidated Smelters saw the impor- 
tance of low-cost power early in the 
game, and in 1898 formed a subsidi- 
ary, the West Kootenay Power and 
Light Co, Ever since, with continu- 
ally expanding power resources, this 
company has been supplying its par- 
ent company, near-by towns and 
villages and other mining enter- 
prises with economical power. The 
company is now operating 10 pro- 
ducing plants, 


Plant Underground 


Up in the Athabasca Lake area, 
where the Box property is getting 
under way, Smelters has built its 
own power plant and has a 6,600 
horsepower plant completely under- 
ground. 

,. Hudson Bay Mining and Smelting 
is another big mining company 
which, because of its remoteness 
from other mining operations when 


the. power companies with quite a 
problem. 

.. Winnipeg Electric is pioneering in 
the -western portion of this vast 
camp and eventually is almost cer- 
tain to be richly rewarded, Several 
fine young mines have been develop- 
ed in this area and much of it has yet 
‘to get serious prospecting. The 
‘Winnipeg power company is run- 
ning 4 line into Oro Grande mine 
and willbe supplying the power for 
Joseph Errington’s Kenricia when it 
gets going very shortly. 

Far ip the west corner of 
Ontario, Berens River mine is build- 
ing its.own power plant, It.is far 
from other power sources and has a 
good. power site not far from the 
property. .A mill is now. going up 
and this property is likely to.get into 
operation some time this year; It is 
controlled by Newmont Mining Corp, 
of New York: .-« ° 

The Hydro-Eleetric Power Com- 
ion of Ontario has extended its 
power facilities throughout the north 
at a. desperate pace, but no more 
than fast enough to keep up with 
mining development. 

In northwestern Ontario the HE, 
P.C. was Johnny on the spot with 
power for Jack Hammell’s Pickle 
Crow. The Rat Rapids plant capa- 
city was doubled to take care of it. 
Now with Pickle Crow operations 
expanding on the adjoining Albany 
River property and with the pros- 
pects good for further mine develop- 
ments in the area, the H.E.P.C, is 
bringing in a spur from the Ear 
Falls-Uchi line, assuring enough 
power for all probable developments 
for a considerable time to come. 

International Nickel set up its on 
power system and is selling some 
power to outsiders. But the H.E.P.C. 
sells Nickel more power than its own 
plant generates. Great Lakes Power 
Co, is an important distributor’ to 
mining operations in the Sault Ste. 
Marie district, such as Chromium 
Mining and Smelting to some nine 
other mines, and the- new Helen 
mine, Algoma Steel’s iron mine. 

Conditions from the Porcupine 
east to Pascalis, some 150 miles over 
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in Quebec, are very much better 
both for the mine maker and the 
power supplier. Porcupine provides 
a rich knot of great producing com- 
panies and several dense centres of 
population. At Kirkland Lake the 
long northern Canada “clothesline” 
of mines begins, For the most part 
the mines stretch in a thin ribbon 
away off into Quebec, The road fol- 
lows the mines and passes the front 
door of most of them. And hydro 
follows the road. And thriving 
towns and villages have sprung up 
every few miles, 

With mature producers and rich 
prospécts mingling, power companies 
have unusgua] security and a long 
time in which to pay off capital out- 
lay. ' 

This is reflected in power rates. 
Uchi Mines, for instance, a pioneer 
in its area and far from available 
power lines, contracted for power 
at $65 per horsepower, the rate to 
fall to $35 per horsepower when 
enough mines in the area develop to 
require power and help pay the 
original line charges. A mine like 
East Malartic; for instance, located 
where a power line passed the front 
gate long before there was a front 
gate there, pays only around $40. 

Between them, the H.E.P.C. and 
Canada Northern Power Co., a sub- 
sidiary of Power Corporation of 
Canada, sell the mines of Ontario al- 
most 98% of their total’ power re- 
quirements, power officials state. 

In the Quebec mining area most 
mine development to date has taken 
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place along a narrow mineral ‘belt, 
main power purveyor being another 
branch of Canada Northern Power. 

The Quebec Government has re- 
cently undertaken a power scheme 
with the intention both of helping 
mining wherever possible and of 
catching up with Ontarid’s lead in 
having a publicly-owned power en- 
terprise. This organization is the 
Quebec National Electric Syndicate, 
Late last year it took over a power 
site long held by Noranda Mines 
Limited. It was expected that this 
site on the upper Ottawa River 
would be promptly developed—and 
it-is understood that.a good market 
is ready for this power, notably 
Noranda Mines—so far only road 
building has begun, it is understood, 
“= Take British Deal 
From Our Own Correspondent 

VANCOUVER. — Authority has 
been given by shareholders of Fair- 
view Amalgamated Gold Mines fet 
negotiation of an agreement with 
Mountain Copper Company of Lon- 
don, England, on a 60-40. basis. Under. 
the terms of the agreement, as out- 
lined at the annua] meeting by Presi- 
dent G. J. Vaux, Mountain Copper 
will spend up to $30,000 during the 
next six months on development 6f 
the property. If at the end of that 
period it, does not wish to proceed 
it will receive no compensation. 

If Mountain Copper decides to go 
ahead, it is to spend $35,000 on re- 
lieving the company of liabilities 
and an additional $250,000 on con- 
struction of a mill of at least 300 
tons capacity : 


MINING MODERNIZATION-MARCHES-ON— — 
| | with Canadian Ingersoll-Rand Machinery 
° oe in the Vanguard : 


INING, of all Canadian industries, has been most 

responsive to modernization, seeking always, and - 

achieving, increased production with lower costs 
and better working conditions. 


A thorough knowledge of the industry’s practical require- 
ments, backed by 56 years’ experience, plus continued 
research and development, has enabled Canadian Ingersoll- 
Rand to keep step constantly with this trend. 


The Power Feed Drifter is the most recent C-I-R contribu- 
tion to modern mining methods, at once improving drilling 
efficiency, lightening the miners’ labour and permitting. 
full advantage to be taken of the speed and stamina of 


Above: DA-35 
Drifter with 
Power Feed op- 
erating in a Can- 
adian gold mine, 


Right: Class 
XVHroller-bear- 
ing two ~ stage 
Air Compressor 
in an Ontario 
mine, 

ey 


Below: A Class 

PE-1 Electric 

Mine Hoist in a © 
ld mine in the 
orcupine camp. 


Lower right: The 
new 1939 Two- 
Stage Air-Cooled 
Portable Com- 
pressor, 
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DA-30 and DA-35 Drifters. 


To operate the drills the XVH heavy-duty air compressor’ 
is ttuly modern, its many features making possible lower 
costs: pér cubic foot of air compressed, the resultant 
‘ economies often repaying the machine’s cost in a few 


years. 


- Ore must be brought'to surface. For this essential opera- 
tion, C-I-R Mine Hoists, incorporating modérn features 
stressing safety and speed, dre available for every class of 


mining operation, 


a 


For the new mine, too, ready to undergo development, 


there is 


entirely new line of Two-Stage Ait-Cooled 


Portable Tecmanoacntada self-contained air power 
plants—ready to go anywhere at a momient’s notice with 


the efficiency and 
ment... 


Modernize with Canadian. Ingersoll-Rand Mining Ma- 


economy of modern stationary equip- 


ve 


chinery, A C-I-R branch is near you—and at your service. 
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N.C. URQUHART & CO. 
STOCK BROKERS © 
Members Toronto Stock Exchange 


15 King Street West Toronto, Ont. 


| ISLAND MOUNTAIN MINES 
COMPANY, LIMITED 


We have prepared a circular on this Gold Property which 
has just cook listed on the Toronte Stock in Mag A 
copy will be mailed on request. — 


A. E. OSLER & CO. Osler Building, TORONTO 
pote agar 11 Jordan St. ADelaide 2431 


Members Teronte Steck Exchange 


VICTORIA HOTEL 


) 


TENDERS 


NOTICE is hereby given that tenders will be 
received until Friday, the 5th of May, 1939, at 10 
o’clock a.m., for the Victoria Hotel situated in 
Quebec City, on St. John Street, civic number 56, 
and one entrance on Palace Hill, with the good- 
will, all property connected with, whether move- 
able or immoveable, the whole as fully described 
and mentioned in the Trust Deed executed by the 
Victoria Hotel, Limited, on January 16th,. 1929, 
and modifications. 


ink UNG sali ia ea 


STEP ae 


The trustee shall not be bound to accept neither 
the highest, nor the lowest, nor any of the tenders. 
The trustee reserves the right to demand from the 
tendering parties securities or sureties to his 
satisfaction. 


The tenders shall be examined by the trustee 
and the comptrollers for the bondholders and 
communicated to the bondholders, if deemed 
expedient. 


Quebec, April 21st, 1939. 


THE SUN TRUST, LIMITED 
Trustee. 


ALUMINUM SKIPS 


INCREASE CARRYING CAPACITY 


Two skips built by E. Long Limited, Orillia, Ontario, 


e 
é 


The mining industry uses more Aluminum 
since finding that reduction in weight makes’ 
for "PAYLOADS”. Lower levels can now be 
reached without increasing the capacity of — 
the existing hoisting equipment. Write the 
Company at Toronto or Montreal for full 
information. 


ALUMINUM COMPANY OF CANADA, 
- LIMITED 


TORONTO . 


MONTREAL 
‘ 6 


a ALUMINU 


PAYLOAD 
PAYS! 


For Mine Income Tax | prestonn:bome addeato 
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| Finance Minister Dunnin 


Recent Years — 


Points to Mine Results of 
inks Relie 


New 


Producers of Income Tax Desirable 


“Punch drunk with alarms and very resigned,” is the way a Euro- 
pean columnist recently described the folks who live and work on 
what may, before long, be the world’s battlefield. The phrase is an 
apt description of the Canadian stock markets, 

The unique position of Canadian gold and base metal stocks at 
the present time makes it difficult to find logical justification for the 
extent of the present preference for cash. Blind frenzy for liquidation 
—as preceded the past war—was not justified by what happened. 

From current levels, both gold and base metal stocks can only be 


expected to advance, whatever the 
outcome of the present stagnation 
interlude. 


Fear Rising Costs 

As indicated by charts published 
in The Financial Post last week, 
gold stocks were not the most pro- 
fitable investment (though very 
much better than some) during 
1914-18. Rising costs reduced profits 
and one result was a decline in gold 
production during war years. 

But new factors which would 
change the relative position of gold 
shares in case of another war seem 
‘certain to be operative. It is now 
pretty generally admitted that if an- 
other war comes, governments will 
exercise strict emergency control 
over industry, including a close limi- 
tation of profits. 

Because of gold’s importance to 
the economic welfare of the British 
Empire, it might not be too much 
to expect that gold mining would be 
given favored terms in the war-time 
industrial economy; hence, it might 
have a positive advantage over in- 
dustry in general. 


Three-year Continuance 

Finance Minister Dunning in his 
budget address advises the. Domin- 
ion Government to continue its wise 
policy of helping new mines to get 
going and encouraging their oper- 
ators through a tax concession. 

He referred to the policy of 
exempting new mines from corpor- 
ate income tax for the first three 
years of operation, the Dominion 
grant to the Geological Survey and 
the building of roads in mining ter- 
ritories. 

The Geological Survey has been 
starved for years. On that point the 
Government has nothing much to 
crow about. The road-building policy 
has been an important factor-in in- 
creasing accessibility of new mining 
areas and reducing transportation 
costs for development and building 
operations. 

Most important is the exemption 
from income tax for the first three 
years of production. Mine operators 
and their backers are doing a great 
work in opening up new parts of 
Canada; in doing work that the Do- 
minion Government or nobody else 
could ever do, They are increasing 
the national wealth. And a healthy 
mine needs every penny iri its early 
years to give it stability and capital 
for desirable development and pro- 
fit-making expenditure. 


Exempts Dividends 

One serious misconception about 
the budget is that it has nullified 
‘the notorious 32B clause which had 
the Income Tax Department and the 
mining industry embattled during 
the past winter. 

There isn’t a word in the budget 
which, by any stretch of the imagi- 
nation, refers to 32B. The clause, 
which some have interpreted as 
killing 32B, states: “That dividends 
paid by a metalliferous mine to a 
Canadian company during the 
period that such mine is exempt 
from taxation shall be exempt in 
the hands of such Canadian com- 
pany.” 

This clause will clear up an un- 
certainty which has prevailed for a 
long time. Very important, it gives 
mines the benefit and is not unim- 
portant in encouraging wealthy min- 
ing organiaztions from investing in, 
hence assisting, younger enterprises. 


Take the case of Pamour, for in-' 


stance. As a young producer, 
Pamour is exempt from income tax 
(under the three-year exemption 
clause). This new ruling makes it 
quite clear that firms like Noranda, 
Ventures or any other company 
which owns Pamour stock, will not 
have to pay income tax on the 
dividends they receive from Pa- 
mour so long as Pamour itself is 
exempt. The ruling has another 
angle of possible benefit to the in- 
dustry and the public: it removes 
any inclination there might be to 
delay the start of dividend paying 
for some years after production has 
commenced. 
- eo * 


Does Not Apply 
Contrary to the interpretation of 
some observers, the new 10% in- 


} 


sible that it will have some effect 
on mines like Dome, Teck-Hughes, 
Wright-Hargreaves, 
perhaps, International Nickel, 
though in the latter case it is not 
known whether the Canadian com- 
pany or the American (Delaware) 
subsidiary pays top U. S. executive 
salaries, 

It is probable that the Income 
Tax officers have one or two spe- 
cific cases in mind in writing this 
clause which gives them the whip- 
hand and which may provide useful 
precedent for cases they expect to 
arise. 

. a * 
Oil Chances 

The idea of being an important 
oil producing province is not new 
to Quebec. But under the aggres- 
sive leadership of the present Min- 
ister of Mines, Onesime Gagnon, 
Quebec, is now driving hard on a 
campaign for the prompt and 
skilled exploitation of its mineral 
resources. 

Three geologists of the Bureau of 
Mines have just published the re- 
sults of their investigation of vari- 
ous parts of the Gaspé Peninsula. 
Main conclusion of their study is: 
There are places in the region 
which warrant drilling by com- 
panies experienced in the search for 
oil and prepared to take the risks 
that are involved in projects of this 
kind. 


75 Mines Eligible 

Said Mr. Dunning: “Up to Feb. 18, 
1939, 75 new mines that are eligible 
or likely to be eligible for tax 
exemption have come into produc- 
tion and the prior costs necessary to 
bring those mines to the producing 
stage are estimated at $44 millions, 
of which over $14 millions was for 
wages. The metal output of those 
mines to March 31 last is estimated 
at over $54 millions, with a probable 
expenditure of nearly $13 millions 
for supplies and over $21 millions 
for wages and salaries. I would not, 
of course, contend that tax exemp- 
tion is wholly responsible for all 
these mines coming into operation, 
but the magnitude of the figures 
given for prior production costs and 
new wealth creation indicates at 
least the possibilities of this type of 
programme.” 

. J s 


Longer Life 
American observers are calling on 
construction for the broadest sweep 
of business improvement in coming 
months—barring too'much fuss in 
Europe. And building offers an im- 
portant outlet for copper in a new 
way among thoughtful builders. Cop- 
per tubing for plymbing and heat- 
ing systems is understood to be 
gaining ground, Polished with a 
solution of muriatic acid diluted 
with small pieces of zinc, the copper 
tubing has the advantage of looking 
very spick and span. In addition, of 
course, copper offers the supreme 
advantage of resistance to corrosion, 
therefore longer useful life. 


. 


Straw Lake Beach 


Please outline for me the pres- 
ent operating position of Straw 
Lake Beach and the method by 
which the mill was financed. 


The 60-ton mill was placed in 
operation at the property of Straw 


in December, was valued at $18,471. 
Regular milling~ operations have 
been continued in 1939 with produc- 
tion about $25,000 monthly at pres- 
ent. 

Under the agreement with Can- 
adian Comstock Co., mill financing 
was arranged by payment of $46,200 
cash and by issuance of 250,000 
shares of stock. Balance of $41,000 
remaining is payable out of 50% of 
net proceeds from bullion and coe 
expenses ing of 
the present indicated ore. No fig- 
ures have yet been received as to 
margin of profit obtained under 
present conditions, but with over 
19,000 tons of ore averaging $20.17 
outlined, little difficulty should be 

in discharging indebt- 


3,000,000 shares of which 
issued. 


4 


What is the’current position at 
Lake Shore Mines? The stock has 
been falling much more than any 


List of Produ 
es gaa 


Premier and, | tons, in 


gold mining areas in 1939 is as fol- 
lows: 


Output Ontario Gold Mines 
——— 1939 


Tons Value 
milled 


410,614 3,670,369 
384,372 3,551,173 
432,952 3,775,860 
1,227,938 10,997,402 


3,035,575 
2,789,750 
160,333 


Porcupine Area: 


January ..s+ess 
February ..+.<. 
yo eer 4+. 683,837 


Matachewan-Sudbury-Timagami: 
January 52,887 


Northwestern Ontario: 

144,954 
157,391 
460,231 


February 
March Steet eeereeee 
Total :. ..iseccte eee’ 
Total For Ontario: 
January 


February seeeeeveces 
March ,.cocccceseses 


Total eteecesececee 2,528,720 25,331,477 


Leballos Camp 
Activity Starts 


Development Promises to 
Hold a Again 
This Year 


From Our Own Correspondent 

VANCOUVER.—Most of the snow 
is gone from the Zeballos hills now, 
and the west coast gold camp is 
ready for its biggest season, with 
three mills — Privateer, Spud Val- 
ley and Rey Oro—operating. A 
fourth, Mount Zeballos, is under 
construction. 

Prospectors have already started 
into the higher ground to test their 
claims and locate new ones. Several 
new mining deals are being negoti- 
ated, and it is expected that a small 
compressor will soon be installed on 
the Tagore group with at least two 
drills engaged in sinking operations. 

May Be Fifth Mill 

Central Zeballos, recently acquir- 
ed by Reno Gold Mines on a 60-40 
basis, is expected to make good pro- 
gress during the coming season, and 
it would not surprise mining men if 
the fifth mill in the camp went 
there. 

Financing and development plans 
of the Spud Valley Gold Mining 
Company, which took over A. B. 
Trites’s interest in the property, will 
probably be revealed shortly. It is 
understood that the new company, 
financed by Seattle banking and 
lumbering interests, will have a 
capitalization of about $2 millions 
and that the stock will be listed on 
the Vancouver exchange. 

The Spud Valley property con- 
sists of ten claims and fractions cov- 
ering about 284 acres. Five levels 
have been opened up. Because Spud 
Valley lies about 1,200 feet above the 
rich Privateer mine formation, it is 
contended by the company’s engi- 
neers that important results should 
be obtained below the present No. 8 


level, 


Mining Enquiries 


ing year the company will decide 
to reduce dividends. It is not un- 
common for great mines of this 
nature to go through periods when 
the future is somewhat clouded. 
Lake Shore still has a great deal of 
ground to explore and is putting out 
a very interesting drive toward the 
north where another break is be- 
lieved located. Hence it is probable 
that important new ore will be de- 
veloped and that depth develop- 
ments will be favorable. It is gen- 
erally believed that Lake Shore will 
continue to produce and to pay very 
attractive dividends for many years 
to come. 

Many well informed observers feel 
that the market has more than dis- 
counted rather- unfavorable ore 
trends and the probability of a de- 
creased dividend. Considerable sell- 
ing has come from investors: who 
have held the stock for a long time 
and are now changing into some- 
thing else. In view of this fact, 
others are understood buying the 
stock at its present levels for a re- 
covery. 


Polaris 


How is Polaris Gold Mines (Can-' 
ada) interested in the Faymar Por- 
cupine development in the south- 
erri section of the Porcupine area? 


Polaris is interested in Faymar 
through ownership of 1,300,000 
shares of that company’s stock. In 
addition, it holds a property of 510 
acres adjoining Hollinger Consoli- 
dated Gold Mines in the Porcupine 
area where a shaft was sunk to a 
depth of 265 ft. under a previous 
company. 
oy gre. —— is now continu- 
ng the t on its property to open 
up two further levels. On the first 
level, a length of 427 ft. of ore is 
stated to have been disclosed aver- 


ond level, the ore length is 500 ft. 
averaging $10 per ton. 
oe two ie have 
n opened up, offic expect to 
be able to make a decision as to mill 
capacity. Financing interests in 
Detroit are understood to be willing 
rag provide money for mill construc- 


EEN 
fe Should a Woman 
matry a man who he 


does not 


smoke ?” 


Robert Louis Stevenson said, “No woman should marry 
man who does not smoke. Whatever keeps a man in his front 
whatever checks wandering fancy and all inordinate 
ambition, whatever makes for lounging and content, makes 
just, as surely for domestic happiness.” 


And Sam Slick came out flat-footed, “It (a pipe) has made 


more 


men, good husbands, kind masters, indulgent 


fathers and honest fellers, than any other blessed thing on 
this universal world”. Lord Lytton adds, “He who doth not 
smoke hath either known no great griefs, or refuseth himself 
the softest consolation next to that which comes from heaven.” 


So we in the tobacco business are proud to make and sell a 
product which contributes so much to hunian happiness — and 
to play our part in an industry which has become a vital unit in 
the commercial and industrial economy of the Dominion. 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


Exchange at Calgary 
Will List Oil. Royalties 


Water Intrusions Hit Several Wild-cat' Tests, But 
- Operators and Geologists Still Optimistic 
for Future Tests 


—-— 
From Our Own Correspondent 


CALGARY.—The Calgary Stock Exchange has decided to list 


royalties in oil companies on the 


local board. The decision makes 


history for the exchange and will, it is declared by exchange officials, 
set an example for other exchanges dealing in Alberta oil issues: in 


various cities of Canada. 
Since dozens of oil companies 


issue royalties on production, the 


exchange feels that it will be rendering a service by permitting trad- 


ing in royalties. As matters stand, 


the general public has little idea 


of the value of a royalty interest in a producing well. Only royalties 
in producing companies will be listed by the exchange. 


Listing Method 

It has been decided that board 
quotations will be in units of one- 
ten thousandth of a 1% royalty. 
Thus, if $1,000 is asked for a 1% 
royalty, a unit will be listed at 10 
cents. Similarly, if $3,500 is asked 
for a 1% royalty, the unit price 
will be 35 cents. The first roy- 
alty Jisted for trading was in the 
D. and D. well, allowed a produc- 
tion of 232 barrels of crude daily 
by the conservation board. 

- * * 


Slow Going 


While widely experienced oil 
geologists and oil operators here 
are confident that important new 
oil fields will be opened up in 
Alberta, the record of activity on 
structures others than the now 
famous Turner Valley has so far 
been rather disappointing. 

Water from underground sources 
is the bane of drillers around the 
world. 

The Border Pete well drilled near 
Branwell in southern Alberta struck 
a flow of about 4,000,000 cubic feet 
of gas daily and some crude oil. It 
was drilled deeper in the hope of 
increasing the crude yield. Then 
water poured into the hole. While 
this water intrusion threatens the 
well, it may be possible to case it 
off, drill more and still obtain com- 
mercial production.’, That is the 
present plan of Border Petroleums. 

Water intrusion in the limestone 
has forced abandonment of the 
Twin Dome test of the Twin 
Dome structure, south of Cal- 
gary. This test, drilled to the lime- 
stone by Anglo-Canadian and 
Petroleum Investments, struck salt 
water in the potential producing 
zone. The lime was shut off and 
efforts were made to obtain com- 
mercial yield from the Dalhousie 
sands, farther up the well, but, it 
is understood, results were not en- 
couraging. 

Water forced abandonment of 
the old Arca well, drilled to nearly 
10,000 feet by Royalite, C. and E. 
and Calgary Gas companies. It 
forced abandonment of other wells. 
It hag seriously affected Okalta 6, 
deepest well in Canada, which held 
the spotlight of public interest for 
several weeks last fall, 

Efforts are still being made to 
obtain commercial production from 
Okalta 6, despite the water. W. S. 
Herron, president, believes enough 
oil will be obtained from the well, 
with the water, to justify operation. 
But it will not be a large producer. 

Turner Valley, however, gdées on 
its way still providing surprises and 

giving evidence that it is one of the 


really remarkable oil fields in the 
world. 
s6s a 


Newest Sensation 

Royaiite 38, in the extreme south 
of the west flank of Turner Valley, 
now has the distinction of being the 
largest producing well, replacing 
Home 2 at 514 barrels daily. It has 
been given a quota of 567 barrels of 
crude daily. 

This new sensational producer, 
which has again focused attention 
on the south end of Turner Valley, 
produced 2,660 barrels in 24 hours, 
though a one-inch choke while un- 
der test by the conservation board. 
Another satisfactory feature is the 
fact that its gas-oil ratio is extreme- 
ly low, about 600 feet of gas to one 
barre} of crude. Consequently long 
life is indicated. 


Oil News 


Anglo Canadian—Petroleum In- 
vestments No. 2 well on the Steve- 
ville structure has been completed 10 
ft. in the lime with no trace of water. 
A gas flow of three to five million 
cu. ft. of gas and good showings 
of a sweet black crude oil was shown 
in a drillpipe test, When the No. 2 
well has been completed the rig will 
be used to complete the No. 1 well 
now standing drilled to the lime. 


s ” + ‘ 


ee has spotted a well in L. S. D. 
f ° - 


Grease Creek Petroleum has reach- 
ed 2,609 ft. There is stated to have 
been no noticeable increase in gas 
flow recently. 

* > e 


Harris No. 1 well, the east offset to 
the big Royalite No. 38 well, was 267 
ft. in the lime at last report, close to 
lower porous horizon. - 

” 


Home Oil well on the Brazeau 
structure has now been completed 
to a depth of 5,220 ft. with casing 
hung to a depth of 5,042 ft. 

* 


” w 

National Petroleum has received a 
permit for a well on L. S. D. 4, 25- 
20-4w5. Officials expect drilling by 
the end of April. 

* > +. 

Savannah test of Anglo Canadian 
is drilling at 530 ft. with the Devon- 
ian lime expected within 300 ft. 

* 


and drilling will be commenced 
shortly. 
> * ° 


Valley Drilling No. 1 well was re- 
suming drilling this week at its loca- 
tion on the central west flank. 


EE 


Mines Stalle 
By War Threat 


But Activity on Smaller 
Manitoba Prospects 
Hints Gain 


From Our Own Correspondent 

WINNIPEG.—War clouds are seri- 
ously affecting mining operations in 
the Manitoba mining area. 

Sunbeam-Kirkland all set to com- 
mence mill construction, is inactive 
pending future developments, al- 
though it is understood satisfactory 
financial arrangements were com- 
plete before the threat of war be- 
came intense. 

Century Mining Corp. on Bow 
Lake in the district north .of Cran- 
berry Portage, is also inactive. Some 
provision, supplies and equipment 
were taken in before the break-up, 
anticipating an early resumption but 
latest word now is that nothing is 
likely to be done before June L 


Smaller Units Active 


There are, however, a number of 
smaller operations in the Cranberry 
Lake area which indicate rather 
more than usual spring activity. A 
small mill is being placed at Island 
Lake on the property originally 
staked by Gus Lindgren and George 
Cann and is expected to commence 
operations shortly. It is in the na- 
ture of a test mill and is not ex- 
pected to do much more than pay 
its costs of operation. 

Drilling is to commence on the Mat 
property, also on Elbow Lake when 
surface conditions permit. Mari Lake 
Gold syndicate will drill its prop- 
erty on Mari Lake this spring, fol- 
lowing a programme of surface 
work, test pitting and trenching 
which was done last season. The 
property consists of 17 claims on the 
east shore of Mari Lake five miles 
north of the first narrows. 


Beresford Lake Begins 
Full-sized Operations 


From Our Own Correspondent 

WINNIPEG. — Beresford Lake 
Gold Mines (Oro Grande) is starting 
full-sized mining operations after 
having been a salvaging proposition 
for more than a year. During this 
process something like $100.000 2 
gold has been taken out and theres 
more ore in sight now than there 
was at the start. 

J. D. Shannon, who leased the 
property and the Beresford Lake 
Company, have agreed to termina 
the lease and Mr. Shannon becomes 
mine manager for the company. 

Announcement has just been made 
of financing arrangements made 2 
the east whereby $10,000 has bee® 
paid in cash to be followed by month- 
ly installments of a similar amout! 
for four months while additional 
stock has been optioned to provide 
a further $50,000. 

In view of the fact the property 
is already equipped with a 65-ton 
milling plant and complete machi 
ery for all requirements, it 3s ~ 
lieved the finances arranged will 
sufficient for the present pre 
gramme. 


—_—— 


Yama Gold Mines Plans 
Shaft Sinking by May ! 


Shaft sinking is expected to c 
under way at Yama Gold Mines ” 
May 1, shareholders were info - 
at the annual meeting held 2 ee 
ronto this week. Primary objec 
will be 500 ft. and crosscutting to * 
ore zone on at least two levels 3 
projected. The immediate develo? 
ment programme should take th - 
to five months, President R. R. Mu 
dock stated. aaa 

Negotiations are now being ©" 
ried on to provide funds for bring 
ing the property into product! ~ 
Sufficient money is available o 
carry on development. ¢tc. Balane’ 
sheet at Jan. 31, 1939, shows cash © 
$17,180 against current liabiliues 
$2,631. 
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Venus-Velvets outstanding value at 
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MADE IN CANADA 


Vanalta Lid. reports a deficit of 
$17,996 for 1938. Total net revenue 
was $7,158 and total administration 
and general expenses, $5,184, leaving 
net profit from operations of $1,974. 
Deducting allowances for depletion 
and depreciation left net profit of 
$83.56 for the year. Previous deficit 
was $17,055. Assets are given at 
$372,610, liabilities, $1,276. 


Latest development in 
paper manufacture 


“Sampson White 
Envelope” 


has a bond finish; is carried in two 
weights; is brilliant white; is 
opaque, and has the unusual quali- 
fication of having the strength of a 
rag content bond three times the 
price. 


Toronto Envelope Co. 
LIMITED 
366 Adelaide S&S‘. W., Terente 


Investors’ Chronicle 
4, Established 1866 6d. 


Has the Largest Net Sales ef any 
Weekly cial Newspaper 
in Great Britain 


OVERSEAS FINANCE 


Special Correspondents 
in all Financial Centres 


A free specimen ‘copy will be for- 
warded on post card application te: 
THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


Legal Directory 


RENE CHENEVERT, K.C. 
BARRISTER and SOLICITOR 


Associate, Canadian Institute 
of Mining and Metallurgy 


276 St. James St. W., Montreal 
Cable Address: TREVENECH 


V. EVAN GRAY, K.C. 
Barrister and Solicitor 


1407-8 Sterling Tower, 
TORONTO 
Telephone Ad. 6406-7 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 


DANIEL W. LANG, K.C. 
D. R. MICHENER C. M. RICKETTS 
H. $. DAY E. B. JOLLIFFE 


372 BAY STREET, TORONTO 
EL. WA. 293! 
CABLE ADDRESS “LAMER” 


W. M. COUPER, K.C. 


Advocate, Barrister, Etc. 


486 St. John St., Montreal 
Tel. MArquette 3005 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Etc. 
James E. Day. 4. Thomas J. Day 
Roland F. Wiisen.LL.8. Arthur Kelly 
WH. Emerson Martin John R. Brimage 

1116 FEDERAL BUILDING 


$5 Richmond St. W. Toronto 2 


MARK DROUIN & 
ROSS DROUIN 
Advocates, Barristers, Etc. 
Specializing in Publie Damage and 
Liabilities. Insurance Matters 


QUEBEC POWER BLDG. 
QUEBEC CITY. 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 


Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: ELgia 4217 
L. Macaulay, K.C., M.P.P. 
H. J. McLaughlin, K.C. 
W. W. McLaughlin 
D. C. Wells R. 


H. W. Alles R. H. Soward 
L. B. Webster J. M. Magwood 


——————SSS EEE 
FENNELL, PORTER & DAVIS 


ROBERT FENNELL. K.C, DAWA H. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 
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Beattie Geld Mines increased both 
production and total profits in the 
first quarter of 1939 compared with 
the some period. of 1938. 


© Statement 
Three Months Ended Mar. 31 
1939 1938 


Net inc. from metals. . seeose seat 
Operating exps. ...... 343,879 | 334,16 
Est. operat. esses 258,171 223,452 
Non-oper. revenue ... 345 

~~ total profitt 252,516 223,458 


Before taxes, deprecia 
. tion and deferred 
148,980 


nt. 
Tons milled . 

Ceniaurum Mines reported slight- 
ly higher production and slightly 
lower profit for the first quarter of 
1939 compared with the same period 
of 1938; figures are as follows: 


Operating Statement 
Three Months met Se 31 


Net income metals ... 
Operating costs . 


Est. operating prof. .. 
Non-oper. revenue ... 10,031 


Est. total profitt 132,507 137,675 
Before taxes, depreciation and deferred 


development. 
z 46,620 46,915 


Tens milled . oarreees 

Canadian Malartic production and 
profits were lower the first quarter 
of 1939 than in the preceding quar- 
ter, due to relining a ball mill. Drill- 
ing has indicated downward exten- 
sion of the ore section in*the vicinity 
of the juncture of the two ore zones 
with ore above mine average grade. 
- option has been taken on Amphi 
claims. 


122,476 


Operating Statement 
Three Months Eatod Mer. 31 


54,054 | Tens milled 


15,727 


M. 0. gen 
. Oo. - Oxps. . 
Admin > 6,087 


- expenses .. 
Operating profit® .... 17,7: 82,140 
*Before taxes, depreciation and deferred 


development. 
Tons milled 58,212 61,236 
+ 


Caswell-Mayer diamond drilling 
has been suspended for the present, 
it is announced. The drilling was 
done by Inspiration Mining and 
Development Co., for R. J. Jowsey 
and associates. Five holes were put 
down at intervals of about 50 feet, 
and although the mineralized vein 
was cut in each hole it is understood 
values were not impressive, despite 
the fact that surface sampling 
showed encouraging grade over a 
good width. Test-pitting had re- 
vealed the vein to be well mineral- 
ized, with iron pyrite and chalcopy- 
rite. 

om i - 

Dome Mines increased tonnage of 
ore milled:in first quarter of 1939 
compared with same period of 1938, 
but production ‘arid’ profits were 
slightly lower. Results are as fol- 


lows: 
Estimated Earnings 
Three Months oe 31 . 


$ 
1,845,159 
655,880 
190,774 
2,165 


996,340 


Bullion produced 
Less: Operat. exps. . 


Outside expl. w/o .. 


Est. oper. profit 
Add: Non-oper. inc. .. 101,436 
Est. net profit* 1,034,437 1,097,776 
*Before deprec., deplet, and adjusts. 
Earned per Share .... .53 $0.56 
Tens milled 151,300 147,400 
é 


Falconbridge Nickel is said to 
have had a favorable first quarter in 
production and sales. It is expected 
when the financial statement is is- 


attractive samples of free gold in 
Several 


impregnated have been exhibited 
in Sudbury. March on was 
nn oon ‘ton onnle due to _ 

0° ow to engine 
trouble and treatment of lower 
roe ore. Production was $13,453 

$5.59 ore. For the first three 
months production was $39,216 from 


next month, on a surface showing 
near the mill that has not yet been 
explored. L. K. Fletcher, president, 
on a trip to South Africa, is expect- 


_| ed home shortly. 


Guysborough Mines reports lower 
production and profits for the three 
months ended Mar. 31, 1939, com- 
pared with the similar period of last 
year. Comparative results follow: 

Estimated Earnings 
Three Months Ended Mar. 31 
1939 1 


$ 
46,550 


41,722 


Est. oper. profit 4,828 
Add: Non-oper. rev. .. 259 


Est. total profit* 
*Before taxes, 
development. 


938 

s 
63,481 
48,998 
14,483 
297 


Net production income 
Develop. & oper. 


14,780 
deferred 


6,104 


deprec. and 


Granby Consolidated has retired 
$124,000 of outstanding 5% deben- 
tures since the beginning of 1939. 
Balance outstanding is $470,000. 


Howe Sound Co. showed higher 
net profit the first quarter of 1939 
than the first quarter of 1938. Re- 
duced metal sales were more than 
offset by reduction in operating 
costs during the period. Results 


were as follows: 
Income Account 
Three Months Ended Mar. 31 
1939 1938 


$s 
3,640,867 
3,071,138 


549,729 
10,496 


580,225 
85,352 


494,873 
$1.04 


Gross earnings 
Less: Oper. exps. ... 


Operating profit .... 
Add: Other income .. 


Total income 
Less: Depreciation ... 


Earned per Share cae $1.08 


Hard Reck treated 24,271 tons in 
the first three months of 1939, pro- 
ducing $152,196 in bullion and $103,- 
057 contained in concentrates stored 
for future treatment. The new 10- 
ton roaster has been in operation 
since Mar. 13, 1939, and is handling 
12 to 15 tons daily, successfully. 
Enlargement of the roaster to take 
care of all concentrates is planned. 

= ” * 

Jerome Gold Mines has installed 
Diesel equipment for shaft sinking 
to 525 ft. Company took over Jerome 
property of Mining Corp. Finances 
are being provided 50% by Mining 
Corporation, 40% by Hollinger Con- 
solidated and 10% by Ashley Gold. 

” 


Lebel Oro Mines at its Long Lake 
operation has been extracting some 


Company Reports 


Bankfield 


Net profit equal to 3.8 cents per 
share is reported by Bankfield Con- 
solidated Gold Mines for the year 
ended Nov. 30, 1938, compared with 
3.7 cents in the six months of opera- 
tions in the previous fiscal year. 
Working capital increased from $33,- 
404 at the end of the 1937 year to 
over $200,000 on Nov. 30, 1938. 


Inceme and Surplus Account 
Yea as 4 1 


1937 


x $ 
Bullion production .. 650,106 334,891 
Less: Mktg. charges .. 8,104 4,278 


Net production 642,002 330,612 


Less operating costs: 
Development 
Mining 
Milling 
Mine & gen. exps. .. 
Head office exps. .. 


Operating profit 
Add: Non-oper. rev. - 


Total net earnings .... 
Less: Depreciation ... 
Pre-production exp. 
Ont, income tax ... 
Ont. mining tax .... 


Net profit 

Add: Previous surp. .. 
Adjust. 1937 inc. tax 

Less: Organ. exp. w/o 
North zone develop. 
w/o 


| Surplus forward 


| Shares Outstanding .. 2,564,904 


Home Oil 


Noted in Home Oil’s annual report 
for 1938 are: bringing in Home No. 2 
well, largest crude well in Alberta, 
and negotiations with Standard Oil 
Co. of California for development of 
10,160 acres held by Home in the 
northern Turner Valley. : 

Negotiations with Standard Oil 
have not been completed. Increased 

| production may be obtained from the 

Home No. 2 well on acidization. The 
Home-Brazeau No. 1 well is now 
drilling at 5,144-ft. depth. Home holds 
63,493 acres in this section. 


Inceme and Surplus Account 
Years Ended See. 3 


Total income 

Less: Exec. sals., .* 
Legal fees & exps. .. 
Directors’ fees 


Share issue exp. .-- 
Prov. inc, taxes ...-+ 


Net profit 
Add: Prev. surplus ... 


Surplus forward 84,625 
| Shares Outstanding .. 1,616,106 
Working Capital ° 
Current assets’ : 437,008 1,811,907 
Current liabilities .... 7,787 1,626 


king capital 1,429,282 1,810,281 
See . amounting to $1,406,- 


sos gi) 196.470 in 1937 with 

in . 5 

& values of jl essisel” ane “92-000519 
Vv ° 


McKenzie Red Lake 


profit” cr aaiesi8 ar 11 conta por 
share in its annual statement for 


44,314 
1,816,106 


1938. This compares with earnings 
of less than 10 cents per share in the 
preceding year. 

Tonnage milled was 63,321 com- 
pared with 58,001, the previous year. 
Average value of ore per ton was 
slightly lower, $14.35, compared with 
$15.19. Operating costs continued to 
decline, being $6.82 against $6.98 per 
ton in 1937. 


Income and Surplus Account 
Years Ending Dec. 31 


Less: Ship. and 
marketing 


Add: Other income 
Int. and exch. ...... 
Inc. from invests. . 
Sundry rev. 


te 
uw 
wm 


Total income 

Less: expior. & devel. 
Mining 
Milling 
Admin. & surf. costs. 


o-bSesse 
on 
S2ES253 


22 
s 


Net oper, profit 
Less: Ceprec. .s...... 
Preoper. costs w/o 
at $1 per ton 
Prov. for taxes 


Net profit 
Less: dividends 


Surplus for year 


904 Add: prev. surplus .. 


Less: ic. tax adjust. 
loss on bds. sald ... 
Profit on sale of secs. 


Balance of surplus .. 159,887 172,154 


tDeficit. 


Inspiration Mining 


Diamond drilling by Inspiration 
Mining and Development Co in 
1938 was 20% less than in the pre- 
vious year, but profit from drilling 
fell 29% due to the smaller footage 
drilled and lower prices prevailing. 
Total net profit was equal to 2.4 
cents in 1938 compared with 5.5 
cents in 1937, including investment 


income, 
Income and Surplus Account 
Years Dec. 31 
1937 


Net operating revenue 

nvest. rey. ..... 
Profit on invests, .. 
Sundry revenue .... 


159, 
2,000, 


Capital 
26,031 


+ 1,108,960 600,006 
at market value, 


Werking 

Current assets* 
Current liabilities .... 
Working capital eeere 
*Includes securities 


847,821 
37,925 


Lake Geneva Mining is among 
the small base metal projects await- 
ing better prices for zinc and-lead. 
The 100-ton mill and other equip- 
ment are being maintained in good 
shape, ready to resume when con- 
ditions improve. Nothing has been 
done at the mine since 1937. Recent 
report shows cash of $38, accounts 
receivable $23 and stores of $8,813. 
Accounts payable, $747, and an un- 
secured loan of $24,209. 


Lake Dufault Mines has outlined 
by diamond drilling a minimum of 
250,000 tons of ore in the easterly 
extension of the Waite-Amulet ore 
body. This ore has a grade of ap- 
proximately 6% copper plus pre- 
cious metal values. The company’s 
broader prospects lie in exploration 
work, it is believed. Thirteen holes 
have been drilled with three east 
of the boundary deposit yielding 
encouragement intersecting mar- 
ginal material similar to the bor- 
ders of the Waite Amulet deposit. 


« * * 


Mill City Petreleums revenue was 
curtailed in 1938 due to diminishing 


the open pit of 
pieces of ore with leaf gold heavily | turns 


Mercury 

$5,123 in 1988. Due to depletion of 
company’s wells, separa produc- 
tion declined more than 30%, while 
there was also a reduction in Miracle 
well revenue. Mercury Royalties 
well came into production in August, 
however, and revenue from this 
source was $9,000. Investment in 
Rialto Oils was written off when 
that company was wound up. At 
Dec. 31, 1938, current assets of Mer- 
cury were $54,877 against current 
liabilities of $7,900, leaving working 
capital of $46,977. 


Matachewan Consolidated showed 
higher production and profits in the 
first quarter of 1939, as shown 


below: 
Estimated Earnings 


Three Months Ended Mar. 31 
1939 1938 


$ 
204,154 
155,212 


Net income from prod. 
Less: Devel. & exps. . 


Est. oper. prof , 
Add: eS ine, .. 171 


Est. total profit* 49,113 
*Before taxes, deprec. and defer. develop. 
ed 38,645 36, 


Naybob Geld President Robert 
Naylor denies rumors that the mill 
might close down. He says that 
depth development has given values 
that are less erratic, that there are 
free gold showings on three faces on 


dends received were $35,268 while 
expenses were $50,222. Oro Plata 
has substantial interests in Magnet 
Consolidated and Elmos Gold Mines, 
it is stated. As at Dec. 31, 1938, cur- 
rent assets of $130,345 included cash 
of $95,345. Current liabilities of 
$5,207, left working capital of 
$125,138. 
* * * 

O'Leary Malartic prospecting ac- 
tivity this year will likely be in the 
southern .section of the Chibou- 
gamau property. A group of claims 
was staked last year in the Mud 
Lake area, Company held 724,000 
shares of Westwood Cadillac, in- 
cluding 424,000 pooled and 707,000 
pooled shares of Warrenamac at 
Dec, 31, 1938, as well as unstated 
holdings in Belleterre Quebec, Mc- 
Watters and East Rouyn Quebec. 
Negotiations are being carried on 
for development of company’s Beau- 
chastel-Duprat property. 

7 * e 


Powell Rouyn has its shaft down 
approximately 1,200 ft. with the 


33.003 | 1 100-ft, level station cut. Two dia- 


mond drill holes at the 1,100-ft. level 
cut the main vein returning $6.40 
over 30.8 ft. and $6.60 over 7.1 ft., 
the distance between the intersec- 
tions being 125 ft. 

7 * 


Rutherglen Brucite deposits east 
of North Bay, may be developed, if 
current investigation of the possibili- 


By B. G. NEWTON 

Manager, Technical and Automotive 

Publications, MacLean Publishing Co. 

LONDON (By cable) — The Al- 
berta oil delegation which arrived 
here a week or so ago is making 
good progress with its work. It is 
understood to be having fair success 
especially ,in view of the inter- 
national situation—in getting Brit- 
ish official and investment groups 
interested ing Alberta oil. 

It is indicated that concerted 
action is planned by. British inter- 
ests for a thorough, first-hand in- 
vestigation of Alberta oil resources, 
geographical situation and market- 
ing possibilities. 

The problem of getting Alberta 


ties proves satisfactory. R. Don Mil. 
ler, of Toronto, recently purchased 
a number of claims near Pimisi Bay, 
and will make tests. Uses of the 
mineral and f@cilities for marketing 
it will also be investigated. It is 
understood a Montreal concern has 
also secured several claims in the 
vicinity of Talon Chute, along the 
north shore of the Mattawa river. 
The company concerned manufac- 
tures refractory products. 


Sheep Creek Gold Mines showed 
increases in both total recovery and 
tonnage treated in March compared 
with February. Comparative figures 


are as follows: 
Tons Tons Recov. Total 
milled daily perton recov. 


8 
Mar., 1939 .. 4,452 1530 «= -18.83 = 87,403 
Feb., 1939 .. 4,585 164 15.58 71,423 
ore: "6 


San Antenio Gold Mines produced 
$264,770 from 27,426 tons of ore 
milled from Jan. 1 to Mar. 25, 1939, 
an average of $9.65 per ton. Costs 
were $5.18 per ton before income 
taxes and depreciation. Mar 25, 1939, 
current assets totalled $773,401; in- 
cluding cash $483,411, and bullion 
$106,838 Current liabilities were 


oil to the Atlantic seaboard is re- 
ported to be a main phase of the 
investigation planned. That would 
seem to point to a pipe line to the 
head of the Great Lakes or to agree- 
ment with the Canadian railways to 
move crude oil at a better rate than 
now available in freight rate sched- 
ules. It would indicate, too, that 
Vancouver's hope to be the 

oil outlet to the world may not 
realized. 

The Alberta delegation is com- 
posed of Alberta Minister of Lands 
and Mines Nathan Tanner, Dr. G. S. 
Hume, Dominion | Government 
geologist, and W. F. Knode, oil engi- 
mers and head of the Conservation 

ard. . 


$83,335, leaving working capital of . 
$690,066. 


Sistee Gold Mines showed lower 
production and profits in the first 
quarter of 1939 compared with 1938. 


Details follow: 
Quarterly Earnings 
Three Months Ended 


Gross income 
Leas: Oper. @Xps. «..++ 


Net earnings 
Earned per Share .... 
Tons milled 


Union Mining Corp. is seeking 
mining companies with properties 
holding reasonable promise but none 
has yet been secured. Loan to 
Sigma Mines (Quebec) is being re- 
paid’ As at Dec. 31, 1938, current 
assets totalled $42,047 against current 
liabilities of $910, leaving working 
capital of $41,137. In addition, loan 
to Sigma amounted to $106,000. 
Shareholdings include 6,724 shares 
of Nu-Sigma Gold Syndicate. There 
are 1,830,668 Union Mining Corp. 
shares issued. 
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Highlights of Hydro Service 


to the Mines 


Eight generating plants of the Com- 


mission—incl 


uding the great Abitibi 


Canyon, Cameron Falls and Alex- 
ander developments—supply power 
to 47 Ontario mining properties. A 
total of forty-one Hydro generating 
plants make available to Ontario 
industry generally approximately 
1,600,000 horsepower (including 
power supplied under contract). 


THE HYDRO-ELECTRIC 
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HAT price Ontario’s fast-growing Mining industry? Let the record tell 
its own story: Ontario today accounts for 51% of Canada’s total mineral 
production ... The value of that production runs to an average of $60 per 
capita per year .. . And the rate of production has jumped in recent times 
by leaps and bounds—from 98 million dollars in 1931, to 145 million dollars 
in 1934, to 230 million dollars in 1938. 


But these bald statistics tell only half the story, Look at the human sides 
Mining today gives jobs and incomes to 31,000 Ontarians directly, to tens 
of other thousands indirectly. It buys the farmers’ eggs, milk, butter, grain 
and beef —the lumberman’s wood —the output of the factory-worker, It 
has swiftly created new cities and towns where people can dwell and work— 
where business can sell and prosper. 

Why is Mining such a big and heneficial industry in Ontario? Largely, 
of course, because of the rich pre-Cambrian Shield. But specifically, too, 
because Ontario mines enjoy abundant electrical power at remarkably low 
cost, By setting up huge generating plants in the northland “treasure helt” 
—by literally “wiring the wilderness” with a network of power lines to 
light the shafts, drive the hoists, power the mills and run the smelters — 

Ontario Hydro has made possible the spectacular 
Mining progress of this last few years. We are proud 
and glad to play this vital part in the development of 
Ontario Mining. For under the crust of that northern 
soil lies a sturdy backlog for prosperity . . . mineral 
wealth that is a heritage beyond price. 
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Newsprint Mill 


Increase in Mill Stocks Offsets 


Decline in Publishers Supply 


Frem Our Own Correspondent 
MONTREAL.—Principal interest 
to the investor in newsprint securi- 
ties is when the industry will be able 
te step up production and earnings. 
In the past two years, factors have 
militated against an improvement in 


this regard. First has been the ex-| around 


cess of stocks carried by the Ameri- 
can publishers and, secondly, the 
decline in demand. 

At the end of March members of 
the American Newspaper Publish- 
ers Association reported 251,041 
tons on hand—equivalent to 34 days’ 
supply at the present rate of con- 
sumption. This figure can be con- 
sidered as highly satisfactory and 
indicates very clearly that the sup- 
ply of newsprint paper with the 
publishers is back to normal pro- 
portions; in fact, might even be con- 
sidered as slightly under normal. 

The reporting members’ supply is 
equivalent to around 80% of the total 
American publishers’ supply. The 
indicated tonnage held by all pub- 
lishers at the end of last month was 
320,081 tons. This again was a very 
satisfactory figure, being the lowest 
since July 31, 1936, and nearly 10,600 
tons under that reported at the close 
of February. 

Offsetting Factor 

But encouraging improvement in 
the publishers’ supply has been offset 
by the increase in manufacturers’ 
stocks. During March: mill supply 
increased from 277,109 tons to 298,- 
139 tons. 

Thus the improvement recorded 
by the publishers was completely 
offset by the gain in mill stocks, the 
total available supply increasing 
during March from 607,759 to 618,220 
tons, 

The trend of newsprint supply, 
publisher, mill and aggregate, since 
the beginning of 1938, follows: 

Mill Total 
Stocks 


close of navigation. 

It is obvious to the investor that 
there can be no stepping up in pro- 
duction with abnormally high mill 


stocks is a matter of opinion. But it 
is possible to make a few. observa- 
tions on this point. M the first place 
it costs money to carry paper, 
whether in the mill or in the pub- 
lishers’ warehouse. Therefore it is 
the more economic course for the 
manufacturer to keep his supply 
down to a minimum, such minimum 
having a direct relationship to con- 
sumption. 
One Reason for Increase 


At this time stocks are too high in 
relation to consumption. But it 
may be said, quite properly, that the 
mills are building up stocks in an- 
ticipation of the opening of naviga- 
tion. Undoubtedly a considerable 
quantity of the stored paper moves 
out from the mills with the opening 
of navigation, especially from those 
mills which depend upon water- 
borne shipments such as Baie Com- 
eau, the Newfoundland mills and 
others. 

Mill stocks in past years have 
shown a steady rise in supply up to 
the fall months. It remains to be 
seen whether this year differs from 
the normal procedure. 

Meanwhile indications are that the 
rate of production is too great for 
present market requirements. This 
statement applies more particularly 
to the Canadian mills. While it is 


650! true that the excess of production 


over shipments is not great as re- 
ported month by month, the cumu- 
lative effect is very noticeable. For 
example, mill stocks at the end of 


764| last month were higher than at the 
"348 end of any other month since Sep- 


607,759 
618,220 


Against Trend 
Previously it was noted that the 
publishers’ supply was the lowest 


tember, 1937, despite a drop in con- 
sumption. 
Increase in Sales 


| G. io Lend|Bathurst Net || 
Off in Quarter|| 


Stocks Again Increase 
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To Brown Co. 


Several Conditions Are 
_ Attached to Advance 
of $9: Millions 
Frem Our Own Correspondent 
MONTREAL.—Brown Co. official- 
ly confirms report that directors of 
the Reconstruction Finance Corp. 
have agreed to lend $9 millions to 

the company. 
With the loan, the company would 
have approximately $8 millions of 


|| working capital upon completion of 
reorganiza 


tion under section 77-B of 
the Federal Bankruptcy Act. This is 
deemed ample to carry on the busi- 
ness, while about $2 millions will be 
available for plant improvement. 
“Strings” to Loan 

The loan is predicated on certain 
conditions, among which are that it 
shall be secured by a prior lien. on 
all important assets of the company, 
other than current assets; and that 
both the management and reorgan- 
ization plan shall be acceptable to 
the R.F.C. 

A previous attempt to reorganize 
Brown Co., which operates large 
pulp mills in New Hampshire and 
Quebec, was defeated by the 1937-38 
business recession. 

For the past year and a half, re- 
presentative committees of bond- 
holders, preferred stockholders, and 
creditors, and representatives of the 
company, have been meeting regu- 
larly to work out details of a revised 
plan acceptable to all groups. 


m Alliance Paper 


Paper mills, are more active. 


of increasing demand are somewhat 
more encouraging. 

During March U. S. publishers re- 
ported consumption of newsprint at 
1,665 tons less than in March last 
year, on an adjusted basis, and for 
the first quarter of 1939 consump- 
tion was off 2.6% from the like 
period last year. 

Shipments from Canadian mills to 
the United States, on the other hand, 
amounted to 456,405 tons, as against 
373,757 tons last year. This reflects 
greater dependency upon the mills, 
as the excess stocks were largely 
liquidated. 

Shipments to domestic publishers 


The excess mill stocks will act as | totalled 44,439 tons, compared with 
a brake in keeping down the plant | 31,665 tons a year ago, and to over- 
operating ratio when consumption | seas markets 84,343 tons, as against 


since July 31, 1936. The aggregate steps up. Meanwhile the prospects 
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and Paper Co. has 


made possible by the 


109,131 tons in 1938. 

Canadian shipments to all markets 
in the first quarter aggregated 585,- 
187 tons, compared with 514,553 tons 
in the first three months of 1938. 

Better Earnings in Prospect 

This is along anticipated lines and 
indicates somewhat better earnings 
this year if the trend continues 
throughout the balance of 1939. 
However it should be noted that the 
record production in 1937 was at the 
expense of 1938 business and ‘that 
only now is consumption showing 
anything like a close relationship 
to production. 

Indications now are that produe- 
tion is not going to show any very 
marked growth, but shipments will 
be larger than in 1938, with a result- 
ant improvement in earning power, 
despite the fact that for at least the 
first half of the year, the publishers 
will not use much more paper than 
they did for the like period of 1938. 

It is not expected that the pub- 
lishers in the United States will let 
their reserve stocks go much lower 
than at present, so that over the 
next few months shipments will be 
larger. If production is kept in 


hand, the mill stocks will be pulled 
down. 


Canada Applies “Dump” 
On Baltic Pulp Imports 


From Our Own Correspondent 

MONTREAL.—A fixed value for 
duty purposes has been imposed by 
the Commissioner of Customs on 
wood pulp from European countries 
to prevent dumping in this country. 

According to a statement released 
by Commissioner Scully, Canada 
lifted the duty on U. S. pulp, under 
the terms of the U.S.-Canada trade 
treaty. This created apprehension 
in the minds of Canadian producers 
that Baltic pulp would come into 
Canada at low prices as a result of 
the most favored nation clause. 

The current ruling by the depart- 
ment will have no effect on pulp of 
U. S. origin. 

Amplifying his previous’ an- 
nouncement, Hugh Scully, Commis- 


sioner -of Customs, announces that 


the Canadian Government has im- 
posed a fixed value for duty pur- 
poses on all five grades of pulp, in- 
cluding kraft, imported from Europe, 
in order to prevent dumping. 


Price Bros. & Co. Plans 
To Construct New Booms 


From Our Own Correspondent 
MONTREAL.—Price Brothers & 
Co. has deposited with the Minister 
of Public Works at Ottawa, plans 


covering construction of booms to be 


maintained at the outlet of Lake St. 
John, known as the Grand Dis- 
charge. 

Application will be made by the 
company for leave to construct the 
booms on May 15. 


Port Royal Pulp Plans 
Reopen Mill on May 15 
From Our Own Co 
MONTREAL. — Port Royal Pulp 
arranged for the 
reopening of its Fairville, N.B., plant 
around about May 15. 
Reopening of the mill has been 
guarantee of 


J.P. LANGLEY & CO. 


C. P: ROBERTS, F.CA. 


Chartered Accountants 


a $200,000 first mortgage bond issue. 
The has undertaken to 
guarantee $100,000; the Municipality 
of Saint John, $60,000; and the parish 
of Lancaster $40,000. 


Can. Inter. Paper Co. 
Reduces Bonded Debt 


From Our Own Corres: t 
MO penden 


TORONTO — 
KIRKLAND LAKE 
ONTARIO 


McDonald, Currie & Co. 
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The company’s subsidiary, Riord 
ring & Paper Co. reports a Aastinn 
$2875 nt EO H14.100 to 


Cornerbrook Deal | 
Costly to I. P. P. 


From Our Own Correspondent 

MONTREAL. — International 
Paper and Power Co., according to 
its consolidated financial statement 
for 1938, lost $362,388 on its invest- 
ment in International Power & 
Paper Co. of Newfoundland, which 
was taken over by Bowater’s 
Paper Mills. 

The loss represented the differ- 
ence between the selling price of 
$5.5 millions minus expenses and 
the amount of the net worth of the 
Newfoundland company carried in 
its consolidated financial statement 
at the end of 1937. 


Canada Paper 
Deals Are Off 


Quebec Withholds Permit | 
for Montmagny Timber | 
Transfer 


From Our Own Correspondent 

MONTREAL. — Quebec Depart- 
ment of Lands and Forests has de- 
clined to permit transfer of timber 
limits in the Montmagny district 
from Price Brog & Co, to Canada 
Paper Co., a Howard Smith subsidi- 
ary, according to a statement made 
at the annual meeting of Howard 
Smith Paper Mill shareholders by 
Harold Crabtree, president. 

The company had received permis- 
sion from the department for the 
transaction with Price Bros., said Mr. 
Crabtree, but after the deal had been 
completed they had received word 
that the transfer could not be per- 
mitted for the protection of local 
interests in Montmagny. 

Defer Power Deal 

The sale of Canada Paper Co.'s 
Ulverton power site to the city of 
Sherbrooke has been delayed by a 
request from Sherbrooke interests 
for a re-examination of the project. 
Canada Paper, he said, did not stand 
to get very much out of the deal and 
Mr. Crabtree thought it was a good 
deal for the city. 

Directors of Howard\ Smith were | 
re-elected with the exception of E. 
R. Decarie, who is succeeded by 
Geo. Pauline, general manager of 
Alliance Paper Mills, a subsidiary. 


Three Rivers Settles 
Claim on Paper Firms 


From Our Own Correspondent 


International will pay taxes of 
$1,972,000 up to 1944 and St. Law- 

Paper Mills an amount of 
$620,000 


This brings to an end lawsuits 


which have gone through all the 


courts of the country. 
Chartered Accountants 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


R. H. B. HECTOR 
Chartered Accountant 


TORONTO 


Chartered Accountants 
Dominion Bank Bldg. 
REGINA - SASK. 


RONALD, GRIGGS & CO. 
Chartered Accountants 
' WINNIPEG 
SASKATOON 


Buys Don Valley 


Toronto Plant to Special- 
ize on Certain 
Lines 
Alliance Paper Mills, a subsidiary 
of Howard Smith Paper Mills, will 


take over the Don Valley Paper Co., 
Toronto. There are some details still 


| to be worked out but it is expected 


that the arrangements will be com- 
pleted very shortly. 

Preferred and common sharehold- 
ers of Don Valley will recéive pre- 
ferred and common shares in How- 
ard Smith and some cash. 

N. E. Wainwright, president of 
Don Valley is to become general 
sales manager of the combined Alli- 
ance and Don Valley organizations 

It is underst6od that the Don Val- 
ley mill will specialize in certain | 
lines, allowing more efficient oper- | 
ation. Don “Valley is a relatively | 
small unit in the Canadian pulp and 
paper industry. Its mill, at Todmor- | 
den, has a daily capacity of about | 
15 tons of paper specialties including | 
Bristol, index, blotting, pads and’ 
folder papers. 


Donnacona Paper | 


Takes on New Product 


From Our Own Correspondent | 


MONTREAL.—Donnacona Paper 


| Mills is now installing machinery | 
| to manufacture Donn-Acoustic ma- | 


terial under the Acousti-Celotex | 
patent. A relatively large expendi- | 


ture is involved in setting up this 


department, which will give em.- | 
ployment to a large number of addi- | 
tional workers. - 

The new material will be distri- | 
buted through Alexander Murray & | 
Co., which also distributes Donna- | 
cona insulating products. 


Paperboard Combine | 
Report Passed for Action | 


From Our Own Correspondent | 

MONTREAL.—Copies of the offi- 
cial report of an illegal combine in 
the paper box industry have been 
turned over by the Dominion Gov- 
ernment to the Attorneys-General 
of the provinces concerned. 

No action will be taken by the 
Dominion Government, as it is the 
usual practice to leave to the Pro- 
vincial Governments the matter of 
prosecuting under the Combine Act. 


@ The impressive building shown here, is a 
typical example of the adaptability of Canada 
Cement concrete to industrial plant design and 
construction. Concrete is easy to build with and 


always results in a permanent, fire-safe structure, 
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Loss Reported in Past 
Three Months After 
- Depreciation 


From Our Own Correspondent 
MONTREAL. — Operations of 
Bathurst Power & Paper Coe. in the 
first quarter of this year resulted in 
smal] profit before depreciation 
and depletion, but after these charges 
was a net loss of approximate- 
,000 subject to audit and year- 
djustments, 
According to a statement made at 
the annual meeting of shareholders 
by president R. L. Weldon, this loss 


‘was due entirely to lower sales 


prices, which averaged some 20% 
under the corresponding quarter 
of last year. That the loss was not 
larger, he added, was due to reduc- 
tion in costs and an increase in ton- 
nage volume of some 6%. 
Commends Dumping Duty 
The recent action of the Govern- 
ment in fixing the value for duty 


Abitibi Power & ines 
Company, Limited 


3 TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at | 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


, Iroquois Falls, Ont, 


Smooth Rock F 
Fort William, One on 


Port Arthur, Ont. 


Newsprin 


Groundwood Pulp 


t 
News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


purposes on all grades of pulp im- 
ported from Europe was commended 
by Mr. Weldon. This, he felt, will 
prevent dumping of Baltic and Scan- 
dinavian pulp in this country. 
Under the terms of the U.S.-Can- 
ada Trade Treaty, it was explained, 
Canada lifted the duty on U. S. 
pulp and this created apprehen- 


ote 


aki 


l Sy eae ae eae 


sion in the minds of Canadian 
producers that Baltic pulp would 


come into Canada at low prices, as 


a result of the most-favored nation 
clause. The action taken by the Goy. 
ernment removes this apprehension, 
It will have no effect on U. §, 

but Mr. Weldon did not considér this 
a threat to the Canadian industry. 


Idle Dollars Make Idle Plants 


HE firms whose plants are kept 
. L busy, whose products enjoy the 
greatest public demand, are those whose 
money is kept busy in improving the 
quality, increasing the efficiency and 
cutting the cost of production. They 
know the value of new equipment and 
new processes, and do not hesitate to 
discard obsolete methods in favour of 
new ones. 


themselves, while accumulating cash 
with which to buy new equipment. 
Sellers of industrial machinery or like 
equipment, can, through the use of 
[.A.C. amortized payment plans, make 
it easy for Canadian industrial concerns 
to install mow the up-to-date, efficient 
equipment they need. As a matter of 
fact the new machinery can often be 
sold on a basis whereby the monthly 
instalments are no more, and in many 
cases even less than the savings enjoyed 
through the increased efficiency of 
modern equipment. 


There are others however who, 
although they acknowledge the wisdom 
of this policy, keep their dollars in 
idleness, and unnecessarily handicap 


Let an I. A. C. representative explain these plans to you in 
detail, and show you how they will help you to sell equip- 
ment on a sound and practicable amortized payment plan. 


Industrial Acceptance Corporation 
Limited 
Sun Life Building - Montreal 


AN ALL-CANADIAN COMPANY—26 BRANCHES FROM COAST TO COAST 


LUNCRETE 


FOR INDUSTRIAL 
PLANTS 


immune to the stresses and strains of the 
heaviest operations. Concrete is readily and 
economically adaptable to a wide range of 
architectural treatments. It is definitely modern; 
the construction material of today. 


CANADA CEMENT COMPANY LIMITED 


Office — 803 Northern Ontario Building, Toronto 
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